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Decree-Law no. 48 for the year 2018
Regarding Value Added Tax

2018 4l (48) pd 5 o g e
Jaliadl) Al Ay yua ol

We, Hamad Bin Isa Al Khalifa
King of the Kingdom of Bahrain

Al J e (1 des a3
Ol ASLae el

Having reviewed the constitution, and in
particular Article 38 thereof,

salall (ad¥l e g ¢ sinall e ¢ UaY) 2y
«“is (38)

Based on the Civil and Commercial Procedures
Law promulgated by Legislative Decree No. 12
of the year 1971, and its amendments,

bl a5 dgaall ciladl all o silE e
ABDhaat g 1971 A (12) A O 58 a gme pally

And Legislative Decree No. 15 of the year 1976
promulgating the Penal Law, and its
amendments,

A 05 o g yally obiall Gl giall o 8 e
ADaet s (1976 4 (15)

And Legislative Decree No. 7 of the 1987 Trade
Law, and its amendments,

54 gl oLl 5l 586 e

And Decree-Law No. 10 of the year 1990 on
the control of pearls and stones with a value
adjusted by Legislative Decree No. 65 For the
year 2014,

21990 4 (10) 8 (5l o s yall e
Jarall el i3 Hlaa¥ly sl e 2 ) oLa

2014 23l (65) a8 5 o s ally

And Civil Law No. 19 of the year 2001
promulgating the Civil Law, adjusted by
Legislative Decree No. 27 for the year 2017,

20 058 s pally paball Sl o el e
Ll (27) &) oL Jadl 2001 4aud (19)
2017

And Legislative Decree No. 21 of the year 2001
promulgating the Commercial Companies
Law, and its amendments,

o ally aliall 4 jladl) S il 58 e
it s 2001 4l (21) RRRS N

And Decree-Law No. 10 of the year 2002 to
approve the Common Customs Law of the
Cooperation Council for the Arab States of the
Gulf,

2002 4l (10) p) 05 a s pall e g
Ol &l jlaall a2 gall (0 silall) plaill e 4381 gally
o el lal) J sl ¢ glal) dne

And Decree-Law No. 39 of 2002 on the
general budget, and its amendments,

i 2002 4l (39) Al O 5l a s sall e
cAiDasd ¢ dalad) A4 uall

And Legislative Decree No. 46 of the year
2002 promulgating Criminal Procedures Law,
and its amendments,

psmally alall dliad) Gl ja ¥ 58 Sl
Wi 5 2002 4l (46) ad O sila




And Legislative Decree No. 64 of 2006, for the
Central Bank of Bahrain and Financial
Institutions, and its amendments,

s sall 5 (5 3 5al) Gyl e 538 e
2006 i (64) 8 ¢l Ll L)
¢433ass o

And Legislative Decree No. 16 of 2014 on the
Protection of State Information, and
Documents,

Alea Ly 2014 4 (16) A o sl e
Al gl 55 5 5 e sles

And Decree-Law No. 27 of 2015 Concerning
the Commercial Register,

ol 2015 4l (27) aby (5l o gusyall e
‘é)\;ﬂ\ Jad)

And Legislative Decree No. 18 of the year 2016
on Investment Partnerships Limited,

)i ol 2016 Al (18) A sl e
33 ganall Hlaiiwy!

And Legislative Decree No. 47 of the year 2018
on the ratification of the Unified Agreement
for Value Added Tax of the Corporation
Council for the Arab States of the Gulf,

Graaills (2018) 4and (47) AL oA e
J sl Adliaall Gail) Ay yoal as sall ABEY) e
A yall lal) Jsal g glatll ulaa

And according to the presentation of the Prime
Minister,

ce) )5l Galae i) e (e 2l

And upon the approval of the Cabinet,

ce) sl Gl 488 ga 22y

Have promulgated the following Law:

1Y) 0L e




Chapter One: Preliminary
Provisions

Lugad pl&al 1 J V) Jucadl

Article 1: Definitions

oy il (1) 33k

Words and phrases contained in this Law shall
have the meanings ascribed to each of them in
the Law unless the context requires otherwise.

Al Ll 5 il () 65 oy s 138 alSal guaas 8
1l DA (Bl ity al Le clgia K 5 58 Ll Jladl)

The Kingdom: The territory of the Kingdom
of Bahrain including its lands and territorial
waters, and where the Kingdom of Bahrain
practices its rights of sovereignty, in accordance
with international law.

Ol s Ll ol Jad g 0 pal) ASLoa il :ASlaal)
oadll gl g Led A8adlall a8y olsall 5 L a,Y)
O3l Sy 188 5 salud) (3 gia agle (s jlaile JS
sl

The Minister: The Minister of Finance.

ERN TS PR

The Bureau: The National Bureau for
Taxation established by Decree No. 45 for the
year 2018.

i sar LAl LAl (il puall shagll Sleall : jlgad)
.2018 4l (45) @8 o s all

Council: The Cooperation Council for the Arab
States of the Gulf.

Aaal) gl ) ¢ sl e s putanal

The Framework: The Unified Agreement for
Value Added Tax of the Cooperation Council for
the Arab States of the Gulf ratified by Decree-
Law No. 47 for the year 2018.

Al Aadll Ayl sas el ASlEY) ALY
A 0l o g sall Lo Babiadll 5 ¢ alaall J 5l
.2018 4l (47)

Customs Law: The Common Customs Law for
the Cooperation Council for the Arab States of
the Gulf issued under Decree-Law 10 for the
year 2002.

O a el el laadl aa gal) (Ogilal)) ol
(osal) paill e 438 sl 2002 43l (10) A
il Joab osladll Qs Jsal el jlaall 02 5l

A el

First Point of Entry: First customs point of
entry through which Goods enter the council
states territory from abroad in accordance with
the Customs Law

Aadl Jsad A8 Han ddads Jf 1JgY) Jedal ddia
(sl plaall (G s o AN (e Gulaal) Js o8] )

Final Destination Point of Entry: Customs
point of entry through which Goods enter the
final destination State within the Council states.

Al sl A janl) Akl ;g duaball 3hia
;\JJJ” XYY u}s Ladie u»u‘ JJJL’)A:UJJ Lﬁi L;:‘
bl Al vadall oo




9. | Tax: Value Added Tax levied on imports and e G Al ddliad) dagl) Ay pa il pall | -9
on Supplies of Goods and Services at each stage e Al jo JS (8 lardll g alidl oy ) g3 g o) il
of the production and distribution chain Lol gl Jadiip ) gill 5 2 WY Jal e
including on Deemed Supplies.

10. | Deemed Supply: Transactions which are 2 aSa el Sl Slleall 1o dlall &8l | 10
considered to be a Supply of Goods and 0 Leale a geaiall VLAl i 5 ccilanall 5 aludl
Services in accordance with the cases provided LOysilal) 13
in this Law.

11. | Supply: Any form of Supply of Goods or (e leaall g alull oy ) 65 JIS (e JSG 6 1l | -11
Services in exchange for Consideration in LAl 1 alSaY i
accordance with the provisions of this Law.

12. | Implementing States: Member states which (b g Ay yoall Galat A Gulaall 50 :AR Jgal) | -12
have implemented Tax in accordance with the Aglaall Ll g8l
Framework.

13. | Person: Any natural or legal person, whether slale g lie) o panh e ol igaddd) | -13
public or private, or any other form of a AS) il Ol e AT 0SS G sl pala
partnership.

14. | Taxable Person: A Person carrying out an Lot Ul 51 50 53 (sl 1Ay pulall i) | -14
Economic Activity independently for the Losle sl Slanse 050 5«2 (33 Cangy Alilune ddumy
purpose of generating income, and who is Ol 13 AlSaY 168 5 Ay puall il sl
registered or obliged to register for Tax
purposes in accordance with the provisions of
this Law.

15. | Taxable Trader: A Taxable Person in any sl 8 A puall pualall 1Ay piall i) jaldl | -15
Implementing State, and whose primary bl 5 55 et N el (S5 5 Adae A 0
activity is the distribution of gas, oil, water or Lol el sl olaall ol Jadl]
electricity.

16. | Economic Activity: An activity that is 8 ) gy by o3 Ll g laY) LI | -16
conducted in an ongoing and regular manner Ll Jady g Jaall (38a5 Caagy Aalatia o3 paiise
for the purpose of generating income, and sl i) sl et 3N ol o eliall o s el
includes commerecial, industrial, agricultural or Al e sl dgale Sl Jlaxinal i 5l sl
professional activities or Services or any use of AT Jilae Lol gl
tangible or intangible assets, and any other
similar activity.

17. | Goods: All forms of tangible property (physical (Al J salT) Aol clSlindl o) 5l 488 : el | -17

assets), including water and all forms of energy,
including electricity, gas, lighting, heating,
cooling and air conditioning.

el el Gy d Loy ALl &) 5l aan g obaall Jalii
,o\}gj\%ﬁ}%)ﬂ\}ﬁ)\ﬂ\}ﬁcu‘gbjw\}




18. | Import of Goods: The entry of Goods from sl aldl s e adadl Joan cpdad) 3l | <18
outside the territory of the Implementing States (Osal) lail) alSal iy dledl ) dddadl)
into the Kingdom, in accordance with the & leall aa gl
provisions of the Customs Law.

19. | Export of Goods: A Supply of Goods from the ) ASlall (g o) 2y 55 sadead) juaal | -19
Kingdom to outside the territory of the ax sall (53l allail) oISy (a5 daudaall Jsall
Implementing States in accordance with the A oleall
provisions of the Customs Law.

20. | Services: Everything which is not a Good, o llae S o) g cales (l Le JS seladddl | -20
regardless of whether local or imported. AEPY- "o

21. | Taxable Supplies: Supplies on which Tax is O (A Gl sill 1Ay pdall Anidaldl) iy g8 | -21
imposed, whether at the standard or zero rate, Dbeall Aty o Al Al o gu iy pall Ledle
and from which related Input Tax may be (5 oLy das yall COlaaall Ay juim aeads s ALl
deducted, in accordance with the provisions of O 13 alsaY
this Law.

22. [ Input Tax: The Tax borne by a Taxable Person alall Lelaaty Al Ay junll jedAMAN Ay pa | -22
in relation to Goods or Services supplied to him sl adaa ) sall laadll ol aludly (3lahy Lo Ay jall
or imported for the purpose of carrying out an LB Ll A ) 3 ial 2 Y 53 siasal)
Economic Activity.

23. | Exempt Supplies: Supplies on which Tax is Y A Sl i) 1A pdall cpa Blimall il 63l | 23
not imposed, and from which related Input Tax SO Ay jum anadd Y 5 dy puall Lo (a0 i
incurred may not be deducted in accordance L0l S a5 gy ddag yall
with the provisions of this Law.

24. | Registration Number: A unique Tax o _yuay (Al (alal) ou puall oy el o8 sl a5 | -24
identification number issued by the Bureau to a Ay ) (a2 Y Jaall Sleall
Person who is registered for Tax purposes.

25. | Tax Group: Two or more Persons registered Ol STl hads iy pall 4 garal) | -25
for Tax purposes which are treated as a single Eald a5 (adSS agilelas aly g Ay pal) Ll
Taxable Person in accordance with the Lol 13 alSaY (a8 dy, puall
provisions of this Law.

26. | Consideration: All that is received or ysall adde Jiasy Coig ol Jona L JS 1 JiBA | -26
expected to be received by the taxable Supplier Al A dga e sl Jrandl (e Ay yuall wualall
from the Customer or from a third party in Aoy peal) Laie clansl) ol aludd) g ) 53
exchange for a Supply of Goods or Services,
inclusive of Tax.

27. | Importer: The Person shown on the customs 3l A8 peal) Ol el Al Gl 13 ) gianal) [ -27

documentation as the importer of the Goods in
accordance with the provisions of the Customs
Law.

an sall (0l allaill ASal (a8 g alull 3 ) sinse
< leall

10




28. | Supplier: The Person making a Supply of lead ol ali a5 o i A addl) 13 gal) | -28
Goods or Services.

29. | Customer: The recipient of Goods or Services. lerd ol abis Al A (addll sl | -29

30. | Resident Person: Any Person who has a ASlaall 8 4al8) Jae 4] s JS 1ailall | -30
Place of Residence in the Kingdom.

31. | Non-Resident Person: Any Person who does Allaall 8 2aE) Jae ] Gl ads S adlall 8 | -31
not have a Place of Residence in The Kingdom.

32. | Place of Residence of a Person: The sl adidll dee e 35a 5 1S sgaddl) Aald) Jaa | -32
location of the Place of Business of a Person or Y Al el (el dually o Al A sall
the Fixed Establishment. For a natural Person iald) S )5S Al A se sl dae el iy
who does not have a Place of Business or a ST 8 (ad il A8 S 8155 Jla A g calinal)
Fixed Establishment, it shall be his usual place Ul )l Y] Sl 8 4iald) Jae (555 53 (g
of residence. If a Person has a Place of sl
Residence in more than one country, the Place
of Residence shall be considered as the place
most closely connected with the Supply.

33. | Place of Business: The place where the S S 5 T8 Jaall Qs (S0 s Jand) jia | -33
business is legally established, or the place of its Aalaiall A I )l 48 22 53 daladl 3 jlaY)
actual management where the key decision ol e e aadia) Jla Jlee Y1 sy
relating to the business operations are taken,
when different from the place of establishment.

34. | Fixed Establishment: Any fixed location for G Jandl jia ye i e gl (ALEN ABhalal) | -34
the business other than the Place of Business, A5 4y 3 ) 50 253 50 Sy s el 4 (sl
where business is conducted, and is s a5 Al e Gadilll S8 Adeay 5 2l (S
characterised by the permanent presence of laaal) i ) il
human and technical resources in a capacity
that enables the Person to supply or receive
Goods or Services.

35. | Capital Assets: Tangible or intangible assets | i) 4lal e 5 ol Jpal) dllani i Jea) | -35
which constitute part of the assets of the i shall Jlantd daadially Janll Jgoal 0 ¢ 5 JS8
business, and which are assigned for long term ] A5 ) oo 3121 20
use as a business instrument or as a means of
investment.

36. | Reverse Charge Mechanism: The OSs N AY)  sal) (aleill) Gledal) | -36

mechanism whereby the taxable Customer is
obliged to pay the Tax due on behalf of the
Supplier, and is required to meet all the
obligations stipulated in this Law.

A el Lo o A el ) aenl) Lo s
en e Ystoaa s 3y 5all (e A Ainiuadl)
sl S lple (o seaiall cilal Y

11




37. | Related persons: Two or more Persons araay (5SSl cliads 1 ghai yall GalAEY) | -37
where one has the authority to direct and A 0583 Cumy AV e il ) 5 4 5 Al
supervise the other Person(s), where he holds calii¥) Jee o il e 4 Ay ) Al
an administrative authority enabling him to doalatil) o alaBy) o Adlal) alill o o AN
influence the work of the other Person(s) from a G (adcd Adalid Cumalall (aladV) Gl Jady
financial, economic or organisational point of o AL Aalil) e pgllacd e il (e 43S
view. This includes Persons under the authority Joaaull §f Lolaiy)
of a third Person, who may influence their work
from a financial, economical or organisational
point of view.

38. | Deductible Tax: Input Tax which can be D ) DA Ay i anadll ALY Ay il | -38
deducted from the Tax due on Supplies for each J Gl )l e ddataall Ay puall (0 lgaad
Tax Period, in accordance with the provisions of Ol ALY a5 Ay sy
this Law.

39. | Net Tax: The Tax resulting from subtracting dpal 2ol e Al Ayl ddlall Ayl | -39
the Deductible Tax in the Kingdom from the Aledl) 8 Aadiall Ay pall (4o ASLadd) 8 aadll ALY
Tax due in the Kingdom during the Tax Period, [ 4 sic L) ddlaall 4y pall K35 Ay pall 3 55l I3
and the Net Tax shall be either payable or L1 iU ALE g alaud)
refundable.

40. | Mandatory Registration Threshold: The Aladl) Cilay sl Al oY) aall sl Y Jaaedll 3 [ 40
minimum value of actual Supplies as a result of | Jiswilly Lojle 4y pall il muay 4 sas A
which a Taxable Person becomes obliged to Ayl Gl
register for Tax purposes.

41. | Voluntary Registration Threshold: The Aledll iy 5l Al oY) aall 1 g LAY Gl 0 | 41
minimum value of actual Supplies, as a result of | Ll Jal) Calla 4y jall xcalall s dua gan s3I
which a Taxable Person may request Ay pall
registration for Tax purposes.

42. | Tax Return: The data and information Gl 3ol il glaall 5 bl 1) ) B | -42
specified for Tax purposes which the Taxable e Fladl 4y puall palall e aa iy Al Ay )
Person shall disclose in accordance with a form el 0 (e i pall 13gd deall 23 paill i
prepared for such purpose by the Bureau.

43. | Tax Period: The time period for which the Net Ay padall i 31 Aia 31 5l A pual) 558N | 43
Tax shall be calculated and the Tax Return eyl ) A e aad) 5 Lgie ddlall
submitted.

44. | Tax Invoice: Any written or electronic il s S sl ad e S 1A pual) 3 gAY | -44
document containing the details of a Supply, Uy )y il Jeald s (535 5 o)l Ay puiall walal
that the Taxable Person is obliged to issue in s 13 LSy
accordance with the provisions of this Law.

45. | Credit/Debit Tax Note: Any written or S s diie S 1 e Cpda/ Gl Jad) | -45

electronic document that the Taxable Person is
obliged to issue when making any amendments
to the Consideration for the Supply, in
accordance with the provisions of this Law.

‘;sdgdudi ;‘ija‘)\m};q‘)mﬂém\;ﬂe)ﬂﬁ
Losall 3 AlSaY b 5 o ) 6l Jiie
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46. | Vouchers: Electronic or written instruments Lelalad  awt i g i<l of dadad o S 1) ) piludl) | -46
which grant the holder the right to receive A paall dagill Jalai Silard gl s e Jgeanl) 8 3a])
Goods or Services equivalent to their face value, | oai 8 sl aad o Jsasdl & Gal) 5l dgle
or the right to receive a discount or reduction 5okl 4 ) aol shall Jaki ¥ 5 eculaaal) i adud) lls
on the value of such Goods or Services, ALl e
excluding postage stamps issued by the
Kingdom’s post office.

47. | Market Value: The value for which Goods oo &l Cilaadll 5 bl J sl oy (21 luall ;48 gual) Al [ -47
and Services are traded in the open market Agudls o g i 188 5 aliiione (4 yha (s 7 sikall (5 sud) (B
between two independent parties under e A Jedn Y s
competitive conditions, excluding Tax.

48. | Government Bodies: Ministries, government | <l s 4ae sSall 5 el s il ) )50 :dsagsall cilgadl | -48
agencies, institutions and public bodies in the ASleal) 3 daladl o 5all
Kingdom.

49. | Intra-GCC Supplies: Supplies made by a pie 350 (pa o Al il il cApdad) a6 | 49
Supplier Resident in the Kingdom to a sl oAl didae gy 8 adie Juee ) dSledl) 8
Customer Resident in an Implementing State, oSl
or vice versa.

50. | Sovereign Supplies: Supplies made by leall e s A il il o) Sl 6 | -50
Government Bodies in their own capacity, CailS o) g g piiliay Lo s dmidiall Lgidony G &All
whether in exchange for Consideration or not. e o5 sl Bl

51. | Tax Representative: A Person authorised by ity Sleall (e ad (ad yall e il ;o plall Jlaal | -51
the Bureau to represent a Non-Resident Al il gl L S A sl pue Ay puiall aaldll
Taxable Person in all matters relating to his Tax oy peall 4d gia g
obligations and rights.

52. | Tax Agent: A Person authorised by the Bureau il Jleall e Al pad jall il 1w pal) SS9l [ -52
to act on behalf of a Resident Taxable Person in el 50 Galaty Lo S 8 aiall Ay puiall wialdll e
all matters relating to his Tax obligations and o peall dfgia g
rights.

53. | Regulations: The Executive Regulations of O 13 Al Aol A | -53

this Law.
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Chapter Two: Scope of Tax
and rate

Lol 5 A pall (glai 3 SEN Juadl)

Article 2: Scope of Tax

Ay pall Glai i(2) 5ok

Tax shall be imposed on Taxable Supplies made
by a Taxable Person in the Kingdom, and shall
also be imposed on Goods and Services that a
taxable Customer receives in the Kingdom
where the Reverse Charge Mechanism applies,
and on the Import of Goods, in accordance with
the provisions of this Law.

Ay pall dealall iy ) sl e Ay puall (i
iy ASlaall Ay juall pazalad) e o 53 (A
el Al Jaanl) Lally 3 ciloadl) 5 aluadl e Sl
401 L 3l 3l Vel ASLadl) b Ay yuall

3 il i i i LS ¢ usal) (CaSall) i)
L0l 13 ASa Y T 5 alS elly g ¢adud)

Article 3: Tax Rate

Ay ypaall 4 1(3) 32k

Tax shall be imposed at a standard rate of 5%
on the value of a Supply or import, unless a
provision is made in the Law to exempt from
Tax or to impose Tax at a zero rate.

The displayed price in the local market shall
include the amount of Tax due in accordance
with the conditions and controls specified by
the Regulations.

A Ga(5%) Wb e Lol iy Ay puall (i
a8 (ali i a el Le o) i) sl oy sill
el Ly Lgm il Ay pumll (ga lie Y (5380
Al

e el (8 sl 8 Glaall el Jaiy o) Cang s
AUl sy Al

Article 4: Persons Liable to Pay
Tax

s ¢ e skl ala sy :(4) 3
A pal)

The following shall be obliged to pay Tax:

1. A Taxable Person who engages in the
Supply of Goods or Services in the
Kingdom.

2. A taxable Customer who receives Goods or
Services in the Kingdom from a Supplier
who is a Non-Resident Person, in
accordance with the Reverse Charge
Mechanism by declaring it on the Tax
Return.

3. Every Person appointed or recognised as an
Importer in accordance with the Customs
Law shall be obliged to pay the Tax due on

s S iy el sy o 5l

2 Cllee Hdly Al Ay pall palall -]
ALl b classll g ol

sl Tk il (A Ay yuall puzalll) Jpanll -2
Lo ale jae 3 ) e (e AL 3 leda
comSall (sl a4y T
o)l Al (s i Ll el

JJMM&J‘)EMJWLP;JJS -3
& jlaall s gall (o sl AUaill S T
O ddaiuall Ay peall slas el o G
P

14




Imports.

4. Every Person who includes an amount of
Tax on an invoice issued in the Kingdom.

The Regulations shall specify the rules and
procedures of applying this Article.

)5 o Ay pn il Sy pad i S 4
ASled) 8y

alall oda Bukat Chle) ja) g ac) 8 AaSD) aas

Chapter Three: Supply

y gl s Jadl

Article 5: Supply of Goods

aedl v 63 2(5) 33k

A transfer of ownership of Goods or the right to
use Goods as an owner shall be considered as a

Supply of Goods, including:

1. A disposal of Goods under an agreement

that provides for the transfer of ownership

of the Goods or the possibility of
transferring them at a date subsequent to

the date of the agreement, which shall be no

later than the date on which the
Consideration is paid in full;

2. The grant of rights in rem deriving from
ownership giving the right to use real
estate;

3. The forcible transfer of ownership of Goods

for Consideration in accordance with a
decision by the public authorities or any
laws in force in the Kingdom.

4. The transfer of Goods by a Taxable Person

that form part of his assets from the
Kingdom to another place within an

Implementing State, except in the following

cases:

a) Ifitis proven that the use of the Goods
transferred to the other Implementing

State is temporary and in accordance
with the temporary entry conditions
stipulated in the Customs Law,

b) When the transport of Goods is part of

another Taxable supply chain in the

leb Capail) i LgisSle J3 ol Tayg oy | -
AEY) YA @l Jady 5 LS

S s o pag el 53 e 3 1

Gl Ll A0S ol Lty oy (3L

olal () S5 BV ol dall oy ) 3aY
LS il sl )5

AL G o e e Lk Bsia ria -2
le aladiu) ga Jasd

Al Ay 5 ) geay Jiliay aluall ASle Ji5 -3
ASLeall 8 3806 o 98 Y

o o S5 lads Jiy 4y juiall sl oL -4
o A oS ) ASladll (g sual (e
4_\33{\ QYIA.“ ¢\.ﬁl.n1_| shﬂ:m :djd

Agall 8 A gaiall alodl alasiad sl (I
(a4 5o Ay (5 ,AY) dishad])
U saiall i gl JioY) L 8
aa gall (0 sill) plaill & Lgle
Aleadl

258 b e e a8 aludl J8 Jls (@
Aiadad) A1) 3 Ay el nla AT
.Lst‘Y\
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other Implementing State.

The Regulations shall specify the rules and
procedures for implementing the provisions of
this Article, including the provisions regulating
the Supply of multiple components at a single
price, whether these components are Goods or
Services or both.

Loy ealall 3 alSaf (gauai el ya) 5 ac) 8 AN s
s sSall (53 2 sl ialral Aaaiall alSaY) Lgd

ji m;.n uhjSA” o8 CilS ;‘ju ‘A;U e Badxtall
LK clans

Article 6: Supply of Services

Gleadll vy 53 :(6) 33k

A Supply of a Service shall be any Supply that is
not considered a Supply of Goods, as specified
in the Regulations.

AU saaas Lol laa y @l

Article 7: Issue of a Voucher

A0 N L) laal 1(7) 32k

The sale or issue of a Voucher shall not be
considered a Supply unless the Consideration
received in exchange for its sale or issue exceeds
the face value shown on the Voucher. The
Supply of Goods or Services in exchange for the
Voucher shall be subject to Tax in accordance
with the controls and conditions specified by
the Regulations.

O3 V) Al ) i) jlaa) sl au Ty 55 ey ¥
Leiad gy o) ol and) 138 ol abiuall Jlaall
el 355 Alee. quiadiy elgale 4 saall dpanY)

o) guall 188 5 2y jucall 200l sl Jay 618 cilandll
AU aaas 3 dag pall

Article 8: Supply on Behalf of
Other Persons

Al 2 ) 6l 2(8) ol

If a Taxable Person supplies or receives Goods
or Services, using his own name, on behalf of
another Person, he shall be treated, for the
purpose of applying the Law, as having
supplied or received such Goods or Services
himself.

lead i Ll 85 0y ) 53 Ay juiall pualald] Bl 13
oaleY - dalad AT padid e il palall el
ol el 25 gl 55 Laild o el - (o 588 138 (ks
Awdly Gladdll

Where a Taxable Person makes a Supply of
Goods or Services in the name and on behalf of
another Person, he shall be treated, for the
purpose of applying this Law, as having made
the Supply or received that Good or Service on
behalf of that other Person.

Glaxd sl alu ) 65 Alalas Ay puall aalall ¢l a) Jla
3 gaadai al e Y - Jalad Al padid Cluals auly
cleaall ol aludl @lls il i oy 5 Laild o jliely - o 53l
AV sl e s
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Article 9: Supplies made by
Government Bodies

Glgall e 3 paball il ) 6ill 1(9) 33k
o Sl

Supplies made by Government Bodies shall be
subject to Tax if they are operating an Economic
Activity in a non-sovereign manner in
competition with the private sector.

LasSall Cleall Ly o585 Al Gy ) 5ill Ay puiall s
Ll A g) 3o IS e Aol e Ay La ils Caalile
Loalall Uil ae Al Y G galas)

A decision by the Prime Minister shall be issued
specifying these Government Bodies, their
Taxable Supplies, the type of Tax Returns they
shall submit and their deregistration.

A pall dnazalad) Ll ) 535 Clgadl o328 3aaty jaay
VA Lelinnd elal) g Lgoai Il Ay yuiall &l ) j3Y) dapa
1050 e ) (g

Article 10: Deemed Supply

o itall 35l 1(10) 33l

A Taxable Person shall be treated as making a
Supply in the following cases:

1. The use or surrender of Goods which form
part of his business assets, other than for
the purposes of his Economic Activity.

2. Changing the use of Goods for the purpose
of making non-taxable Supplies.

3. Retaining Goods he owns at the date of
deregistration despite ceasing his
Economic Activity.

4. Disposing of Goods without Consideration,
unless for use as samples or low value gifts
for the purpose of his Economic Activity,
in accordance with value limits set in the
Regulations.

5. Providing Services without Consideration.

Ay YWl

e o IS abu e JoL f plaial -1
Lladll eyl cad pal (e
gLy

ALl iy gl oAl 4y il -2
Appalldaals je Gy

G b LSl il aldly Bl Y) -3
A 30 e gl a2 Al s13)
(Y Ll

Al Lo edilia g0 aludl 8o paill 4
o s Ledlasind Cangs @l (&)
adalii Gl e Y 4y 3e Lo
02223 (gl dluall 3 gan A (gaLaBY)
Rl

Qe 93 Slaadl) apass G

The provisions of Paragraph A of this Article A s skl oda e (1) 58 alSal guldd | -
shall apply where the Taxable Person has dalaiall A Ay pia aady Ay pall aaldl)
deducted the Input Tax relating to the Goods Lead) liall cileasll 5 alully

and Services specified.

The Regulations shall specify the detailed sl Akl Aduadl) HSaYl AN i | oz

provisions regulating Deemed Supplies.

L il
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Article 11: Surrender of an
Economic Activity

gty Llaall e Jokl ¢ (11) sale

A Taxable Person’s surrender of his Economic
Activity, or part thereof, to another Taxable
Person in the Kingdom shall not be considered
a Supply for the purposes of this Law,
regardless of whether the surrender was done
in exchange for Consideration.

(Y alalii (e Ay yuall a3l aad Y
sl 4l Qi mllal ase sia ge
138 Guki (al 2 Y - 3¢ dSledl) 8 Ay peall

e 050 ol Jilias J ) 5 el g oy 53N

The Regulations shall specify the terms and
conditions of applying this Article.

DJLA” oda é:\,\LS.L:J)‘b} L}‘)& a5l JJAJJ

Chapter Four: Tax Due Date

Gl gy 2l ) Juadll
n pal

Article 12: General Tax Due Date
on the Supply of Goods and
Services

‘_AS: :\_\73).;43\ é\s;lm\ @JU :(12) 3ala
e Aoy cilasall g aldl 3y 5

Tax is due on the earliest of the date of the
Supply of the Goods or Services, the date of
issue of a Tax Invoice or the date of receipt of
Consideration in full or in part, to the extent of
the amount received.

s lanal) i abudl &y ) 5 G )l 8 Ay puall 3aciasd
Gl B S Al s laal gl
calineall daall 5 gan 35 LIS Lo 5 Qi) 23l

Gl e

The date of Supply of Goods or Services on
which the Tax is due shall be as follows:

1. The date on which the transport of Goods
began, if such transport was under the
supervision of the Supplier.

2. The date on which the Goods were placed at
the Customer’s disposal, if the transport
was not supervised by the Supplier.

3. The date on which the installation or
assembly of the Goods was completed, for
Goods supplied with installation or
assembly.

4. The date on which the performance of the
Service was completed.

Gaind oA cleadll S alull 358 &l oS

Ja calS 1) caludl Ji ez )5 -1

Ay sal) Gl ) aas

i gt o bl g g5 -2
O 1) Ja55 CulS 1) cJaanll
sl

o ol S e sl A5 -3
)5 Sllaay laty Lad lgaans
el sl Sl Al padial)

Aokl i ol s -4
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Article 13: Tax Due Date on the
Supply of Goods and Services in
certain cases

e 4n pall glaaial &b :(13) 3l

The date of Supply of Goods or Services in
relation to any contract containing periodic
payments or consecutive invoices is the earliest
date of the following dates, provided that it
does not exceed twelve months from the date of
commencement of the Supply of Goods or
Services:

1. The date of issue of a Tax Invoice or any
other equivalent document

2. The due date of payment of the amount
specified in the Tax Invoice.

3. The date of receipt of payment.

s Y Ll cleadll S Al 35 s
Gl ga cdailiia 5ol 8 5l Ay 50 lady Ganay
Vi s a3 Uzl ge Gl
L5 e gl e Ioed de 1 Bae ket

sclaadl) i Al

Lg\j\:\:\u‘)mﬁ‘)}iu:\_:“)h‘a!@)h -1

s 2anall il daws Glastul ol -2
4.\4.._1)...43\ B‘)}S\ﬂ\

el daall oMl g 5 -3

The date of Supply where payment is made
through a vending machine is the date the
amount paid is collected from those machines.

Al ya Badsall dlaad) Jaean 5 )5 g aad) 5 e
356

-

The date of a Deemed Supply of Goods or
Services is the date of their Supply, surrender,
disposal, or change in the use of the Goods or
the date of deregistration, on a case-by-case
basis and in accordance with the Regulations.

W55 gl 58 laadll i aluall (om yiall oy ) 5ill )
S Lgalatind dn 5 a5l L Gl Sl Lgie g3
(5 5aa e Alla JS ey @y g (Jomasl i) g )5
AU saaad W

ya

The date the customs duty is due, or the date on
which it was supposed to be due, in accordance
with the provisions of the Customs Law.

gl (sl allail) SSaY a5 4 Gaind of (o yidal)
kel

-

The date of Supply of a Voucher shall be the
date of its issue or the date of subsequent

Supply.

S lanal o) o A5 80 bl a5 R ) (s
S lad ) 6l & )
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Chapter Five: Place of Supply

Article 14: Place of Supply of
Goods

eledl 3 58 Ol8a 1 (14) 32k

The place of Supply shall be in the Kingdom in
the following instances:

1. If the Goods were placed at the disposal of
the Customer in the Kingdom, where the
Supply is made without transport or
dispatch.

2. Ifthe Goods were present in the Kingdom
at the start of their transport or delivery,
where they are supplied with transport or
dispatch, whether the transfer was done by
the Supplier or on behalf of the Customer.

3. If the installation or assembly of the Goods
supplied was carried out in the Kingdom.

AV YA ASlaall 8 a5l 1S (55

Joanll oot an gLl Caning 13 -1
b ) (0 5 5l sl Sl 3
ey

sie ASleall 85353 50 aludl S 1Y -2
e sl Al Ll ) o Lol ey
s Jall a3 el pa (Sl Y Jal)
clual g3y gall a5 Jla Y
aaall

33 pall alud) aent Sl S OIS 1Y) -3
Sl 3 5

For Intra-GCC Supplies:

1. The place of Supply of intra-GCC Supplies
shall be in the Kingdom if the Kingdom was
the final destination of the transport or
dispatch of Goods, and the Customer was a
Taxable Person in the Kingdom, or if the
Supplier was registered or obliged to register
for Tax in the Kingdom.

2. The place of Supply of intra-GCC Supplies
shall be in the Kingdom if the Kingdom was
the place where the transport or dispatch of
Goods starts for a Supply without
installation or assembly, and where the
Supplier is registered for Tax purposes in the
Kingdom and the Customer is not registered
in the Implementing State where the
transport or dispatch ends, provided that the
value of the Supplies made by the taxable
Supplier does not exceed the Mandatory

Registration Threshold in that Implementing

State during any twelve consecutive month
period.

el Al iy g3l Al

il 8 S oS -1
sl i el S o cilS 13) ASLaal)
Lezala Juand) OIS 5 adudl )
5 S 25 5l ISl el Ay yuall
Lo il a3l
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Article 15: Place of Supply of
Energy and Water

olaall g ddUall oy ) 55 (41846 2 (15) 8ol

Notwithstanding the provisions of Article 14 of
this Law, the place of the Supply of gas, oil and
water by a pipeline distribution system, and the
Supply of electricity through the production,
transmission and distribution networks, shall
be determined in accordance with the
following;:

1. If the Supply is from a Taxable Person with
a Place of Business in the Kingdom to a
Taxable Trader with a Place of Business in
an Implementing State, the place of Supply
shall be Taxable Trader’s place of
establishment.

2. Ifthe Supply is from a Taxable Person to a
Person who is not a Taxable Trader, then
the place of Supply shall be the place of
actual consumption.

O aaay oy a0 138 e (14) 3alall alSal (e 2L
e s aUas BB (e olaall s Jadill 5 Slall oy ) 53
Jais ) ClSed ye ol Sl a5 5 el Lo glad
ol Wl a5 ol eSh 5 5

e Ay pall pals e )l QSN -1
pals el L) ASled) b alee
sl (s3] i alas e Lyl
& b )5l (S (55 diiladl)
Ay pall malall bl Gads (lSe

e'al;uaﬁw.\ujﬂ\g&\h} -2
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b s )5l 1S 5K Ay el
colnill Y

Article 16: Place of Supply of
Services

Gleaddl v ) 58 (84 1(16) 32

The place of Supply of Services shall be the
Kingdom where the taxable Supplier is resident
in the Kingdom, provided that the Customer is
not a Taxable Person and is not registered for
Tax purposes in any other Implementing State;
otherwise the place of Supply of Services shall
be the Customer’s Place of Residence.

il 5 sall IS 13 ASLaall 8 laddl) 3y ) 55 S 1y
bl il 05 VI Aaiyd e Laa iy puall
Al sl (san) (A A el Clla] Slaia s Ay peall
Ll Jae b sl a8 glSe OIS YL s AY)

gurevtl

Article 17: Place of Supply of
Other Services

GOAY) cleadl) &y 6 :(17) 3

Notwithstanding the provisions of Article 16 of
this Law, the place of Supply of other Services
shall be determined according to the following:

1. The Place of Residence of the taxable
Customer where the Supplier has no Place
of Residence in the Kingdom.

OSa 2y (o Al 13 (e (16) Balall alSal e 2L
AV YA ey s JAY) cleadll by 5
Ay puall gualall Jpanl) 4ald) (S0 & -1
dae 2 ,5all &Y A JI ) 0
ASledl b Al
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2. The place where the means of transport are
placed at the disposal of the customer,
where the Supply is the rental of a means of
transport by a taxable Supplier to a non-
taxable Customer.

3. The place of actual performance of the
following Supplies:

a) Restaurant and hotel Services, as well
as food and drinks catering services.

b) Cultural, artistic, sporting, educational
and entertainment Services.

¢) Services related to moveable Goods
which are transferred from a taxable
Supplier who has a Place of Residence
in the Kingdom to a non-taxable
Customer in an Implementing State.

4. The place where the real estate is located, if
the Supply is related to real estate Services,
in accordance with the Regulations.

5. The place where transport of Goods,
passengers, and Services relating to such
transport commences, in accordance with
the Regulations.

Gl 1) ¢Jyandl Gy and Jiil
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Article 18: Place of Supply of
Telecommunications and
Electronic Services

YL Gledd y ) 68 (184 1 (18) 33l
A 5 I Claadld) o ASLLO) 5 AL

The place of Supply of telecommunications
Services and electronic Services shall be in the
Kingdom, if they are used and enjoyed in the
Kingdom to the extent of such enjoyment and
use.

LU ASLll Yl Gledd a6 lSa G5
s e gyl & 1)) dsleall 8 An, Iy claadldl
glamy) s agas 8 el ASledl B Lgaladial

.e‘&iﬁum}

The Regulations shall specify the nature and
types of telecommunications and electronic
Services and the conditions and controls
applying to this Article.
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Chapter Six: Imports

A i) s ealud) Jaadl)

Article 19: Place of import

A &z (19) 33k

The place of import will be the Kingdom in the
following two cases:

1. If the Kingdom is the First Point of Entry
for the imported Goods into a Member
State.

2. Ifthe Kingdom is the place where the
Goods are released from a customs duty
suspension regime, where, immediately
upon their entry into the council state
territory, they were placed under a customs
duty suspension regime in accordance with
the provisions of the Customs Law.

sy el 8 ASladl) )y S oS

U Jsaall ddie dSlaall il 13 -
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Chapter Seven: Value of
Supply and imports

2 i) 5 3y 53l A s bl Sl

Article 20: Value of Supply

25l dad 1 (20) 33k

The value of a Supply is calculated based on the
Consideration, exclusive of Tax. The value of
the Supply shall include all expenses imposed
by the taxable Supplier on the Customer as well
as the fees due as a result of the Supply and all
taxes due, including excise tax, but excluding
Tax.

oyl (33 Qi Gl e 5l e ol

Ay pall paldll o) sall Lo o A1) culiail) anea Jadii
s ) sl Aol Aasiall o s I A5 Jraall o
e Lo iy ) Ay ol Led Las A tuaall il ol
Ayl

If all or part of the Consideration is non-
monetary, the value of the Supply shall be
calculated as the total of the cash portion and
the fair Market Value of the non-monetary
portion of the Consideration, inclusive of all the
expenses referred to in the previous paragraph
of this Article, excluding Tax.

(W e 4 eda 5l JlE JalS IS 1Y)
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For Tax due in accordance with the Reverse

Cluayl 40y G, Lt 4yl daally

€
Charge Mechanism, the value of the Supply O sl Al G aSall (il
shall be the purchase price. In the event that the dia Gy el pall o aaad a3 135 el il
purchase price cannot be determined, the fair A eudl Al aadad ol pAN S st Al
Market Value will be determined at the date of ) Al J a8 Al
receipt of such Supply.
If the Consideration relates to other matters in &) AlaYU oAl sals Tleie Qi) i1y | 2a
addition to the Supply of Goods or Services, sl ded i el S el a0
the value of the Supply shall be equal to that )l g Glaty (oA Ji8all (e o el A slse
part of the Consideration relating to the
Supply.
The Regulations shall specify the provisions Gabil ddhidl el gill g alSal) A daady [ -a

and the rules governing the application of the
provisions of this Article, and the controls and
conditions for determining Market Value.

aad hay) g 5o b 2aa3 LeS salall o3a alSal
A ) Aol

Article 21: Value of Imported
Goods

33 ) giuall cl..d\ dad i(21) 8ol

The value of imported Goods shall be their
customs value determined in accordance with
the Customs Law, plus excise tax, customs duty
and any other charges, excluding Tax.

If it is not possible to determine the value of
imported Goods according to the preceding
paragraph of this Article, it shall be determined
according to the rules stipulated in the Customs
Law.
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Article 22: Value of Supply
Between Related Persons
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Notwithstanding the provisions of Articles 20
and 21 of this Law, the value of a Supply of
Goods or Services between Related Persons
shall be calculated on the basis of the Market
Value if the value of Supply is less than the
Market Value and the Customer is not entitled
to deduct the Input Tax in full.

The Regulations shall determine the terms and
controls necessary for the application of this
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Article.

Article 23: Value of Deemed
Supply
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The value of a Deemed Supply is calculated on
the basis of the purchase price or the actual cost
of the Goods or Services deemed to be supplied.

If it is not possible to determine the purchase
price or the actual cost, the value of a Deemed
Supply shall be the fair Market Value of such
Goods or Services.
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Article 24: Value of Supply after
Discount
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The value of the Supply shall be reduced, as
follows:

1. By discounts on prices and discounts given
to the Customer.

2. By the value of subsidies granted by the State
to the Supplier.

3. By payments made by the taxable Supplier in
the name and on behalf of the Customer, in
which case the taxable Supplier shall not
deduct the Tax paid on such expenses.
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The Regulations shall determine the conditions
and controls for calculating the Tax after
discounts.
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Article 25: Value of Supply of
Vouchers
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The value of the Supply of Voucher is calculated
on the basis of the difference between the
Consideration received by the Supplier of the
Voucher and the face value shown on the
Voucher.
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Article 26: Value of Goods
Reimported After Temporary
Export
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If the Goods are temporarily transferred to an
Implementing State or exported with the aim of
completing their manufacturing or repair, then
the final taxable value shall be calculated upon
re-importation into the Kingdom on the basis of
the value added to them in accordance with
what is stipulated in the Customs Law.
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Article 27: Value of Supply Based
on Profit Margin
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In any Tax period, the Taxable Person may,
after approval by the Bureau, calculate the
value of the Supply of certain taxable Goods
using the profit margin mechanism instead of
the value of such Supply.

The Regulations shall specify the Goods in
respect of which the profit margin mechanism
may apply, as well as the controls and
conditions for applying the provisions of this
Article.
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Article 28: Adjustment to the
Value of a Supply
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The Taxable Person may adjust the value of a
Supply in any of the following cases on a date
following the date of Supply:

1. Cancelling the Supply or rejecting part or
all of the Supply.

2. Reducing the value of the Supply.
3. Not collecting the Consideration in whole
or in part in accordance with the conditions

applicable to bad debts.

4. Returning the Goods or Services, subject to
the Supplier’s consent.
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The Taxable Person shall be obliged to adjust
the value of the Supply in the event of a
modification or a material change in the nature
of the Supply which would increase the amount
of Tax due.

The Regulations shall specify the conditions
and controls for applying the provisions of this
Article.
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Chapter Eight: Registration
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Article 29: Mandatory
Registration
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The Mandatory Registration Threshold shall be
in accordance with Paragraph 2 of Article 50 of
the Framework.
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The Resident Taxable Person must register for -
Tax purposes in the following two cases: (i) el 8 Ay el il 2 Y
1. If the value of their Supplies in the VR [RER I PPS- OV JUR PR AL R |
Kingdom made during the preceding 5V 5 8 IS ASladl) 8 La yily
twelve-month period exceeds the e sl Al e ALl T el e
Mandatory Registration Threshold at the o Y il s il DA
end of any month during that year.
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Supplies made in the Kingdom will, at any e Y58 JNA ASladl &
time, exceed the Mandatory Registration sl )'5‘;1"\ Jaaaill aa cieatal) § )@.m
Threshold during the next twelve months. )
A Non-Resident Person is required to register ASleall 8 Jamnsilly Lo 3l aill e ) (S5 | o

in the Kingdom for Tax purposes, regardless of
the value of his Supplies, as long as he is
obliged to pay the Tax in the Kingdom. As such,
he must either register directly, or through the
appointment of a Tax Representative following
the Bureau’s approval. His Tax Representative
shall replace him in all his rights and
obligations in accordance with the provisions
stipulated in Article 67 of this Law.
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The Regulations shall determine the rules,
procedures and conditions necessary for the
application of the provisions of this Article.
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Article 30: Tax Group
Registration
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Two or more legal Taxable Persons who reside
in the Kingdom may be registered as a Tax
Group upon their request and after meeting the
conditions and procedures specified in the
Regulations.

All members of the Tax Group shall be jointly
liable for the Tax obligations of that Tax Group
arising during their registration period.

In all cases, the Bureau may amend or
deregister the Tax Group in accordance with the
conditions, cases and procedures specified in
the Regulations.
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Article 31: Registration of Related
Persons by the Bureau
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The Bureau may register Related Persons
automatically in accordance with the cases,
conditions and controls specified in the
Regulations.
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Article 32: Registration Exclusion
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The Bureau may exclude a Taxable Person from
mandatory registration, upon his request, if all
his Supplies are subject to the zero rate.

The Taxable Person shall, upon approval of his
exclusion from mandatory registration, be
obliged to notify the Bureau of any
amendments or changes that may occur to his
activity and oblige him to register immediately,
in accordance with the dates, cases and
procedures specified in the Regulations.

In all cases, the Bureau shall be entitled to
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collect the Tax and administrative fines due on
the Taxable Person for the period in which he
was unlawfully excluded from registration.

Article 33: Voluntary Registration
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The Voluntary Registration Threshold shall be
in accordance with Paragraph 3 of Article 51 of
the Framework.
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A Person not obliged to mandatorily register in -
accordance with Article 29 of this Law, may 8 A el Gl e T las) Al callay (o ¢ 530l
voluntarily apply for registration for Tax oY) ol
purposes in the following two cases:
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1. If at the end of any month it is proven that 3y YA Afld g peme o Ay 5
the value of his Supplies or expenses during aa by Al 1 jed e Y
the preceding twelve-month period exceeds LAY Qe
the Voluntary Registration Threshold.
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expenses over the next twelve months is ol an Ladlal 1 jes yie V)
expected to exceed the Voluntary gLy
Registration Threshold. .
The Regulations shall specify the rules, Gl A 330 Ja g ) 5 cle) jall g ae ) gill AaiB 2aaig | 2

procedures and conditions necessary for the
application of the provisions of this Article.
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Article 34: Deregistration
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The registrant shall apply to the Bureau to
deregister in any of the following cases:

1. Ifhe has ceased to carry out an Economic
Activity.

2. Ifhe has ceased to make Taxable Supplies
for a period of twelve consecutive months.

3. If at the end of any month, the value of his
Taxable Supplies made during the
preceding twelve months falls below the
Voluntary Registration Threshold, and the
value of these Supplies and his expenses
during the following twelve months is not
expected to exceed the Voluntary
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Registration Threshold.

LAY Qi) aa A0 Ty

13) Al ey Gl Sleall ) pai G Jassall

The registrant may apply to the Bureau to -
deregister if the value of his Taxable Supplies 3 yial 3ailall Ay yoall Al &) 4y ) 55 dadd ol
during the preceding twelve months falls below Y ol sy B ) AL T jed e Y

the Mandatory Registration Threshold and LAY Jiitl) aa W 5 gla
exceeds the Voluntary Registration Threshold.

The Regulations shall specify the procedures, eanudill lal) Ja g g Jagl a5 el o) AaiD aatg |

controls and conditions for deregistration, and
the rules regulating the cases for rejecting
deregistration.
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Chapter Nine: Tax Period and
the Tax Return
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Article 35: Tax Period

Aoy pall syl 1(35) 33k

The Regulations of this Law shall specify the
Tax Period in respect of which the Taxable
Person must calculate and pay Tax, provided
that it is not less than one month. A Tax Period
may have a different start and end date for each
Taxable Person. The Regulations shall also
specifythe cases when the Tax Period may be
amended by lengthening or shortening it by
either the Bureau or at the request of the
Taxable Person.
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Article 36: Submitting the Tax
Return
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A Taxable Person shall submit to the Bureau a
Tax Return for each Tax Period, in which he
discloses all Imports and Supplies he has made
or received during that Tax Period using a form
prepared for this purpose by the Bureau, by no
later than the last day of the month following
the end of the Tax Period concerned.

A Taxable Person shall be obliged to submit a
return, even if he has not made any purchase,
import or Supply during the Tax Period.
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If a Taxable Person has not submitted his Tax
Return within the period specified in the first
paragraph of this Article, the Bureau may
estimate the Tax for the Tax Period in respect of
which a Tax Return was not submitted,
provided that the basis of the Bureau’s
estimation is determined without prejudice to
the criminal responsibility of the Taxable
Person and the administrative fines stipulated
in this Law.

Subject to the provisions of Article 61 of the
Framework, the Regulations shall specify the
data to be included in the Tax Return, its
conditions, controls and the procedures for its
submission.
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Article 37: Amending the Tax
Return
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Subject to the provisions of Article 28 of this
Law, the Taxable Person shall be obliged to
notify the Bureau if his Tax Return requires an
amendment, and he shall make the necessary
amendment to the return to rectify it, in
accordance with the conditions, controls, rules
and procedures specified by the Regulations.
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Chapter Ten: Tax Invoice
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Article 38: Issue of a Tax Invoice
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A Taxable Person must issue an original Tax
Invoice when making a Supply of Goods and
Services, including a Deemed Supply, or upon
receiving partial or complete Consideration
prior to the date of Supply.

Subject to the provisions of Paragraph 1 of
Article 56 of the Framework, the Regulations
shall specify the data required to be included in
a Tax Invoice, and the conditions and
procedures for its issue, including electronic
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invoices, and the cases where a Taxable Person
is exempt from issuing such invoices, and the
cases under which alternative documents may
be issued in place of a Tax Invoice, as well as
the terms and information and the cases where
the Customer or others issue the Tax Invoice on
behalf of the Supplier.
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Article 39: Date of Issue of Tax
Invoice
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The Taxable Person must issue the Tax Invoice
no later than the fifteenth day of the month
following the month during which the Supply
took place.
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Article 40: Tax Invoice currency
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The amount of the Tax Invoice must be
converted to Bahraini Dinars if the Supply was
made in another currency, and the conversion
should be based on the exchange rate
approved by the Central Bank of Bahrain.

Dbl () Ay ) 5 5 (82 ) 5l adaall Jy sas oy
oAl Alee alasiinly a5l S 13 el

0 Gl (B s Sl ol G eaa

Article 41: Adjusting a Tax Invoice
(Credit/Debit Notes)
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A Taxable Person who, after issuing a Tax
Invoice, adjusts the value of a Supply, subject to
meeting one of the cases stipulated in Article 28
of this Law, shall include this adjustment in a
document that corrects the original Tax Invoice
in accordance with the following;:

1. If the Tax amount shown in the original
invoice exceeds the actual value of the
Supply, the Taxable Person who has made
the Supply shall provide the Customer with
a Credit Note.

2. Ifthe Tax amount shown in the original
invoice is lower than the actual value of the
Supply, the Taxable Person who has made
the Supply shall provide the Customer with

35l e Jpaay o 5y (s3) Ay pall paldll e ny -
) b lede (aseaiadl YN gaa) il e
ey puall 5 Sl laal any 0 Sl 18 e (28)
85l A par ey e 8 Jaaadl) 18z o

foly Ll T 5 lld 5 ALY Ay juall

o il Ay yuml) e IS 1Y 1
Adadll el slad Adal) 5 i)
g poall unl S e ey 20 5
Gl ) aemy o 2y 5illy 8 (3
anll

o cuiall Ay puall dlae IS )22
Jaladl) Lasdl) (e JaF ALaY) 5 galall
A pall palll e gy ey )
e ] a0 2y 5illy o8 (530
pendl

32




a Debit Note.

In all cases, such document shall be treated in 3 y_iall Alabaall 3 aitasall 138 Jaled O 52 ) paan 8 -o
the same manner as the original Tax Invoice. ALYl Ay puall 5 gilall
Chapter Eleven: Deduction | dsuisaad ;e gl Juadll
and Adjustment of tax Ay pall
Article 42: Deducting Input Tax ALl Ay pia aaad 1(42) B3l
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purpose of carrying out the following
transactions: Ayl A e ) 1
1. Taxable Supplies.
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2. Supplies made outside of the Kingdom B
which would have been subject to Tax in
the Kingdom.
The Tax paid at import into another Aapda 453 (gal 3 itV die Badwall Ay pall S| -0
Implementing State, which is considered the jalaall J 5 ) adeall 0591 sl 2t (S5 (5 A
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states, shall be deductible when the Kingdom is el
the Final Destination Point of Entry of such -
Goods.
Subject to the provisions of Paragraph A of this Y alall 03 (e (1) 338 Attt edle) e pa |

Article, Input Tax borne shall not be deducted
in the following cases:

1. If paid for Goods or Services other than
those for the purpose of the Economic

Activity of the Taxable Person.

2. If paid for Goods that are prohibited from
being traded in the Kingdom.

3. If paid for Goods and Services for the
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purpose of making Exempt Supplies in the
Kingdom

M\&Mﬂ)@\wﬁm

The Regulations shall determine the other cases
when Input Tax is not deductible, and shall
specify the provisions, conditions and controls
for the application of the provisions of this
Article.
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Article 43: Conditions to Deduct
Input Tax
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The deduction of Input Tax in any Tax Period
shall require the receipt and retention by the
Taxable Person of a Tax Invoice or of customs
documents so as to evidence that he is the
importer of the Goods which relates to the
Supply or import for which the Input Tax was
due.

gy pn b8 ol 3 COA Ay i anadl b iy
sl A puall 3 ) AL Ay puall aualal) Jaldial 5 2Dl
dalaial) alull 3 ) gioe 43l iy A1 AS jeaal) Slatiall
LA Ay i die il @A O ) sy sl

Article 44: Deduction of Input
Tax Paid Before Registration
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A Taxable Person may deduct Input Tax paid
for Goods and Services supplied to him or
which he imported prior to the date of
registration, in the Tax Return of the first Tax
Period after registration, if the following
conditions are met:

1. The Goods or Services received are for the
purpose of making Taxable Supplies.

2. The Goods have not been supplied before
the date of registration.

3. Capital Assets have not been fully used
before the date of registration.

4. The Services have been received within a
period not exceeding six months prior to
the date of registration.

5. The Goods and Services shall not be subject
to any restriction associated with the right
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to deduct provided for in the Framework
and this Law.

Article 45: Proportional deduction
of Input Tax
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Where Input Tax is related to Goods and
Services which are used to make taxable
Supplies and exempt Supplies, Input Tax shall
be deducted only in proportion to Taxable
Supplies.

The Regulations shall specify the methods for
calculating the proportional deduction and the
other conditions and controls for the
application of the provisions of this Article.
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Article 46: Amendment of
Deductible Input Tax
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A Taxable Person shall be obliged to amend the
value of the Input Tax previously deducted
when importing or receiving Goods or Services
supplied to him where the value of the Input
Tax available to him for deduction has
increased or decreased as a result of the
following;:

1. Cancellation or rejection of the Supply.

2. Reduction in the value of the Supply
following the date of Supply.

3. Failure to pay the Consideration for the
Supply in whole or in part in accordance

with the conditions relating to bad debts.

4. Change in the use of a Capital Asset.
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The Taxable Person shall not be obliged to
amend the value of Input Tax in either of the
following cases:

1. Evidence is provided that the Goods
imported by or supplied to him have been
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lost, damaged or stolen, in accordance with
the conditions and controls determined by
the Regulations.

2. Goods imported or supplied to him are
used as samples or low value gifts in
accordance with Clause 4 of Paragraph A of
Article 10 of this Law.
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Article 47: Input Tax on Capital
Assets

e DRl Ay yia i (47) 33k
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Input Tax on Capital Assets shall be deducted in
accordance with their net book value at the date
of registration.

The Regulations will determine the mechanism
for deducting and adjusting Input Tax on
Capital Assets and the duration of retention of
records and books relevant to Capital Assets.
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Article 48: Adjustment of Tax
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Subject to the provisions of Article 41 of this
Law, the Taxable Person shall adjust the Tax
due in the following cases:

1. Meeting one of the cases stipulated in
Article 28 of this Law, which leads to the
amendment of the value of Supply.

2. If the Tax was incorrectly imposed.
The Regulations shall specify the conditions

and controls necessary for the adjustment of
Tax.
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Article 49: The Bureau’s
Assessment of the Net Tax
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The Bureau has the right, in all cases, to
estimate the amount of the Tax due if it is
proven that the Tax is not properly calculated
by the Taxable Person, and their estimate shall
be based on valid reasons from the data and
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documents available to them.

The Regulations shall specify the provisions,
rules and procedures governing the application
of the provisions of this Article.
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Chapter Twelve: Payment of
Tax
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Article 50: Payment of Tax due on
Supplies
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The Taxable Person shall pay the Tax due to the
Bureau accompanied by his Tax Return, and in
accordance with the rules and procedures
specified in the Regulations.
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Article 51: Payment of Tax at
Import
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An Importer shall pay the Tax due on import if
the Kingdom is the First Point of Entry, in
accordance with the provisions of this Law, to
Customs Affairs at the Ministry of Interior in
accordance with the procedures, regulations
and conditions determined by the Bureau.
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Notwithstanding the provisions of Paragraph A
of this Article, the Bureau may allow the
Importer who is a Taxable Person to defer
payment of the Tax due on imported Goods for
the purposes of its Economic Activity.

The Importer who is a Taxable Person shall, in
this case, declare the deferred Tax due in his
Tax Return, and the declared deferred Tax due
shall be deductible in accordance with the
provisions of this Law.
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The Regulations shall specify the provisions,
rules and procedures necessary for applying the
provisions of this Article.
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Article 52: Suspension of Tax
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Tax on import shall be suspended if the Goods
are placed under one of the customs duty
suspension regimes, in accordance with the
conditions and controls stipulated in the
Customs Law.

An Importer who is subject to Tax shall, in this
case, provide a financial guarantee which covers
the value of Tax calculated in accordance with
the rules and controls specified in the
Regulations.
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Chapter Thirteen: Tax
Subject to Zero-Rate
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Article 53: Goods and Services
Subject to Zero-Rate
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The zero-rate shall apply to the following:

1. The export of Goods outside the territory of
the Implementing States.

2. The Supply of Goods to a customs duty
suspension regime as stipulated in the
Customs Law, and the Supply of Goods
under customs duty suspension.

3. Transportation services for passengers and
Goods from or to the Kingdom, which
begins in, ends or passes through the
Kingdom’s territory, including Services and
supply of related means of transport.

4. The Supply of preventive and basic
healthcare Services and associated Goods
and Services.

5. The Supply or import of medicines and
medical equipment, subject to coordinating
with the concerned medical bodies in the
Kingdom.
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6. Re-export of moveable Goods temporarily
imported into the Kingdom for repair, A il Al paaizale) -6
restoration, conversion or processing, Jalb e ASled) ) T e Las) il
including services pertaining to them. S el a5l Leasa i gl Leadlia)
CHladd (pe dlanal Lo g clginllas
7. The Supply of Services from a taxable L) Ailima
Supplier resident in the Kingdom to a
Customer not resident in the territory of the palid o mdledlly 8 7
Implementing States who benefits from the Jiee lial Aladl 8 asie Ay pall
Service outside the Implementing States sy Al J 5l ali] 8 aie e
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8. The Supply or import of investment gold,
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than 99% and tradable on the global bullion Lalls S 13 g bainty) (Dl
market, on the basis of a certificate issued U5 (%99) ce Ji Y 55l duiy
by the concerned body which examines £ ¢ gallall i) (3 ms 3 J gl
precious metals and stones in the Kingdom. il dgall b jaaisaled e
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9. The first Supply after extraction of gold, ASledly
silver and platinum for trading purposes.
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issued by the concerned body for examining G sl 550 ol il s 0,55 -10
pearls and precious stones to determine sl e J pemal g ciagdl
their nature. 5l b il Zgal la s
Letinnds dpaahy dadll 3 jlaall
11. The construction of new buildings.
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klr.ldergartens, (Il)re-pruélialr.'y heducgtlon,. Ledla oy Al 50l Lo A
primary, secondary and higher education L1 adatll s L v
L ) el 5 a1 sl U8
Institutions. Salls s 58
13. The local transportation sector ol i U 13
14. Oil, oil derivatives and the gas sector. Sy i) s Ll gL 14
15. ’.l"he Supply and 1@p0rt of food as stipulated i) 0581 Ll 1, 3,5 15
in Clause 1 of Article 31 of the Framework. ) R
O (31) Bakell e (V1) 2l B L)
. . JAglay)
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Chapter Fourteen:
Exemptions

SlelieY) 1 e asl ) Juadl

Article 54: Supply of Financial
Services

Al Gleadll &y 5 552 (54) 33k

The Supply of financial Services specified in the
Regulations is exempt from Tax, except where
the payment for the Service is expressed as a
fee, commission or commercial discount.

The Regulations shall specify the necessary
rules and conditions for the application of the
provisions of this Article.
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Article 55: Supply of Bare Land
and Buildings
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The Supply of bare land and buildings by way of
sale or rental shall be exempt from Tax.

The Regulations shall specify the necessary
conditions and rules for the application of this
Article.
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Article 56: Imports Exempt from
Tax

Ay yall (e drall o) Y 1 (56) 33k

The following transactions shall be exempt
from Tax:

1. The import of Goods, if the Supply of such
Goods in the state of final destination is
exempt from or subject to Tax at zero rate.

2. The import of Goods exempt from customs
duties in accordance with the conditions
and controls stipulated in the Customs Law,
as follows:

a) Diplomatic exemptions

b) Military exemptions
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¢) Import of personal luggage and
household appliances used by citizens
residing abroad and foreigners coming
to reside in the Kingdom for the first
time.

d) Import of returned Goods.

3. Personal luggage and gifts which
accompany travelers.

4. Necessities for persons with special needs
The Regulations shall determine the conditions,

terms and procedures for applying the
provisions of this Article.
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Chapter Fifteen: Refund of
Tax and Transfer of Surplus

oaldll dia 55 54y pall

Article 57: Refund of Tax
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In accordance with Articles 65 to 69 of the
Framework, the Bureau may refund the Tax
paid for any Supply or import in the following
cases:

1. An excess amount paid by the Taxable
Person.

2. Foreign governments, international
organisations, institutions, consular and
military bodies and missions, for Goods and
Services supplied within the Kingdom.

3. A Taxable Person in the Kingdom who paid
Tax in another Implementing State for the
purpose of carrying on his Economic
Activity.

4. Tourists.
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The Regulations shall determine the conditions,
terms and procedures for applying the
provisions of this Article.

J3ysdll da gukail

For the purpose of satisfying refund requests,

the Bureau shall pay the Tax amount for which
the refund conditions are met from the account
reserved for revenues and administrative fines.
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Article 58: Carry Forward of
Excess Recoverable Tax
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The Taxable Person may request the Bureau to
defer excess net Tax recoverable to subsequent
Tax Periods.

The Bureau has the right to set off against the
excess net Tax recoverable against any Tax or
administrative fines due by the Taxable Person
under the provisions of this Law or any other
tax law in the subsequent Tax Periods until the
excess is exhausted.

The Regulations shall determine the rules
governing the application of the provisions of
this Article.
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Chapter Sixteen: Judicial
Obligations
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Article 59: Powers of Judicial
Officers

Lyl ) sale cladlia 1 (59) 33l
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Employees appointed by a decision of the
minister concerned with justice affairs, in
agreement with the Minister, shall have judicial
officer status in respect of the implementation
of the provisions of this Law and related
implementing decisions with respect to
criminal acts that fall within their area of
expertise and relating to their duties. For this
purpose, their inspections shall include
factories, warehouses, shops, establishments,
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and others, where activities related to the
Supply or import of taxable Goods or Services
are carried out, and they shall be permitted to
close the premises on a precautionary basis,
record violations and prepare necessary
reports. Where the place is intended for
residential use, prior consent from the Public
Prosecution is necessary.

In cases of control, members of the Public
Authority may be sought if necessary.
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Chapter Seventeen:
Administrative fines
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Article 60: Imposing
administrative fines
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Except for instances of Tax evasion stipulated
in Article 63 of this Law, an administrative fine
shall be imposed on any Person who commits
any of the following acts:

1. Late submission of a Tax Return or late
payment of Tax, within the prescribed
period not exceeding sixty days. The
penalty in this case shall be calculated at a
minimum rate of 5%, and shall not exceed
25% of the value of the Tax which should be
declared or paid.

2. Failure to apply for registration within sixty
days from the date of expiry of the
registration period stipulated under this
Law or from the date of reaching the
Mandatory Registration Threshold. In this
case, a penalty not exceeding ten thousand
Dinars shall be imposed.

3. Submission of false data on imports or on
the Supply of Goods and Services
performed where their value is higher than
the value declared in the Tax Return. In this
case, the penalty shall be calculated at a
minimum rate of 2.5%, and shall not exceed
5% of the value of the unpaid amount of
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Tax for each month or part thereof for
which the Tax was not paid.

058 b lgle (a geaie a8l 4l je sl JYAY) axe as

Without prejudice to any more severe fine -
stipulated in another law, an administrative So Ol GYTdad 5lai Y dy i) Al e o i AT
fine not exceeding five thousand Dinars shall be Y JladYl aad OS5 ) e K
imposed on all of the following:
Sl leall ilasadle) i wiar oLl -1
1. Preventing or obstructing employees of the Ol 138 ASa) 2T e il
Bureau or those responsible for the agilal 5 elal (e 4l 32054l ) 3l
implementation of the provisions of this L) 8 agibaliaial du jlas
Law and the decisions taken from Gl g dxa pall 5 Ailaall g siadl]
performing their duties or exercising their Leale g 3LY1 i Cilaiival)
powers of supervision, inspection,
examination, reviewing and requesting ) el Jleall jad) e 2
documents or accessing them. o Janedll il by e @il
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2. Failure to notify the Bureau of changes in ) sa3aall e gall
registration application data or Tax Return
information within the specified period. sl el el e o pliaY) -3
Sal lids 4y jpuall ALl cilaadl)
3. Failure to show the price of Goods or OSN3 (e (3) 3ol
Services inclusive of Tax in accordance with
the provisions of Article 3 of this Law. Gl 5 il sheall s e gliaY) -4
D) Lallay A
4. Not providing information or data
requested by the Bureau. el ya¥ls das,all ol 3l a2 5
o pall 5 ) laaly Adleiall
5. Failure to comply with the conditions and
procedures for issuing a Tax Invoice. Ol ASal e AT s S Adla. 6
A
6. Breaching any other provision of the Law or
the Regulations.
The administrative fines imposed as stipulated o2 b lgle (o peaiall )Yl Gl 3l g S pe | -z

in this Article shall be collected with the
amount of Tax due.
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Article 61: The Decision to
Impose Administrative Fines
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Administrative fines may be imposed by a
decision of the Minister or his authorised
delegate, which includes the amount of Tax
due. The decision may include the publication
of its content at the expense of the violator in
one of the local newspapers or any other
suitable means of publication, depending on the
type of violation, its severity and effects, after
issue of the final decision.

The decision issued on the application of the
administrative fine shall be considered as an
executive instrument subject to obligatory
execution in accordance with the Civil and
Commercial Procedures Law promulgated by
Legislative Decree No. 12 of the year 1971 and
its amendments.
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Article 62: Objection and appeal
against the Decision of the
Administrative Fine
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2 )aY) Al all

A Person against whom a decision has been
issued to impose an administrative fine may file
an objection to the Tax Appeals Review
Committee in accordance with Article 66 of this
Law within the same periods and in accordance
with the same rules and procedures prescribed
for Tax Appeals. The Tax Appeals Review
Committee shall issue its recommendation on
the objection within thirty days from its
submission and shall submit its
recommendation to the Minister or his
authorised delegate. The Minister or his
authorised delegate shall issue his decision to
approve, amend or cancel the recommendation
within fifteen days from the date its receipt.

The objector shall be notified of the final
decision on the objection request by the
methods prescribed by law. If the period
referred to ended without notice to the objector,
the decision shall be deemed to have been
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rejected.

The objector may appeal against this decision
before the competent court within sixty days of
the date of notification of rejection of his
objection or from the date his request was
considered rejected.

Chapter Eighteen: Tax
Evasion
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Article 63: Cases of Tax Evasion
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The following acts are considered as cases of tax
evasion in the application of the provisions of
this Law:

1. Failure to apply for registration within sixty
days from the expiration date of the period
prescribed in Clause 2 of Paragraph A from
Article 60 of this Law.

2. Failure to submit a Tax Return or to pay the
Tax due on the Supplies or imports of
taxable Goods or Services within sixty days
of the expiration of the period prescribed in
Clause 1 of paragraph A of Article 60 of this
Law.

3. Deduction of Input Tax and the adjustment
of Tax due on this basis without any right
and in violation of the rules of deduction for
Input Tax prescribed under the provisions
of this Law.

4. Refund of the Tax in whole or in part
without any right while being aware of it.

5. Providing forged or artificial documents,
records or invoices with the intention of
avoiding payment of Tax, in full or in part.

6. Non-issue of Tax Invoices by the Taxable
Person for Supplies or Imports of taxable
Goods and Services, where such non-issue
is in violation of the provisions of this Law.
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7. Issuing Tax Invoices which includes Tax on
non-taxable Supplies.

8. Failure to maintain appropriate records,
Tax Invoices and accounting books in a
systematic way relating to the import or
Supply of Goods or Services in violation of
the provisions of Article 69 of this Law.
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Article 64: Punishment
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Any person who commits any of the cases of tax
evasion as stipulated in Article 63 of this Law
shall be punished by imprisonment for a period
of not less than three years and not exceeding
five years, and by a fine not less than the
amount of the Tax due and not exceeding three
times the amount of Tax due. The offender or
multiple offenders are jointly liable for the
payment of the Tax due.
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The penalty stipulated in paragraph A of this
Article shall be doubled if the offence is
repeated within three years from the date of
final conviction.
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Without prejudice to the criminal responsibility
of a natural person, a legal person shall be
criminally punished by double the maximum
fine prescribed in Paragraph A of this Article if
any of the Tax evasion crimes, as stipulated in
this Law, is committed in his name, on his
behalf or for his benefit.
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The Court may order the confiscation of means
of transport, tools, materials and devices used
for tax evasion crimes, except for ships and
aircraft, unless they have been specifically
prepared or used for evasion purposes and the
owners were aware of it.
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Cases of Tax evasion crimes shall be considered
in an urgent manner when referred to the
courts. In all cases, the crime of Tax evasion is
considered an offense against honor and
honesty.
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It is not permissible to file a criminal case or )
take any action for Tax evasion crimes except at | e sl )l e bl o 2L V) o juall gl 23l e

the request of the Minister or his authorised Auda gy
delegate.

Without prejudice to any more severe penalty ol b letle (apaie asl Ayt LAY pae e | -5

stipulated in any other law, some or all of the
crimes stipulated in this Article may be
reconciled. The Minister or his authorised
delegate, upon the written request of the
accused or his agent, may accept conciliation in
cases of Tax evasion crimes before the lawsuit is
filed or during the hearing and before the
judgment is given if the accused or his agent
pays an amount equivalent to the minimum
fine for the crime as well as the value of the Tax.
The reconciliation shall result in the
termination of the criminal case.
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Chapter Nineteen: General
Provisions
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Article 65: Statute of Limitations
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A claim for Tax due to the Bureau, in
accordance with this Law, will not be
considered after five years have elapsed from
the end of the Tax Period in which the Tax was
due.

A claim for recovery of Tax wrongfully paid will
not be considered when five years have elapsed
from the date of payment.

The prescribed period to disregard appeals shall
not be considered for any breaches of statute of
limitations provided for in the Civil Code, or by
notification of Tax, or notifying the Taxable
Person to pay or prepare a submission to the
Tax Appeals Review Committee or by
submitting a refund request.
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Article 66: Tax Appeals Review
Committee

Clallaill yasd 4351 :(66) 33l

48




On the issue of a decision by the Minister or his
authorised delegate, a committee named the
“The Tax Appeals Review Committee” shall be
formed with a head, whose grade is not less
than director at the Bureau, and at least five
other members with experience in tax, finance,
accounting and legal matters.

The Committee, in addition to its competence
set forth in Article 62 of this Law, shall examine
and consider all objections and all disputes
between Taxable Persons and the Bureau with
regard to Tax.

The Taxable Person shall submit an objection to
the committee within thirty days from the date
of notification of the decision or procedure
subject to paying the prescribed fee. The
committee shall issue its recommendation with
regard to the objection within thirty days from
the date of submission thereof and submit it to
the Minister or his authorised delegate,
provided the Minister or his authorised
delegate issues a decision to approve, amend or
cancel such recommendation within fifteen
days from the date of receipt.

The applicant shall be notified of the final
decision on his objection by the methods
prescribed by law. Where no notice is issued in
the prescribed period, this will constitute a
rejection.

The concerned party may appeal to the
competent court against the decision of the
Minister or his authorised delegate within sixty
days from the date of notification of rejection or
the date on which his objection was rejected. An
appeal against the decision shall not prevent
the competent court from collecting Tax due.
The Regulations shall specify the order and
procedures of the committee and the controls
for holding its meetings.
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Article 67: Tax Representatives,
Tax Agents and Appointed
Persons
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The Bureau may authorise Persons who wish to
act as Tax Representatives or Tax Agents of
Taxable Persons in respect of their Tax
obligations in the Kingdom after payment of the
prescribed licensing fees. The Bureau shall
issue a list of Persons accredited as Tax
Representatives or Tax Agents.

A Tax Representative shall be jointly liable with
the Taxable Person for the payment of any Tax
until the date the Tax Representative is
confirmed by the Bureau as ceasing to act on
behalf of that Taxable Person.

The Taxable Person shall continue to be
personally liable to the Bureau for all his Tax
obligations despite the appointment of a Tax
Agent in his place.

The Regulations shall specify the mandatory
conditions that must be met by the Tax
Representative and the Tax Agent to authorise
them to carry out their duties and their other
obligations to the Bureau.
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The person appointed as an administrator, a
personal representative, an executor of a will, a
legal guardian or a liquidator of a Taxable
Person must notify the Bureau in writing of his
appointment within thirty days from the date of
appointment.
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Article 68: Information
Confidentiality
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Employees working for the Bureau and all of
those working on implementing the provisions
of this Law shall be obliged not to disclose
information obtained or disclosed to them, due
to the nature of their work, during or after their
service, except in cases where they have been
permitted to disclose such information based
on authorisation fromby the Bureau or to
execute requests of the Kingdom’s law
enforcement agencies.
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Article 69: Maintaining Records
and Tax Invoices
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The Taxable Person shall be obliged to maintain
in an orderly manner, records, Tax Invoices and
accounting books which relate to the Import or
Supply of Goods or Services, and shall provide
the Bureau with such records, invoices and
books upon request.

The Regulations shall specify the types of such
records, books, time limits, controls and
conditions to be met when retaining them.
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Article 70: Stating the Tax
Registration Number
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The Taxable Person, or their legal
representative, shall state their Tax registration
number on each return, notice, Tax Invoice,
(Credit/Debit) Tax Note, and any other Tax
document, as well as on all their
correspondence with the Bureau.

The Bureau may issue to the Taxable Person a
Tax registration certificate containing their Tax
registration number and their Tax information,
after paying the fees prescribed for the issue of
this certificate.
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Article 71: Electronic Tax
Collection and Payment System

Jraadl g yiSIY) Aasl) ;(71) sala
dy pall dlaa

Taxable Persons must complete and submit Tax
registration applications, Tax Returns,
Grievances, Appeals, and any other Tax related
requests, as well as pay the Tax due, and
administrative penalties related to it through
the Bureau’s approved electronic system.
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Article 72: Tax Treaties
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The provisions of this Law shall not prejudice
the international obligations of the Kingdom
arising under agreements signed between the
Government of the Kingdom and foreign
countries and international or regional
organisations, or any international or bilateral
treaties or protocols to which the Kingdom is a

party.
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Article 73: Coordinating with
Government Bodies
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The Bureau may coordinate with all
Government Bodies in the Kingdom regarding
the implementation of the provisions of this
Law and the Regulations. All Government
Bodies shall provide the Bureau with the data,
information and documents required for the
purposes of applying the Tax.
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Article 74: Licenses and Tax
Certificate Fees
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The fees for issuing Tax certificates, licenses for
Tax Representatives and Tax Agents, and the
fees for submission of Tax objections shall be
determined based on a decision issued by the
Minister after the approval of the cabinet.
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Chapter Twenty: Transitional
Provisions
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Article 75: Date of Supply after
the Law Comes into Force
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If an invoice has been issued or the
Consideration for the Goods and Services has
been paid before the effective date of this Law
or before the date of registration, and the
Supply has been made after that date, the
Supplier of the Goods or Services is considered
to have made a taxable Supply on the date of
actual supply of the Goods or Services. In this
case, the Taxable Person shall issue a Tax
Invoice which includes the Tax due for the
Supply of the Goods or Services, unless an
invoice issued prior to the date of the Law
coming into force included the value of the Tax
due.
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For the purposes of applying this Article, the
date of Supply shall be considered to be after
the date of the Law coming into force in the
following two cases:

1. If the date of delivery of the Goods is later
than the date of the Law coming into force.

2. If the date the Service was completed is
later than the date of the Law coming into
force.
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Article 76: Contracts Exclusive of
Tax, Signed Prior to the Law
Coming into Force
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For Supplies relating to contracts signed prior
to the Law coming into force, Tax shall apply on
a Supply made in full or in part after the date of
the Law coming into force.

Where the contract does not include a Tax
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clause, those Supplies shall be treated as
follows:

1. The Consideration shall be deemed inclusive
of Tax if it is imposed under this Law

2. Tax shall be calculated on the Supply,
regardless of whether it was taken into
account when determining the Consideration
in return for the Supply.

3. The Regulations shall specify the provisions
for applying the provisions of this paragraph.
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Notwithstanding paragraph A of this Article,
Tax shall be applied at the zero rate on Supplies
related to contracts with the Government
signed prior to the Law coming into force where
the Supply is made in full or in part after the
date of this Law coming into force, until the
date of the contract's renewal, or its expiration,
or 31 December 2023, whichever is earlier.
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Article 77: Time of Registration
for Tax Purposes
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Every Person who is a resident or engaged in an
Economic Activity in the Kingdom, prior to this
Law coming into force, shall carry out the
following;:

1. Forecast his estimated annual revenues for
the year beginning 1 January 2019.

2. Apply to the Bureau for registration for Tax
purposes if it is expected that the value of
his imports or Supplies made in the year
beginning 1 January 2019 will exceed the
Mandatory Registration Threshold.

The period to commence registration shall be
determined by a decision issued by the Minister
on the basis of the value of Supplies made by
the Taxable Person.
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Without prejudice to the provisions of Article
63 of this Law, a Taxable Person who is proven
to have made imports and Supplies exceeding
the Mandatory Registration Threshold during
the year starting on 1 January 2019 without
having registered for Tax within the time
specified in Paragraph A of this Article shall be
considered to be registered under the
provisions of this Law.
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Article 78: Intra-GCC Supplies
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For the purposes of complying with the
provisions of Article 71 of the Framework,
Intra-GCC Supplies involving the transfer of
Goods from the Kingdom to another
Implementing State shall be treated as an
Export of Goods until such a time that the
application of the Electronic Service System
(ESS) is applied in all member states.
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Article 79: Treatment of Non-
Implementing States
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For the purpose of applying this Law, any
Member State shall be treated as a non-
Implementing State if its local tax legislation
includes the treatment of the Kingdom as a
non-Implementing State and it does not comply
fully with the provisions of the Framework, and
shall be treated in such case as a State outside
the council state territory and the Supply of
Goods and Services from these states shall also
be treated as a Supply from a state outside the
council state territory. Resident Persons of
those states shall be subject to the same
treatment as residents of states outside the
council state territory.
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