
ZONE NEWS
We are pleased to announce that two of our team members were recently promoted at the Partners 
Meeting in Gold Coast in May.

Jimmy Smit from Katanning has been elected as a Principal. 

Jo Gilbert from Albany was invited to be a Partner.

Both of these roles are effective from 1 July 2017 and are a sign of the success of our Great Southern Zone and the 
faith that the partner group has in our Zone.

We wish both Jimmy and Jo all the best for their future at RSM Australia. 
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OFFICE UPDATE
Staff News
There is something in the water here at RSM Narrogin, 
Accountant Alex Wray, husband Mitch and big brother 
Darcy are expecting their second baby in early August 
and Receptionist Marsha Garrett and husband Dale 
are going to welcome their first child in mid-August. 
Wonderful news and we wish them all the best in these 
exciting times. 

Watch this space for announcement of our new staff 
member that will cover Marsha’s role shortly. 

We are happy to report that Kirsty Brickwood and her 
Highbury based menagerie survived the February 
floods after being stranded for a week. Things have 
finally dried out and she can report that all of the goats 
survived and are all thriving under her close attention. 

Felicity Taylor will undertake some further training 
next month which will allow her to further assist the 
accountants where suitable with client’s files. She is 
looking forward to this next challenge within her role.   

Social Media
RSM Narrogin now has a Facebook page, please follow 
us at RSM Australia (Narrogin WA) for all of our office 
updates, important information and reminders. 

Heading into the end of the financial year if you have 
any questions or queries regarding how the team at 
RSM Narrogin can better help you or your business 
please don’t hesitate to contact the office.

Events of Interest in the Area
June 15th – Partners in Grain “Being a Better Boss (IR): 
Legal Obligations for Farm Businesses” Newdegate. 
Contact PinG: www.partnersingrain.org.au

June 22nd  – Partners in Grain “Farm Office Efficiencies”.  
Quairading. Contact PinG www.partnersingrain.org.au

June 26th – Partners in Grain “Being a Better Boss: 
Team Productivity and Time Management”. Wickepin.  
Contact PinG www.partnersingrain.org.au

June 27th – Partners in Grain “Being a Better Boss: 
Team Productivity and Time Management”. Lake Grace.  
Contact PinG www.partnersingrain.org.au

July 26th – Facey Group Women in Agriculture Event – 
“Key to Tomorrow” with keynote speaker Pip Courtney 
ABC’s Landline. Wickepin.   
Contact Facey Group 9888 1223

August 3rd  – Partners in Grain “Being a Better Boss 
(IR): Legal Obligations for Farm Businesses” Kulin.  
Contact PinG www.partnersingrain.org.au

Reminder to all clients that employ backpacker 
employees (Working Holiday Maker – WHM) that you 
need to register with the ATO otherwise you must 
withhold tax at 32.5% of income upto $87 000.  
Please see www.ato.gov.au/whmregistration for 
further details.



FEDERAL BUDGET 2017-18
By Con Paoliello

The Rocky Horror Budget: “It’s just a jump to the 
left, and a step to the right.”
A dearth of pre-Budget leaks left the Australian public 
shivering with antici… pation for the Honourable Scott 
Morrison’s delivery of Budget 2017-18, his second as 
Treasurer.

Taking his cue from former Foreign Minister Alexander 
Downer, the Treasurer channelled his inner Dr Frank N Furter 
by taking a “jump to the left” this evening and delivering a 
centre-left “tax and spend” budget.

With an emphasis on themes of fairness, security, and 
opportunity, key 2017-18 Budget initiatives focussed on 
housing affordability, securing funding for the National 
Disability Insurance Scheme (NDIS) and spending on 
infrastructure.  Whilst the Rocky Horror Picture Show movie 
had Dr Frank N Furter making unwelcome advances on 
average couple Brad and Janet, it is likely that the average 
Australian will generally welcome the essential services 
being delivered by the Government in Budget 2017 – 2018. 
The average Australian will “put their hands on their hips” 
with respect to the increase in the Medicare levy to 2.5% 
and the accelerated Higher Education Contribution Scheme 
repayments, however they are likely to at least appreciate 
that the funding will go towards better education, training, 
support for the disabled and more affordable housing.

 In this regard, the Government’s mantra could  
be “Don’t dream it, be it.”

Foreign investors, foreign workers and multinational 
organisations are the “Frankenstein” that the Treasurer is 
seeking to prevent from leaving the castle, or at least not 
leaving without paying their fair share of tax. For foreign 
owners of residential property, the Treasurer has introduced:

 � a charge for properties that have been vacant for at least 
six months per year;

 � changes denying access to the main residence CGT 
exemption from 9 May 2017;

 � an increased CGT withholding rate to 12.5% (up from 
10%); and

 � a reduced CGT withholding threshold of $750,000 (down 
from $2 million)

Changes to the skilled visa rules to target genuine labour 
market shortfalls, and a levy on Australian businesses that do 
employ foreign workers are sure to hit Australian businesses.

Large multinational organisations will also need to consider 
the implications of the extension of the Multinational Anti-
Avoidance Law (MAAL) to interposed partnerships and 
foreign trusts, as well as the implications of the OECD BEPS 
action item relating to hybrid mismatches. 

Australian resident property investors were also on the 
Federal Treasurer’s dance card. Whilst there is once again 
no changes to negative gearing or the 50% CGT discount 
for residential rental properties, from 1 July 2017 travel 
costs relating to inspecting, maintaining or collecting rent 
for a residential property will no longer be tax deductible. 
In addition, rental property owners will only be able to 
claim depreciation on plant and equipment they purchase 
themselves, reducing the ability for investors to use a 
quantity surveyor’s report to claim deductions for prior 
owners’ expenditure on assets within the property.

Small businesses with turnover of less than $10 million 
received a 12 month extension to the instant write off for 
assets costing less than $20,000, with this measure being 
retained until 30 June 2018. Other than this measure, small 
business owners asked for nothing in Budget 2017-18, and 
seemingly received it in abundance from the Treasurer.

The Treasurer also reaffirmed the Government’s 10 year plan 
to reduce the corporate tax rate to 25%. With US President 
Donald Trump aspiring towards a 15% corporate tax rate for 
the US, the Government needs to remind the Opposition that 
we are no longer in the Junior Chamber of Commerce, and 
that Australia’s high corporate tax rate could quickly see us 
become uncompetitive in the global economy.

Changes to allow first homeowners to salary sacrifice 
amounts into superannuation to save for a home deposit will 
be welcomed by those seeking to establish a foothold into the 
buoyant East Coast property market.

Successive Federal Budgets have failed to deliver the 
significant tax reform that the Australian business 
community yearns for and, in that regard, this Budget has not 
let us down.  So let’s do the time warp again!



IDEAS AND INSIGHT, 
COLLABORATION AND 
UNDERSTANDING.

BUSINESS PARTNERSHIP:  
EASY TO GET IN, SOMETIMES 
PAINFUL TO GET OUT
By Jim Adamson

As the saying goes “ If you fail to plan, then you plan to fail! ”
Not enough planning goes into starting a business 
partnership prior to its commencement. 

There are two essential agreements to put in place before 
starting a business partnership:

Firstly, a business plan communicates objectives, 
expectations and outcomes.
The plan usually covers all aspects of the business - the 
customer, suppliers, financial requirements, equipment, 
environment and commercial regulations.  However, whilst 
this covers the business, what about the relationship 
between the partners themselves and their individual 
expectations of the other partners?

The second essential agreement is the partnership 
agreement.
A business partnership is no different to any other 
relationship - it consistently needs to be nurtured, reviewed, 
amended, accommodated, appreciated and acknowledged. 
And partnership breakdowns are no different to any 
other relationship breakdowns. They need to be managed 
effectively to minimise exposure to risk, legal and accounting 
costs and mental wellbeing. Good business relationships don’t 
happen by luck or chance. It takes an innovative, imaginative, 
organised, disciplined approach combined with good old 
fashioned hard work. Don’t assume your business is someone 
else’s responsibility. Take Proprietorship. If you don’t care - no 
one else will.

Ignorance of what the other parties may be doing in the 
business is not an excuse.
If you are financially involved in a business and have given 
Guarantees, you need to be fully aware of what is happening 
with the day to day operation of the business. There needs to 
be transparency. There is no point after the event saying-

“I didn’t know what was going on.” 
“I trusted my partner.” 
“I thought he was doing the right thing.”

The partnership agreement should specify obligations, 
duties, responsibilities, profit sharing rates, how partners 
will be remunerated and who will ultimately be in charge. 
The Agreement should cover the following areas; death, 
disagreements and conflicts, (and how these conflicts 
should be managed), divorce, disability and succession. What 
happens when a partnership comes to an end or one partner 
wants to leave? How will partnership assets be valued? How 
will payment be made and over what time period?

Have regular, open and forthright meetings on how the 
business is progressing. 
All partners should be aware of the financial position of 
the Business, especially in today’s environment of Cloud 
Accounting.  By the time you get your last year’s financial 
statements from your Accountant, perhaps well after the end 
of the financial year, it may be too late!

Business will evolve and change.  
Whether it is the father and son on the family farm or two 
friends in an engineering business, there is usually implied 
understanding of what’s going to happen, but very little 
formal communication of how the business might transition 
and evolve over time. You need to be flexible enough to 
move with the times but there should be an agreement in 
place which covers each partner’s expectations. The courts 
are littered with examples of where people have taken their 
parents, siblings, children or friends to court to claim their 
rightful dues.

A knowledge and understanding of what each party bring to 
the business relationship is paramount. Are your values the 
same, do they have the same work ethic? Ensure everyone is 
accountable? Do they have integrity? Do you trust them?

Ensure ownership of the business and its assets are owned in 
the most appropriate structure to protect them from external 
creditors.  Protect your private assets from exposure to 
the business where possible. Be aware you are liable for all 
partnership agreements, known and unknown.

It’s not possible to elimnate all issues associated with a 
partnership but with open eyes and carful planning the 
rewards can be very fruitful and any necessary parting 
should not be bitter, protracted or costly.  
Remember - Today is not too late to put the right Partnership 
Agreement in place.

Please get in touch for any questions you may have regarding 
partnership agreements or starting your own business - our 
experts will be happy to assist you!



IMPENDING SUPERANNUATION 
CHANGES
By Daniel Purslowe
On the eve of the new financial year let’s take a look back on 
some of the key changes to superannuation that will begin to 
affect people from 1st of July 2017. In some cases you’ll need 
to take action well before then.

Here’s a quick rundown of the 4 biggest changes starting on 
the 1st of July 2017 and some hints about who it may effect. 

1. The amount of super that can be moved into a pension has 
been limited:
The superannuation pension must be the best tax structure in 
all of Australia, no matter your wealth, any income or earnings 
within your superannuation pension fund are taxed at…. 0%. 
Which is why a superannuation pension fund is so desirable 
and the government wants you to fill up your pension funds, 
but not too much. The Pension Transfer Balance Cap as it has 
been called, commences on the 1st of July 2017 and will limit 
the amount that individuals can transfer over their lifetime 
from their superannuation fund into a pension fund to only 
$1.6 million. 

This is a new rule entirely and there was previously no 
limit at all to the amount that you could transfer into a 
superannuation pension. From the 1st of July anyone who 
commences pensions with a balance in excess of $1.6 million 
will be hit with penalties on their excessive portion. It’s 
important to keep in mind that this isn’t a limit on how much 
you can have in superannuation generally, or how large your 
superannuation pension fund can grow due to earnings, it’s 
only a limit on the amount transferred into the pension phase.

Hints:
 � It’s a limit imposed per person, not per superannuation 

pension fund, so if you have two pension funds that 
exceed $1.6 million when combined this affects you. 

 � This is RETROSPECTIVE if you already have pension fund 
balances but they exceed $1.6 million, you haven’t been 
spared, it will affect you too! You’ll be required to reduce 
your pension funds to fit within the caps by 1 July 2017.

 � If you have a defined benefit or fixed income stream and 
a regular pension fund, this may impact you too. The 
government will assign your defined benefit income 
stream with a lump sum value and may push you over 
the limit. 

2. Reduction in superannuation contribution caps
As happens every few years the limit to how much we can 
contribute to superannuation gets adjusted. This year, no 
surprises here, it’s a reduction. For people over 50, the 
reduction is significant.

Contribution Age or  
member

Current rules Rules from  
1 July 2017

Before-tax Under 50 $30,000 per 
annum

$25,000 per 
annum

Before-tax 50 or over* $35,000 per 
annum

$25,000 per 
annum

After-tax Under age 
65*

$180,000 per 
annum  OR up 
to $540,000 
under the 
bring-forward 
rules

$100,000 per 
annum OR up 
to $300,000 

under the
bring-forward 

rules
After-tax 65 or over $180,000 per 

annum
$100,000 per 

annum
* At anytime during this financial year

Before tax contributions include any employer contributions 
made on your behalf, any salary sacrifice contributions you 
have arranged and any personal deductible contributions 
you’ve made. 

Hints:
 � Look out if you’ve been salary sacrificing, particularly if 

you’re over 50, your current arrangements may leave 
you contributing too much and land you in hot water next 
year. 

 � Those planning to make large contributions prior to 
retiring have had their ability to do that reduced. The 
message for the government is clear, make consistent 
regular contributions as the days of being able to get 
large lumps sums contributed in one hit are gone!



RSM SCHOLARSHIP
Looking for a career in Accounting? We are offering 
$7500 scholarships to help you transition to 
university.

We understand how difficult it is to relocate from 
regional Australia to study and start your career at 
a city university.

We are offering three scholarships to first year 
university students who have relocated from a 
Western Australia regional or rural area to study.

 The RSM scholarship provides you with financial 
support for costs related to your University degree 
and living arrangements. You will also have the 
opportunity to gain practical experience through 
paid employment during your university breaks at 
our regional offices. 

Winners will receive:

Once off payment of $5,000 upon 
receipt of your scholarship 

Up to $500 each semester towards 
the costs of your textbooks  

Paid employment during your 
university breaks to gain practical  

           accounting experience 

Ability to work with a diverse range of 
clients in your local area 

Networking opportunities within the 
industry

3. The ability for everyone to make Personal Deductible 
contributions (before tax contributions):

This is one of the few victories from last year’s budget. 
Previously if you were an employee and wanted to make a 
tax deductible contribution to your super fund, you had to 
arrange with your employer to salary sacrifice through the 
year and only if they permitted it. From the 1st of July you’ll 
be able to transfer funds, as a lump sum, directly from your 
personal bank account into your super fund and claim a 
tax deduction. This was previously only available to self-
employed people but will now allow employees far greater 
flexibility in how they contribute to super.

Hints:
 � If your employer doesn’t permit salary sacrifice 

contributions you will now be able to make additional 
contributions

If you were previously making salary sacrifice contributions, 
you might consider instead making a single personal 
deductible contribution 
4. Transition to Retirement Pensions now taxed at 15%  :
A transition to retirement pension allows an individual to 
begin accessing their super monies in the final few years 
of their working life to offset any potential reduction in 
working hours and help them “Transition to Retirement” 
rather than simply retiring. All of the income and earnings 
that occurred within the new pension fund were then 
also taxed at 0% making it an especially powerful tool 
as the income within a standard super fund is taxed at 
15%. However from the 1st of July 2017 any Transition to 
Retirement pension funds will now be taxed at 15%.

Hints:
 � If you are already running a transition to retirement 

pension, it should be reviewed to ensure that, without 
the 15% tax advantage the strategy is still a worthwhile 
exercise.

If you feel that any of these issues may affect you please 
contact your local office. 

This article has been prepared by RSM Financial Services Australia 
Pty Ltd ABN 22 009 176 354, AFS Licence No. 238282. This article 
does not take into account your individual objectives, financial 
situation or needs. You should assess whether the information 
is appropriate for you and consider talking to a financial adviser 
before making an investment decision.

50 Fortune Street, Narrogin WA 6312
T  (08) 9881 1611

www.rsm.com.au/narrogin



FREE BUSINESS WORKSHOPS
RSM – Business Local will be presenting the below FREE workshops for small business owners.

5.30pm – 7.30pm | Dryandra Visitor Centre – Fairway St & Park St, Narrogin 

5 July Business Basics  
Be introduced to the first steps in establishing a small business; from an initial 
assessment – which looks at your suitability to run a business – to financing your 
business idea, and identifying initial and on-going sales opportunities.

19 July Understanding your Business Financials 
Don’t be baffled by profit and loss statements, balance sheets or cash flow 
statements, make them work for you! This easy-to-follow workshop provides ways 
to identify the financial information you need.

2 August The 12 Step Business Plan 
If you want to grow your business, need to secure finance, or simply want to develop 
your business idea, then the 12 Step Business Plan workshop is for you. This 
workshop helps clarify why a business plan can be such an important tool for any 
small business operator.

16 August Meeting Human Resource Obligations 
Employing staff can be a big step in growing your business. This workshop is directed 
at ensuring you know your obligations with regards to type of employment and 
contracts, tax and superannuation requirements, WorkSafe reporting and relevant 
wage awards.

Brought to you by RSM - Business Local in collaboration with the Dryandra Visitor Centre, Shire of Narrogin and Narrogin 
Chamber of Commerce, working together to strengthen businesses in the Narrogin region.

Drinks and nibbles provided. Places are limited.

For more details or to register contact Kerry Bryant at admin@narroginchamber.com.au or 0428 812 607.

rsm.com.au 
Liability limited by a scheme approved under professional standards legislation


