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Budget Inflow

P 93.58b
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Budget Outflow

Recurring P 63.74b

Statutory P 24.39b

Development P 29.77b

Total Outflow P 102.28

Budget Deficit P 8.69b
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Fiscal Strategies
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Zero-based budgeting for public expenditure

Digital tax 

collection

Debt to GDP 

is 20%.  Norm 

is 40%.

VAT and TAX 

administration will be 

consolidated.
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National Priorities
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Innovation

Research

Agriculture

Business Reforms

Climate Change

Education

Human Capital Development
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Tax Information Reference
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Tax Rates
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Details Rates

Resident company 22%

Approved resident manufacturing company 15%

Non-resident company (exter%nal company) 30%

Selibe-Phikwe Economic Zone companies – First 5 years 5%

Selibe-Phikwe Economic Zone companies –After 5 years 10%

Capital Gains Tax for resident companies 22%

Capital Gains Tax for non-resident companies 30%

Approved International Financial Services Centre Companies 15%

Dividends outside Botswana 10%

Resident Individual for 4 bands of P 36,000 beyond P 48,000 5%, 12.5% 18.75% and 

25%

Non-resident individuals or trusts or estates of deceased persons for the first band of P 

84,000 and then the three subsequent bands of P 36,000 each.

5%, 12.5%, 18.75% and 

25%

Capital gains for individuals - resident or non-resident – Same as for residents but the 

minimum threshold is P 36,000 (not P 48,000)

5%, 12.5%, 18.75% and 

25%
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Valuation of Benefits
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Housing benefit 10% of rateable value or P 250 x 8% x square metres (a certain 

pertage of salary, if lower)

Vehicle Benefit Increments of P 2,500 starting from P 2,500 for vehicle costs to P 50K, 

100K 150K, and 200K and 15% of excess over P 200K.  Fuel adjustment 

in increments of P 1,000 starting from P 1,000 to the above bands with a 

maximum of P 5000 for vehicles costing over P 200K. 

Medical Not taxed

Others Cash Vallue

VAT – 14% Transfer Duty
No registration Turnover less than P 

500K

Voluntary P 500K – P 1m

Compulsory Above P 1m

Botswana citizens – First P 1.5m 0%

Botswana citizens – Excess of P1.5m 5%

Non-Citizen – Price or Value up to P 2m 10%

Non-Citizen – more than P 2m 15%

Neither a natural person or company 5%
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Capital Transfer Tax
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Resident or non-resident company 12.5%

Individual - First P100K, Next P 200K, Next P 200K and Balance 2%, 3%, 4% and 5% respectively

Payment Resident Non-Resident Advance

Tax

Final Tax

Interest 10% 15% Residents Non-Residents

Dividends 10% 10% NA Yes

Royalties, Management / Consulting fees Zero 15% NA Non-residents

Entertainment Fees Zero 10% NA Non-residents

Director Fees 10% 15% Residents Non-residents

Construction / Rent / Brokerage 3%/5%/10% 3%/5%/10% Yes NA

Withholding Tax Rates

Note: For Barbados, China, Czech Republic, Eswatini, France, India, Ireland, Lesotho, Luxembourg, Mauritius, 

Malta, Mozambique, Namibia, Russia, Seychelles, South Africa, Sweden, UK, UAE, Zambia, and Zimbabwe there 

are specially agreed rates under Double Tax Avoidance Agreements.
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Power of Being Understood
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Our Passionate Solution Areas:

❑ Assurance

❑ Tax Compliance and Consulting

❑ Company Secretarial

❑ Board Secretary Services

❑ Licences, Permits and semi-legal

❑ Internal Audit

❑ CFO Services

❑ Valuations

❑ Risk Consulting

❑ Corporate Governance

We give you confidence

focusing on

Long-term association 

providing

Data-driven advice and

End-to-end customized solutions
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