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Welcome to 2019 issue 21 of Weekly Alert covering technical development
in taxation around the globe.

TAX — Hong Kong

1. Business Registration Notice — Fillable PDF Forms with 2-Dimensional Barcode

On 28 May 2019, the Inland Revenue Department issued a notice regarding business registration in
Hong Kong.

Every person carrying on a sole proprietorship or partnership business in Hong Kong regardless of the
mode of business must notify the Business Registration Office of any change in writing within 1 month
of such change. Five new PDF forms with 2-dimensional barcode are introduced to facilitate the
notification process. The duly completed and signed forms can be submitted by post. Submission by
facsimile transmission is not accepted.

Business Registration Notice
https://www.ird.gov.hk/eng/pdf/2019/br 201905 e.pdf

TAX — PRC

1. Notice on 2019 Key Tasks for Transparency of Tax Administration System
(X7 &% (2019 B4 & aped 2231188 k) il &)

On 22 May 2019, the General Office of the State Taxation Administration (“STA”) issued the Notice on
2019 Key Tasks for Transparency of Tax Administration System”.

According to the Notice, tax policy documents and explanatory notes should be drafted, submitted for
approval, and released simultaneously. Also, all levels of tax authorities shall proactively make policy
documents public. Tax authorities can release the tax information through their websites and promote
their online services.
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2. Notice on Tax Deduction Policy for Service Charges and Commissions of Insurance Enterprises
(X Rregrigpzngi ﬂifﬁ:ﬁa‘r',fi’(“ﬁ‘;é’nz\%

On 28 May 2019, the Ministry of Finance and the STA jointly released the “Notice on Tax Deduction
Policy for Service Charges and Commissions of Insurance Enterprises”.

Pursuant to the Notice, the service charges and commissions paid by an insurance enterprise are
deductible up to 18% of its insurance premiums. This Notice took effect retrospectively from 1 January
2019.
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http://szs.mof.gov.cn/zhengwuxinxi/zhengcefabu/201905/t20190529 3267613.html

TAX — International

1. Treasury Releases Report on Macroeconomic and Foreign Exchange Policies of Major Trading
Partners of the United States

On 28 May 2019, the US Department of the Treasury delivered to Congress the semi-annual Report on
Macroeconomic and Foreign Exchange Policies of Major Trading Partners of the United States.

The US Treasury will continue its enhanced bilateral engagement with China regarding exchange rate
issues, given that the renminbi has fallen against the dollar by 8% over the last year in the context of an
extremely large and widening bilateral trade surplus. The Treasury continues to urge China to take the
necessary steps to avoid a persistently week currency.

Treasury Releases Report on Macroeconomic and Foreign Exchange Policies of Major Trading
Partners of the United States
https://home.treasury.gov/news/press-releases/sm696
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RSM Tax Advisory (Hong Kong) Limited

RSM Hong Kong’s dedicated and experienced tax specialists can:

Advise on tax efficient holding and operational structures for new cross-border investment, including the
formation of Hong Kong and Chinese business entities.

Review existing cross-border investment structures, advise on identified deficiencies, quantify any potential
exposure from such deficiencies, and further advise on restructuring approach and procedures.

Assist clients to discuss and clarify matters with tax officials, including transfer pricing and advance rulings.
Act as client representative in tax audits and tax investigations.

Provide transaction support services on mergers and acquisitions, including tax due diligence, deal structure
advice, tax health checks, related human resources arrangements and other tax compliance and consultation
services.

Advise on humanresources and structuring employment arrangements in a tax-efficient manner.
Advise on tax equalization schemes.
Provide tax compliance services for individual and corporate clients in Hong Kong and China.

The aim of Weekly Alert is to alert readers to recent developments. The information is general in nature and it is
not to be taken as a substitute for specific advice. Accordingly RSM Hong Kong accepts no responsibility for any
loss that occurs to any party who acts on information contained herein without further consultation with us.  If
you have any comments or require further information please contact:

Eric Chen Lilian Poon Samuel Chan

T:+852 25831259 T:+852 25831241 T:+852 25831242

E: ericchen@rsmhk.com E: lilianpoon@rsmhk.com E: samuelchan@rsmhk.com
Patrick Ho Caesar Wong Catherine Tsang

T:+852 25831258 T:+852 2508 2851 T:+852 25831256

E: patrickho@rsmhk.com E: caesarwong@rsmhk.com E: catherinetsang@rsmhk.com
Chan Ka Ho Joanna Lee Alan Chow

T:+85225831249 T:+852 25831317 T:+852 25831378

E: khchan@rsmhk.com E: joannalee@rsmhk.com E:alanchow@rsmhk.com

RSM Tax Advisory (Hong Kong) Limited

29th Floor, Lee Garden Two
28 Yun Ping Road
Causeway Bay, Hong Kong

T:+852 2598 5123
F:+8522598 7230
E: solutions@rsmhk.com

rsm.global/hongkong

RSM Tax Advisory (Hong Kong) Limited is amember of the RSM network and trades as RSM.RSMis the trading
name used by the members of the RSM network.

Each member of the RSM network is an independent accounting and consulting firm, each of which practicesin
its ownright. The RSM network is not itself a separate legal entity of any description in any jurisdiction.

The RSM network is administered by RSM International Limited, a company registered in England and Wales
(company number 4040598) whose registered office is at 50 Cannon Street, London EC4N 6JJ.

The brand and trademark RSM and other intellectual property rights used by members of the network are
owned by RSM International Association, an association governed by article 60 et seq of the Civil Code of
Switzerland whose seat is in Zug.

© RSM International Association, 2019
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