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Welcome to 2019 issue 15 of Weekly Alert covering technical development
in taxation around the globe.

TAX — PRC

1. Announcement of Tax Policies on the Pilot Scheme of Domestic Offering of Chinese Depository
Receipts by Innovative Enterprises
(X7 LFTELRF & FH#EBLRRNET LreReha $)

The Ministry of Finance (“MOF”), State Taxation Administration (“STA”) and China Securities
Regulatory Commission have joinly issued the “Announcement of Tax Policies on the Pilot Scheme of
Domestic Offering of Chinese Depository Receipts (“CDRs”) by Innovative Enterprises”.

According to the Announcement, under the pilot scheme, the gain derived from disposal/transfer of
CDRs offered by innovative enterprises will be exempted from individual income tax for 3 years (for
individual investors). Dividend income and gain on disposal of such CDRs by corporate investors will
also be exempted from enterprise income tax.
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http://www.chinatax.qov.cn/n810341/n810755/c4244429/content.html

2. Notice on Extending the Preferential Policies for VAT, Real Estate Tax and Urban Land Use Tax
of Heat Supply Enterprises
(KT AEREIHMER $AR BSEI PR FRELR T &)

The MOF and STA have jointly released the “Notice on Extending the Preferential Policies for
Value-added Tax (“VAT”), Real Estate Tax and Urban Land Use Tax of Heat Supply Enterprises”.

Pursuant to the Notice, heating fees received by the heat supply enterprises located in Beijing, Tianjin,
Hebei, Shanxi, Inner Mongolia, Liaoning, Dalian, Jilin, Heilongjiang, Shandong, Qingdao, Henan,
Shaanxi, Gansu, Qinghai, Ningxia Hui Autonomous Region and Xinjiang Uighur Autonomous Region
will be exempted from VAT during the period from 1 January 2019 to the end of heat supply period in
2020. Meanwhile, the workshops and land used for supplying heat will also be exempted from real
estate tax and urban land use tax during the period from 1 January 2019 to 31 December 2020.
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http://szs.mof.gov.cn/zhengwuxinxi/zhengcefabu/201904/t20190410 3220481.html
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TAX — International

1. Reformsin a Few Countries Drive a Decline in Average OECD Labour Taxes

On 11 April 2019, the Organisation for Economic Co-operation and Development (“OECD”) released a
Report, “Taxing Wages 2019” which revealed that the average tax wedge (i.e. the total taxes on labour
costs as a percentage of total labour costs) declined in 2018 as compared to previous year. The decline
was mainly due to major income tax reforms and reduction in employer social security contributions in
the US and some European countries.

The Report also includes a comparison of the net personal average tax rate (“NPATR”). In 2018, the
highest average NPATR for single workers with no children earning average wage were in Belgium
(39.8%), Germany (39.7%) and Denmark (35.7%). The lowest NPATR were in Chile (7%), Mexico
(10.2%) and Korea (14.9%). The OECD average NPATR is 25.5%.

Reforms in a Few Countries Drive a Decline in Average OECD Labour Taxes
http://www.oecd.org/tax/reforms-in-a-few-countries-drive-a-decline-in-average-oecd-labour-taxes.htm

2. Austria Announces 5% Digital Tax

The Austrian Finance Minister has considered to introduce a 5% digital tax on large digital corporations,
a liability clause for digital agency platforms and a compulsory VAT for digital retail platforms.

The 5% digital tax will be levied on online advertising revenue in relation to companies with global sales
of EUR750 million, of which EUR 25 million originate from digital advertising sales in Austria. All
goods purchased from third country foreign suppliers through digital retail platforms will be subject to
VAT.

From 2020, digital agency platforms will assume full liability for tax disclosure obligations. In practice,
this will mean that booking platforms will be required to notify all booking and sales to the tax authority.

Press Release: 5% Digital Tax on Large Digital Corporations
https://english.bomf.gv.at/ministry/press/Loeger Fuchs digital tax on_large digital corporations .html
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RSM Tax Advisory (Hong Kong) Limited

RSM Hong Kong’s dedicated and experienced tax specialists can:

Advise on tax efficient holding and operational structures for new cross-border investment, including the
formation of Hong Kong and Chinese business entities.

Review existing cross-border investment structures, advise on identified deficiencies, quantify any potential
exposure from such deficiencies, and further advise on restructuring approach and procedures.

Assist clients to discuss and clarify matters with tax officials, including transfer pricing and advance rulings.
Act as client representative in tax audits and tax investigations.

Provide transaction support services on mergers and acquisitions, including tax due diligence, deal structure
advice, tax health checks, related human resources arrangements and other tax compliance and consultation
services.

Advise on humanresources and structuring employment arrangements in a tax-efficient manner.
Advise on tax equalization schemes.
Provide tax compliance services for individual and corporate clients in Hong Kong and China.

The aim of Weekly Alertis to alert readers to recent developments. The information is general in nature and it is
not to be taken as a substitute for specific advice. Accordingly RSMHong Kong accepts no responsibility for any
loss that occurs to any party who acts on information contained herein without further consultation withus.  If
you have any comments or require further information please contact:

Eric Chen Lilian Poon Samuel Chan
T:+85225831259 T:+852 25831241 T:+85225831242

E: ericchen@rsmhk.com E:lilianpoon@rsmhk.com E: samuelchan@rsmhk.com
Patrick Ho Caesar Wong Catherine Tsang

T:+852 25831258 T:+852 2508 2851 T:+852 25831256

E: patrickho@rsmhk.com E: caesarwong®@rsmhk.com E: catherinetsang@rsmhk.com
Chan Ka Ho JoannalLee Alan Chow

T:+85225831249 T:+852 25831317 T:+85225831378

E: khchan@rsmhk.com E: joannalee@rsmhk.com E: alanchow®rsmhk.com

RSM Tax Advisory (Hong Kong) Limited

29thFloor, Lee Garden Two
28 Yun Ping Road
Causeway Bay, Hong Kong

T:+852 2598 5123
F:+852 25987230
E: solutions@rsmhk.com

rsm.global/hongkong

RSM Tax Advisory (Hong Kong) Limited is amember of the RSM network and trades as RSM.RSMis the trading
name used by the members of the RSM network.

Each member of the RSM network is an independent accounting and consulting firm, each of which practicesin
its ownright. The RSM network is not itself a separate legal entity of any description in any jurisdiction.

The RSM network is administered by RSM International Limited, a company registered in England and Wales
(company number 4040598) whose registered office is at 50 Cannon Street, London EC4N 6JJ.

The brand and trademark RSM and other intellectual property rights used by members of the network are
owned by RSM International Association, an association governed by article 60 et seq of the Civil Code of
Switzerland whose seat is in Zug.

© RSM International Association, 2019
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