RSM LAUNCHES CENTRALISED HUB FOR CHINESE INVESTMENT
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DOING BUSINESS IN AUSTRALIA
JUST GOT EASIER

In 2015 China became the biggest source of approved foreign
investment in Australia, and due to the recently-signed
China and Australia Free Trade Agreement (ChAFTA), thisis
expected to grow rapidly over the next decade and beyond.

Australia's bilateral trade deal with China eliminates many
tariffs on Australian exports and allows Chinese investors to
make a single investment of AS950 million without review by
regulators.

Adding to already strong business interest in Australia,
China's government has also encouraged its firms to boost
their return on equity (ROE) by buying more profit-oriented
foreign companies, and diversifying their USS risk.

Around three quarters (72%) of China total investment in
Australiais currently focused in Melbourne and Sydney,
and is predominantly centred around helping State-owned
enterprises (SOE) and private sector firms acquire property
and resources assets or find distributions channels for their
products.

Chinese companies have also had a long-standing interest in
increasing their foothold on food supply, and Australia's food
and agribusinesses are obvious targets.
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One-stop advisory service

In recognition of ChAFTA as the catalyst for ongoing trade
between the two countries, and to better service the growing
representation of China-based clients, RSM Australia, the
country's largest mid-tier accounting firm, recently launched
its China Practice Group.

The China Practice Group synchronises the synergies across
RSM's 29-office network Australia-wide into one centralised
hub.

Established early in 2016, RSM's China Practice Group
provides a vital nexus between Australian and Chinese
businesses through its network firm, Ruihua Certified Public
Accountants.

Designed to operate as a one-stop advisory service, the
China Practice Group is dedicated exclusively to helping
Chinese businesses either, A) do business in Australia for the
first time, B) further expand their existing operations locally,
or C) help Australian businesses explore the Chinese market
by providing advisory services, connecting to potential
investors.

In addition to key opportunities within property development,
infrastructure, real estate, agriculture, renewable energy,
health care, advanced manufacturing and consumption-
related sectors, the China Practice Group canintroduce
Chinese businesses to a much wider range of opportunities
right across Australia, including construction, retail, and aged-
care services.

As well as helping Chinese companies understand the
complexities associated with moving investments or
business to Australia, Chinese clients can also draw on the
China Practice Group to tap into RSM's intimate knowledge of
the Asia Pacific region.
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Removing key barriers

To reduce language barriers and guide Chinese businesses
through myriad cultural and regulatory issues unique to
doing business in Australia, the China Practice Group has
over 40 bilingual advisers who understand the cultural and
economic diversity between both countries.

As well as being conversant in Chinese, Mandarin and
Cantonese, these advisers assist with core issues
confronting Chinese business wanting to dip their toes
into the Australian market for the first time. For example,
Chinese firms looking to acquire a minority (or even
larger) stake in Australian companies will need immediate
help with valuations, the legal framework, taxation, and
immigration issues, to name a few.

The China Practice Group will also coordinate the
business advisory, corporate finance, tax, audit and
risk management areas of Chinese companies as they
continue to expand their businesses locally.

Track-record helping Chinese business

By establishing The China Practice Group, RSM Australia
has made it easier for Chinese companies to capitalise on
the future opportunities within Australia.

Given that Australia has a different regulatory environment
to China, Chinese firms that tap into The China Practice
Group's one-stop hub, can expect to receive the support
they need every step of the way.

While the China Practice Group takes Chinese client
engagement to a new level, it's important to remember
that RSM Australia has been helping Chinese companies
do business in Australia for well over 30 years.

Some of the ways in which RSM Australia has helped
Chinese investors do business in Australia include:

= Purchase and development housing projects across
Australia's capital cities;
= Purchase of large Australian dairy group;

= Due diligence for acquisition of Australian owned
group with over $S200 million in gross revenue;

= Purchase of Australian lifestyle retail group;

= Financial due diligence, advisory and audits prior to
listing on the Australian Securities Exchange (ASX);

= Assurance services to Australian subsidiaries of
Chinese State-owned enterprises.
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FOR MORE INFORMATION

Contact one of RSM'’s key contacts for the China Practice Group today

Sydney

Danette Cheung
Partner | Head of China
Practice Group
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T:+612 8226 4701
danette.cheung®@rsm.com.au

Brisbane

Andrew Graham

Director
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T:+617 32257000
andrew.graham@rsm.com.au

Perth

Peter Zhao

Manager
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T:+618 92619306
peter.zhao®@rsm.com.au
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Melbourne

Neil Hough

Regional Leader - RSM Asia
Pacific
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T:+618 92618000
neil.hough@rsm.com.au

Melbourne

JessicalLau

Manager | Chair of China
Practice Group
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T:+613 9286 8256
jessica.lau@rsm.com.au

Sydney

Ellen Zhou

Manager
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T:+612 8226 4624
ellen.zhou@rsm.com.au

www.rsm.global/australia/client/china

THE POWER OF BEING UNDERSTOOD . - _

AUDIT | TAX | CONSULTING
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