
 

 

RSM CONSULTING MONTHLY ALERT 

Welcome to the RSM Consulting Monthly Alert covering 
the latest news on risk advisory and cybersecurity, 
transaction and valuation updates, IT trends and upcoming events. 
 

SUCCESSFUL IPOs IN HONG KONG 
RSM’s Risk Advisory Services team 
acts as the internal control consultant 
 
“We are internal control consultants delivering internal control 
review services to clients. We provide reasonable and feasible 
recommendations on internal control weaknesses based on our 
extensive experience in risk management and internal audit.” 

Directors of Risk Advisory Services, 
Ms. Brenda Tung and Mr. Eric Lee, shared their experiences 
as the internal control consultant for the listed companies. 

 

Chanhigh Holdings Limited   In Technical Production Holdings Limited  
[HK:2017] INDUSTRY [HK:8446] 
Properties & Construction - Construction & Decoration  Services - Movies & Entertainment 
     
 COMPANY OVERVIEW  
 One of the prominent municipal landscape and municipal 

works construction service providers in Zhejiang Province. 
 Covering 12 provinces, three municipalities and two 

autonomous regions in China. 
 Awards: 
 Top 100 Landscaping Enterprise in the PRC in terms of 

comprehensive Competitive Strength (中國園林綠化綜合
競爭力百强企業) in 2013 and 2014 
 Top 50 Urban Landscaping Enterprise in the PRC (全國城
市園林綠化企業 50 強) from 2013 to 2015 
 Landscaping Enterprise with Credit Grade AAA in the PRC 

in 2016 
 One of the few construction service providers in the PRC 

possessing five first-grade qualifications with respect to 
landscape and municipal works construction and the only 
company in Zhejiang Province possessing all such five first-
grade qualifications, according to the Frost & Sullivan 
Report. 

  Leading visual display solution provider for pop concerts in 
Hong Kong. 
 Ranked first in terms of industry spending on visual display 

solutions for the pop concert market in Hong Kong in 2015, 
according to the Frost & Sullivan Report. 
 With a market share of approximately 41.9% in 2015. 
 Engaged in over 800 pop concert shows. 
 Served over 190 Hong Kong and non-Hong Kong 

artists/bands: 
 Aaron Kwok (郭富城) 
 Alan Tam and Hacken Lee (左麟右李) 
 Fish Leong (梁靜茹) 
 Mayday (五月天) 
 Rene Liu (劉若英) 
 Sammi Cheng (鄭秀文) 
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IISSSSUUEE  
RISKS UNDERSTOOD 
POWER DELIVERED 

Mitigate your business risks and 
empower you to win with confidence 

THIS ISSUE’S HIGHLIGHTS 
• Successful IPOs in Hong Kong 
• 4 steps to fortifying your cybersecurity 
• HKEX seeks views on a proposed New 

Board and a review of the Growth 
Enterprise Market 

• “Enigma Network” rocks Hong Kong 
markets with sudden 90% losses 



 

 

 
Chanhigh Holdings Limited  In Technical Production Holdings Limited 
 FUND RAISED  

HKD130,200,000  HKD60,000,000 

 
 Differences in comparison with other IPO projects  

s t a t e - i n v e s t e d  e n t e r p r i s e s  
&  l o c a l  g o v e r n m e n t s  V S  c u s t o m e r s  f r o m  

p r i v a t e  s e c t o r s  
 

l o n g  i m p l e m e n t a t i o n  t i m e  

The business of this project is different from 
the manufacturing or trading businesses in 
other IPO projects. The project 
implementation time of the company may 
sometimes be longer compared to other 
projects. This is because some of the pop 
concerts last for more than one year. 

The Group's major customers comprise mainly state-invested 
enterprises and local governments, which are the key stakeholders 
in the landscaping and public works sectors in China. The operational 
procedures, key risks and internal controls in revenue processes for 
these customers, including the securing of contracts, project 
requirements and cash collections, may be different from those 
of companies which mainly deal with customers from the private 
sector. 

     
 Other insights gained through the listing process  

The Group is engaged in a wide range of landscaping and municipal 
works in different parts of the PRC. Through the internal control 
review process, we can have a better understanding of the 
landscaping, municipal and building works in the PRC. Besides, it is 
interesting to get to know about these environmental conservation 
efforts and their key elements. 
Plants are an important element for landscaping and municipal 
works. The Group keeps on developing innovative construction 
methods and cultivation systems to enhance the life span as well as 
the quality of the plants. It shows that innovation is a vital element in 
the continuous survival and expansion of businesses in any 
industries. 

 The client was engaged in over 800 pop 
concert shows for over 190 Hong Kong 
and non-Hong Kong artists/bands in past 
years. 
Through the internal control review 
process, we can understand how the 
desired visual effect can be provided. 
A good visual effect is not only done in an 
accurate and timely manner, but also 
involving various special effects with high 
creativity in pop concerts. 

              We are greatly satisfied with the contributions made by RSM during the process of the 
listing of our company’s shares on the Main Board of the Stock Exchange of Hong Kong Limited. The team from 
RSM performed an excellent job in the course of the IPO and assisted the Company in identifying existing issues 
and preventing potential issues based on their relevant experience and knowledge. 
One of RSM’s strengths is the adaptability in a fast-moving environment and the capability to quickly respond to 
the new business development as well as their experience in IPO process and their in-depth technical knowledge 
of the internal control procedures.  With a sophisticated global network, RSM demonstrated the ability in providing 
valuable solutions and recommendations on a timely basis. 
Furthermore, RSM Risk Advisory Services Team always performed their work promptly and in a highly 
professional manner.  The team members showed their commitment to the job and were well trained. 
We are pleased with the team’s performance, and strongly recommend RSM as your professional service provider. 
- Alex Tong, Chief Financial Officer and Company Secretary, Chanhigh Holdings Limited 
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IT Trends 

 

Big data, ERP and IoT key to digital transformation efforts 

To achieve digital transformation, North American companies are investing in big data, enterprise resource 
planning and Internet of Things technologies according to a survey by enterprise application software 
company IFS.  For its Digital Change report, IFS surveyed 750 decision makers in 16 countries, including more 
than 120 in North America, to assess the maturity of digital transformation in sectors such as manufacturing, 
oil and gas, aviation, construction and contracting, and service. Identifying “internal process efficiency” as the 
number one driving force behind digital transformation, North American companies in all industries are looking 
to invest in big data and analytics (46 percent), ERP (41 percent) and IoT (37 percent). 

https://www.information-management.com/news/big-data-erp-and-iot-key-to-digital-transformation-efforts 

 

Mobile BI market analysis, development, growth and demand forecast to 2025 

The growing needs for mobile BI software solutions across a myriad of organizations is envisioned to propel the 
demand for consulting services and professional services. Several industries have expressed the need to 
streamline their sales and resolve sales-related problems in real time. Mobile Business Intelligence or mobile BI 
has the ability to aid personnel to attain business insights via information analysis employing applications 
improved for mobile devices. While small and medium-sized enterprises (“SMEs”) could increase the growth in 
the global mobile BI market for receiving low-cost solutions, large enterprises are predicted to birth a 
staggering demand on the back of time-efficient and cost-effective features. 

http://www.digitaljournal.com/pr/3387845 

 

China to expand domestic cloud computing sector 

China is set to accelerate its steps to expand the domestic cloud computing sector, as cloud computing 
technology has become a strong support for the manufacturing and internet industry, experts said on 14 June 
2017. Mei Hong, academician of Chinese Academy of Science, said the application of cloud computing will 
become mainstream among the fast-growing information industry in the next decades. The countries’ cloud 
computing industry reached a market size of 150 billion yuan（$22 billion) in 2015, and is expected to be worth 
430 billion yuan by 2019, according to a recent government plan by the Ministry of Industry and Information 
Technology. 

http://www.chinadaily.com.cn/business/tech/2017-06/15/content_29754826.htm 

https://www.information-management.com/news/big-data-erp-and-iot-key-to-digital-transformation-efforts
http://www.digitaljournal.com/pr/3387845
http://www.chinadaily.com.cn/business/tech/2017-06/15/content_29754826.htm


 

 

Cybersecurity News 
 
Major bitcoin exchanges hit by cyberattacks as record 
rally makes them a target 

 Cybersecurity platform to expand to Hong 
Kong’s brokers and insurers 

Multiple cyberattacks on major bitcoin exchanges 
highlight the many challenges for the young digital 
currency world. A surge in investor interest also 
overwhelmed major bitcoin websites, while record-
breaking levels of fundraising for new digital currencies 
add to worries that the largely unregulated 
cryptocurrency industry will be unable to manage the 
hype. Digital currency analysts said the cyberattacks 
could allow the attackers to manipulate the bitcoin 
market. 

 
Having launched a system to protect banks, 
Hong Kong Applied Science and Technology 
Research Institute (“ASTRI”) is now in talks with 
insurance and securities regulators to create 
similar systems. ASTRI and Hong Kong Monetary 
Authority (“HKMA”) in December launched a 
platform for all 156 banks in Hong Kong to share 
information when they become aware of hacker 
attacks and other cybersecurity threats. 

http://www.cnbc.com/2017/06/14/major-bitcoin-
exchanges-hit-by-cyberattacks-as-record-rally-makes-
them-a-target.html 

 

 http://www.scmp.com/business/companies/article
/2096975/cybersecurity-platform-expand-hong-
kongs-brokers-and-insurers 

     

4 steps to fortifying your cybersecurity 

Small businesses are “unprepared or poorly prepared for a cyberattack” according to 75% of the 307 insurance 
and risk management advisors surveyed through the Advisen and Experian 2017 Cyber Risk Preparedness and 
Response Survey. Unfortunately, no organization is immune to cyberthreats. These days, most companies 
should have some basic form of cybersecurity program in place. Here are four steps you can take to establish a 
stronger foundation. 

 

 

 

 

 

 

http://blog.aicpa.org/2017/06/4-steps-to-fortifying-your-cybersecurity.html 

     

STEP 1 
Create a comprehensive set 

of cybersecurity policies 

STEP 2 
Follow best 

practices 

STEP 3 
Use the right 

tools 

STEP 4 
Thoroughly 
train staff 

http://www.cnbc.com/2017/06/14/major-bitcoin-exchanges-hit-by-cyberattacks-as-record-rally-makes-them-a-target.html
http://www.cnbc.com/2017/06/14/major-bitcoin-exchanges-hit-by-cyberattacks-as-record-rally-makes-them-a-target.html
http://www.cnbc.com/2017/06/14/major-bitcoin-exchanges-hit-by-cyberattacks-as-record-rally-makes-them-a-target.html
http://www.scmp.com/business/companies/article/2096975/cybersecurity-platform-expand-hong-kongs-brokers-and-insurers
http://www.scmp.com/business/companies/article/2096975/cybersecurity-platform-expand-hong-kongs-brokers-and-insurers
http://www.scmp.com/business/companies/article/2096975/cybersecurity-platform-expand-hong-kongs-brokers-and-insurers
http://blog.aicpa.org/2017/06/4-steps-to-fortifying-your-cybersecurity.html


 

 

HKEX Updates  
 
HKEX seeks views on a proposed New Board and a review of the Growth Enterprise Market 

In June 2017, the HKEx launched a consultation to seek public feedback on a package of proposals to broaden 
capital markets access in Hong Kong and strengthen Hong Kong’s listing regime through two separate papers: 

1. the New Board Concept Paper 

2. the Consultation Paper on the Review of the Growth Enterprise Market (GEM) and Changes to the GEM 
and Main Board Listing Rules 

New Board Concept Paper 

The New Board would be divided into two segments to enable the calibration of shareholder protection standards 
based on the level of perceived risk in each segment: New Board PREMIUM and New Board PRO. 

Review of GEM and changes to GEM and Main Board Listing Rules 

The GEM review and changes to GEM and Main Board Listing Rules consultation paper, which has been approved 
by the Listing Committee of the Exchange pursuant to its regulatory mandate, considers four key areas: 

1. GEM’s position as a “stepping stone” to the Main Board 

2. GEM’s admission requirements and delisting mechanism 

3. the open market requirement for GEM companies 

4. eligibility requirements for the Main Board 

The Exchange invites broad market feedback on the proposals contained in the two papers. The public comment 
period for both papers is two months and the deadline for responses is 18 August 2017. 

https://www.hkex.com.hk/eng/newsconsul/hkexnews/2017/170616news.htm 

 
HKEX targets wealthy investors and mega IPOs amid bid to diversify 

Hong Kong Exchanges and Clearing has set its sights on becoming a wealth management centre for rich 
mainlanders, and will also diversify its income sources and expand the profile of new company listings, according 
to HKEX chairman Chow Chung-kong. 

“The challenge ahead for the HKEX, like other stock exchanges, is to attract new economy firms to list here,” 
Chow said. The bourse operator last Friday issued a consultation paper proposing establishment of a new third 
board with flexible regulations to attract start-ups and larger tech companies with dual shareholder structures. 

http://www.scmp.com/print/business/companies/article/2099170/hkex-diversify-income-and-adopt-role-wealth-
management-centre 

 

https://www.hkex.com.hk/eng/newsconsul/hkexnews/2017/170616news.htm
https://www.hkex.com.hk/eng/newsconsul/hkexnews/2017/170616news.htm
http://www.scmp.com/print/business/companies/article/2099170/hkex-diversify-income-and-adopt-role-wealth-management-centre
http://www.scmp.com/print/business/companies/article/2099170/hkex-diversify-income-and-adopt-role-wealth-management-centre
http://www.scmp.com/print/business/companies/article/2099170/hkex-diversify-income-and-adopt-role-wealth-management-centre


 

 

Valuation News 
 

“Enigma Network” rocks Hong Kong markets with sudden 90% losses 

The 50 stocks David Webb warned not to own dropped drastically by over 90% on 28 June 2017. These 
companies were entwined in a complex web of cross-shareholdings that had pushed their valuations to 
unsustainable levels. 

https://www.bloomberg.com/news/articles/2017-06-27/-enigma-network-roils-hong-kong-markets-with-
sudden-90-losses 

 
M&A News 
 

Hong Kong M&A activity jumps fivefold in 20 
years as Chinese firms use city to go global 

 
Chinese outbound M&A activity set to cool this 
year after record 2016 

Growth has been fuelled by western multinationals 
buying into Hong Kong companies to deepen their 
penetration in the region. 

Mergers and acquisitions activity in Hong Kong has 
increased by a factor of almost five in the past 20 
years as international firms use the city as a 
gateway to expand in Asia and mainland companies 
use it as a platform to fulfil their global ambitions. 

“Many Chinese state-owned and private sector 
corporates frequently use Hong Kong as the 
domicile for establishing their international 
platform,” Joseph Gallagher from Credit Suisse said. 
“The well developed capital markets and strong 
legal, regulatory and financial regimes in Hong Kong 
provide an ideal backdrop for establishing and 
supporting international activities and expansion of 
Chinese entities.” 

 

Chinese companies are expected to cool their 
purchases of overseas assets this year, following 
a record US$219.3 billion worth of deals in 2016. 

The value of outbound M&A deals by mainland 
Chinese companies totalled US$12.5 billion in the 
first quarter, a drop of 85 per cent from the 
US$82 billion a year earlier, according to Merger 
market. 

China’s administrative curbs on capital 
remittances and what amounts to a seller’s 
market for global assets all point to a cooling in 
M&A activity for Chinese companies this year. 
The government began clamping down on capital 
outflows last year, as individuals and companies 
were seeking to take their currency offshore to 
get ahead of further depreciation amid a 7 per 
cent slump in the currency’s value. 

http://www.scmp.com/print/business/companies/arti
cle/2098520/hong-kong-ma-activity-jumps-fivefold-
20-years-chinese-firms-use 

 http://www.scmp.com/print/business/banking-
finance/article/2097185/chinese-outbound-ma-
activity-set-cool-year-after-record 

http://www.scmp.com/print/business/companies/article/2098520/hong-kong-ma-activity-jumps-fivefold-20-years-chinese-firms-use
http://www.scmp.com/print/business/companies/article/2098520/hong-kong-ma-activity-jumps-fivefold-20-years-chinese-firms-use
http://www.scmp.com/print/business/companies/article/2098520/hong-kong-ma-activity-jumps-fivefold-20-years-chinese-firms-use
http://www.scmp.com/print/business/companies/article/2098520/hong-kong-ma-activity-jumps-fivefold-20-years-chinese-firms-use
http://www.scmp.com/print/business/banking-finance/article/2097185/chinese-outbound-ma-activity-set-cool-year-after-record
http://www.scmp.com/print/business/banking-finance/article/2097185/chinese-outbound-ma-activity-set-cool-year-after-record
http://www.scmp.com/print/business/banking-finance/article/2097185/chinese-outbound-ma-activity-set-cool-year-after-record
http://www.scmp.com/print/business/banking-finance/article/2097185/chinese-outbound-ma-activity-set-cool-year-after-record


 

 

Upcoming Events 
 

Seminar on  Updates on Listing Regulation for Hong Kong Stock Exchange 香港上市監管之最新發展 

1. Introduction to the HKEX listed companies statistics in Recent Years, including the number of new-listed companies, 
Summary of reporting accountants and IPO fund raised in 2014 to 2016 

2. HKEX Consultation Paper on the proposal of the New Board and the review of the Growth Enterprise Market (GEM) 
 The New Board Concept Paper (New Board PRO and New Board Premium) 
 Preliminary views on the consultation of the New Board Concept Paper 
 The Consultation Paper on the review of the GEM and changes to the GEM and Main Board listing rules  
 Preliminary views on the consultation of the review of the GEM and Changes to the GEM and Main Board listing rules 
 Successful road to Hong Kong IPO 

3. Successful road to Hong Kong IPO 

Organiser:           The Association of Hong Kong Accountants  
Speaker:               Mr. Eugene Liu, Managing Partner and Head of Capital Market Group, RSM Hong Kong 
 
Date:                  1 August 2017 (Tuesday) 
Time:                  7:00 p.m. – 9:00 p.m. 
Venue: Room 607, The Boys’ & Girls’ Club Association of Hong Kong, 3 Lockhart Road, Wan Chai, Hong Kong 
Medium:                Cantonese (Handout in Chinese) 

http://app1.rspread.com/Spread5/SpreaderFiles/39441/files/upload/AHKA%20Seminar%20on%201%20August%202017.pdf 
 
Information Security Summit 2017 

The Information Security Summit 2017 is a Regional Event with the aim to give participants from the Asia Pacific region an 
update on the latest development, trends and status in information security. 

As cyber attackers are growing more capable and smarter, enterprises are looking at investing in analytics and threat 
intelligence in order to make better decisions on investment in cyber defense to pre-empt the attacks. Advanced security 
technologies are increasingly integrated with threat intelligence. Overseas and Local Experts from the industry will be 
invited to share their experience and knowledge. 

Following the success of the event organized in the previous fourteen years, this year’s Summit will include a two-day 
conference and a number of workshops demonstrating management and technical theory, applications and practical 
experiences on all aspects of information security relating to securing and protecting data in borderless cloud and mobile 
environment, big data analytics and the Internet of Things. 

Conference 
Date:                          15 – 16 August 2017 (Tuesday – Wednesday) 
Time:                          8:30 a.m. – 5:30 p.m.        15 August (Tuesday) 
                                      8:30 a.m. – 5:00 p.m.        16 August (Wednesday) 
Venue:    Hong Kong Convention and Exhibition Centre, 1 Expo Drive, Wan Chai, Hong Kong  
 
Workshop 
Date:   August – October 2017 
Venue:                     1/F, HKPC Building, 78 Tat Chee Avenue, Kowloon, Hong Kong 

https://www.issummit.org/index.asp?nav=0 

https://www.issummit.org/index.asp?nav=0


 

 

To find out more what RSM Consulting (Hong Kong) Limited can offer: 
 

RISK ADVISORY 
• Pre-IPO review of internal control systems 
• Internal control review (listed & unlisted companies) 
• Internal audit (out-sourcing & co-sourcing) 

• Corporate governance 
• Sarbanes-Oxley compliance and related services 
• IT risk assurance and consulting 

 

TRANSACTION ADVISORY 
• Transaction support 
• Financial advisory 
• Valuation advisory 

 

TECHNOLOGY AND MANAGEMENT CONSULTING 
• Management consulting 

• IT strategy review 
• Rapid assessment 
• Software selection 
• Project management 

• Technology consulting 
• System implementation 
• Cloud portfolio 
• Content management 
• Business intelligence 

• IT assurance 
• IT due diligence 
• Cybersecurity review 
• Penetration Testing 
• IT audit 

 
 
 
 
 
RSM Consulting (Hong Kong) Limited  
29th Floor, Lee Garden Two 
28 Yun Ping Road 
Causeway Bay, Hong Kong 
 
T: +852 2598 5123 
F: +852 2598 7230 
E: contactus@rsmhk.com 
 
www.rsmhk.com 
 
RSM Consulting (Hong Kong) Limited is a member of the RSM network and trades as RSM. RSM is the trading 
name used by the members of the RSM network. 
 
Each member of the RSM network is an independent accounting and consulting firm, each of which practices 
in its own right. The RSM network is not itself a separate legal entity of any description in any jurisdiction. 
 
The RSM network is administered by RSM International Limited, a company registered in England and Wales 
(company number 4040598) whose registered office is at 50 Cannon Street, London EC4N 6JJ. 
 
The brand and trademark RSM and other intellectual property rights used by members of the network are 
owned by RSM International Association, an association governed by article 60 et seq of the Civil Code of 
Switzerland whose seat is in Zug. 
 
© RSM International Association, 2017 

http://bcove.me/39t6f0cc
mailto:contactus@rsmhk.com
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