Cyprus Investment Funds (AIFs | UCITS)

Key Features and our Integrated Services

THE POWER OF BEING UNDERSTOOD
ASSURANCE | TAX | CONSULTING




Using anintegrated and tailored approach, our Team of experts
empowers you with proactive solutions and clear analysis to move
your business forward with confidence.

You can rely on a team that is always on top of
industry shifts.

The asset management sector has seen profound changes that
willredefine the space. The rapid digital transformation and
growing interest in digital assets to heightened regulations and
emerging ESG practices, the industry is experiencing a seismic
shift.

At the same time Cyprus is becoming a promising and emerging
investment fund centrein Europe. The continuous efforts to
upgradeits legislative and regulatory regime were fruitful
creating the right framework for Funds and Fund Managers.

Adapting successfully will require the industry to investin
technology, increase efficiencies and smart practices. In this
environment, selecting the right advisor makes all the difference.

RSM Cyprus together with our Global Network serves clients
spanning all revenue categories, from startups to multi-billion-
dollar entities.

We understand the complexities the industry is up against. We'll
work closely with you on financial and regulatory compliance,
general accounting and auditing, financial reporting and more.

Contact us:
info@rsmcyprus.com Optimal outcomes are our goal.

You get our best people
work for you




Key Benefits for Cyprus based Funds
and Fund Managers

Flexibility

4_|_1_|_> = Umbrella Structure available under different legal establishments
* = Any asset canbeincludedin the investment strategy of the AIF

= Noinvestmentrestrictions for AIFLNP

Investor protection

= Obligatory reporting to Investors

= Constant monitoring and regulation for the Cyprus Securities and Exchange
Commission (CySEC)

= Legalrequirements for control functions, depository/custodian, administrator,
external auditor, etc.

= 12.5% Corporation Tax

= Notional Interest Deduction

= More than 60 Double Tax Treaties

= Taxincentives for the senior executives of the fund and the fund manager

Versatile and resilient jurisdiction

= | ow set-up comparedto other EU jurisdictions

= Fully harmonized and modern Fund Legislation

= EUlicense passporting for cross-border activities
= Accessto MiFID services

= AML 5th directive

Quality of Support

O O * Localandinternational expertise (fund administrators, lawyers,
m accounting and audit firms).

RSM



Undertakings for Collective Investment
in Transferable Securities (UCITS)

| A UCITS is an undertaking:

Reasons to set-up a UCITS: -

= European branded fund product that can be marketed and
soldin other EU member states

= The sole object of whichis the collective
investment of capital raised from the
publicin transferable securities and/or
other liquid financialinstruments

= Which operates on the principle of risk-
spreading

= The units of which are, at the request of
investors, redeemed or repurchased,
directly or indirectly, out of its assets

= Internationally regarded as one of the most efficient and
distributed asset management vehicles

= Continuous growth of UCITS, distributionin Asia, Latin
America, Middle East and Africa

= Robust regulation and legislative framework that increase
thelevels of investor's protection and interests

= Common fund

Legal Forms = Variable Capital Investment
= EUR 200.000 Company
= EUR 300.000, if self
Minimum Capital
managed ReaUi
equirement

= From umbrella funds,

minimum capital applies

for each compartment Ellglble Investors = No E|Iglbl|lty criteria

Passporting of

" Yes Units within EU
= Subject to specific
Investment , t t restricti
= UCITS Man.Co authorisedin Restrictions nvestment restrictions
Cyprus or another EU relating both to the types of

investments and the relevant

Member State e
level of exposure

= Canbe self-managed, if management
structured as a Variable

Capital Investment Company Depositary = Mandatory appointment of

alocaldepositary

= Transferable Securities
Eligible

= Money Market Instruments ;
investments

= Units of other Collective

Investment Schemes

ities with Eligi [ Number of
= Deposities with Eligible Credit . S
: ¢ Unit-holders No Limitation

institutions
= Financial Derivative

RSM

Instruments



" Overview

................................................................

The establishment and operation of alternative
investments funds (AIFs) in Cyprus is regulated by
the Alternative Investments Funds Law of 2018
(124(1)/2018). The Cyprus Securities and Exchange
Commission (CySEC) is responsible for issuing
circulars and directives which also govern the
operation and establishment of AlFsin Cyprus as
secondary legislation.

The AIF Law applies to:

= AlFs

= AIFs with alimited number of persons (AIFLNPSs),
which can have a maximum of 50 unitholders

= Registered AIFs (RAIFs).

The EU AIF Managers Directive (2011/61/EU), which
relates to fund managers, was transposed into national
law by the Alternative Investment Funds Manager
Law of 2013, 56(1)/2013 (AIFM Law), as amended from

time to time.

AlFs are collective investment
undertakings which:

" Raise capitalfrominvestors with a view to
invest in accordance with a defined investment

policy

" Private equity funds, real estate funds, venture
capital funds, shipping funds and other similar
structures fall within the scope of the definition
of an AIF

* Inprinciple, a collective investment vehicle that
does not qualify as aUCITS is designated as an
AIF

" |tisanationalproduct

Registered AIFs (RAIFs):

RAIFs do not require authorisation by the
CySEC in order to commence operations as
long as they are externally managed by an
AIFM establishedin Cyprus or within another
EU Member State

The establishment of a RAIF willneed to be
notified to the CySEC and beincludedin a
special register that shall be maintained to
this end.

This process results to a significantly time
efficient way for establishing AlFs in Cyprus.



Alternative Investment Funds (AIFs)

Legal Forms

Type of Investors

Number of
Unit-holders

Minimum AUM
within 12 months

Umbrella
Structure

Internal
Management

Eligible Managers

Passporting of
Units within EU

Minimum Capital
Requirement

Assets Under
Management

Depositary

Restrictionson
Permissible
Investments

Diversification
Rules

AlFs

Common Fund

Variable Capital Investment
company

Fixed Capital Investment
Company

Limited Partnership

Professional
Well-informed
Professional and well-
informed

Retail

Unlimited

EUR500.000

Yes

Yes

= AIFM

UCITS Man.Co
Investment Firm
MiniManager

Yes, marketing to Professional
Investors if managedby an AIFM

If self-managed: EUR 125.000
or EUR 300.000 for self-
manged AlF/AIFM

If externally managed: N/A

No restrictionsif AIFM is
appointed

Up to EUR 100 millionincluding
leverage or EUR 500 million
with no use of leverage and no
redemptionrights for 5 years if
AIFMis not appointed

Mandatory appointment of a
local Depositary if managed by
an AIFM

Cyprus, EU or third country
basedif AIFMis not appointed

Restrictions apply f addressed to
retailinvestors

Restrictions apply based on type
of strategy and type of investors

AIFs with Limited Number of Persons

Variable Capital Investment Company
Fixed Capital Investment Company
Limited Partnership

Professional
Well-informed
Professional and well-informed

Up to 50 natural persons

EUR 250.000
Yes
Yes
= UCITS Man.Co
= [nvestment Firm
= MiniManager

Special Purpose Company
Third country Manager, under conditions

No

If self-managed: EUR 50.000
If externally managed: N/A

Up to EUR 100 millionincluding leverage or EUR 500
million with no use of leverage and no redemptionrights
for 5 years

= Cyprus, EU, or third country based Depositary
= May be waivedif one of the following criteriais met:
= totalassets < EUR 5 million
= investors:up to 5 natural persons
no more than 10% of total assets are subject to
custody and;investors up to 25 natural persons
and minimum investment per investor is at least
equalto EUR500.000

N/A

N/A

Registered AlFs

Common Fund

Fixed Capital Investment
Company

Variable Capital Investment
Company

Limited Partnership

Professional
Well-informed
Professional and well-
informed

Unlimited

EUR 500.000

Yes

No

= AIFM

UCITS Man.Co*
Investment Firm*
MiniManager*
Under conditions

Yes, marketing to Professional
Investorsif managedby an
AIFM

N/A

No restrictionsif AIFMis
appointed

Up to EUR 100 million
including leverage or EUR
500 million with no use of
leverage and no redemption
rights for 5 yearsif AIFMis
not appointed

Mandatory appointment of a
local Depositary if managed
by an AIFM

Cyprus, EU or third country
basedif AIFMis not
appointed

Cannot pursue money market
or loan originating strategies

N/A

RSM



Our intergraded investment fund services

Assurance

= Annual statutory audit
(standalone,
consolidated, combined
financial statements)

= Ad-hoc assurance
reports

= Regulatory compliance

= Operational
effectiveness

= Regulatory reporting

= Human capital
(Remuneration
practices and trainings)

Licensing & Registration

= Finding the most
suitable structure for your
needs

= Assistancein drafting of
the Prospectus and other
regulatory documents

= Coordinate the
communication with
CySEC

Direct & Indirect Tax

= Tax/VAT reviews

= Submission of Tax/VAT
returns to the authorities

= Adhoctax/VAT projects

Legal Support

= Registration of the
entity with the
Registrar of
Companies

= Preparationand/or
review of the legal
contracts

= On-going legal support

Corporate & Secretarial

= Fullrange of secretarial
support

= Registered office facilities
(telephone, facsimile and
post office box facilities)

= Corporate banking

Internal Audit

= High-levelrisk
assessments

= Preparation of annual
internal audit plan

= Audit programs and
controls

= Implementation on audit
programs & identification
of weaknesses

FATCA & CSR Compliance

= Entity analysis

= FATCA/CSR
implementation

= Assistance with the
reporting to the
Authorities

Fund Administration*™

= Fund Accounting

= Net Asset Value
calculations

= Middle office services

= Transfer agency

= Fund reporting

*offered via outsourcing

RSM



Who we are

RSMin Cyprus is amongst the leading providers of professional
services offering a comprehensive range of audit, tax and
consulting services with presencein Limassol, Paphos and
Nicosia.

Over the years of our business operations, we provided our
services tolocal andinternational clients across various
industries, i.e. tourism, manufacturing, energy, real estate,
shipping,insurance, retail, trading and others.

From the initial years of our foundation, we follow a proactive
management approach that aims to effectively and efficiently
address the challenges of the fast-pacedbusiness
environment of the local and international market.

RSM Cyprus is part of RSM International, the 6th largest
international audit, tax and consulting network globally, with
firms in 120 countries, including the world's top 40 major
business centres.

AsRSM, we have a workforce of over 57.000 people and 830
offices across the regions of Africa, Asia Pacific, Europe, Latin
America, MENA and North America.

Revenue growth
of 15%™ globally
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57,000
PEOPLE GLOBALLY

*Revenue growth percentage calculated using constant currency conversions
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Our Services

Audit and Assurance Services
Accounting Services

Tax Services

Corporate Strategic Tax Planning
Income Tax Consultancy Services
Financial Advisory Services
Management Consultancy Services
Risk Management Services
Forensic Accounting Services
Payroll Services

VAT and VIES Services
Outsourcing Internal Audit

Business Consultancy Services
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RSM Cyprus
Insights & News
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120

COUNTRIES

Our client relationships are based on mutual respect, understanding, integrity and
collaboration. We immerse ourselves in our clients’ business to gain a deeper
understanding of their goals and success measures so as to support and empower
them at every step of the way towards maximizing their potentials.

RSM


https://bit.ly/RSM-Cyprus-subscribe

THE POWER OF
BEING UNDERSTOOD

EXPERIENCE THE POWER OF BEING
UNDERSTOQOD is the principle we support and
follow.

Whether serving public sector organizations,
owner-managed businesses, private individuals or
companies with overseas operations, our purpose
is to assist and advise them to move forward with
confidence and realize their business objectives.

We aim to fully understand your needs and
business requirements to deliver the best
possible advice,

guidance, and solutions based on your industry
requirements, market trends, business objectives
and strategies.

Building strong long-term relationships with our
clients and being part of their business to support
them on what matters the most is the norm we
follow.

Mutual respect, integrity, teamwork,
confidentiality, stewardship and delivering
excellent quality services are the core values
we serve and apply.

RSM



RSM Cyprus LTD

LIMASSOL OFFICE
131, Gladstonos str, Kermia Court, 2™ floor, CY-3032,
Limassol, Cyprus

PAPHOS OFFICE
56, Georgiou Griva Digeni Avenue, 2nd & 3rd floor,
CY-8047, Paphos, Cyprus

NICOSIA OFFICE
36, Griva Digeni Avenue & 5, Deligiorgi str., Lapithio
Tower, 5th floor, CY-1066, Nicosia, Cyprus

T:+357 25204 000

E: info@rsmcyprus.com
W: rsmcyprus.com

RSM Cyprus Limited is a member of the RSM network and trades as RSM. RSM is the trading name used by
the members of the RSM network. Each member of the RSM network is an independent accounting and
consulting firm each of which practices inits ownright. The RSM network is not itself a separate legal entity
of any description in any jurisdiction. The RSM network is administered by RSM International Limited, a
company registered in England and Wales (company number 4040598) whose registered office is at 50
Cannon Street, London EC4N 6JJ. The brand and trademark RSM and other intellectual property rights used
by members of the network are owned by RSM International Association, an association governed by article
60 et seq of the Civil Code of Switzerland whose seat is in Zug. © RSM International Association, 2023
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