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Key matters proposed in the 
consultation of the New Board Concept Paper 

 Embrace the development of New Economy and to attract New 
Economy companies to list in Hong Kong by set up of a new board  

 Two separate boards were proposed: 
(1) “New Board PRO” for start-up 
(2) “New Board Premium” for mature New Economy corporations 

 Controversial weighted voting rights to be permitted in the New Board 

 New Board PRO to be opened to professional investors only and with a proposed “lighter touch” 
approach to initial listing requirements 

 Allow secondary listings by Mainland Chinese companies 



 

 

 

OUR VIEWS on segmenting the New Board into different 
segments according to the characteristics described in this paper. 

 

The risk profile of a start-up versus a mature New Economy company is significantly different thus 
we believe segmenting the New Board is possible but it will make the New Board very complex 
and difficult to implement or operate. 

Due diligence by just a "financial advisor" (as opposed to a sponsor) as recommended in New 
Board PRO, is as to unclear whether there will be adequate protection of investors. 

We are of the view that there should be clear guidance and requirements of listing documents 
for New Board PRO, such as what criteria meets the New Economy definition, the need for 
audited financial statements for a historical track record and review of prospective financial 
information.  

Should the directors of listing applicant be solely responsible for review of prospective financial 
information which is believed critical for New Board PRO companies, there will be a big question 
mark on the adequacy of safeguards of investors' interests. 

  

OUR VIEWS on whether HKEX should apply a “lighter touch” 
suitability assessment to new applicants to New Board PRO? 

 

The proposal of "lighter touch" suitability assessment should be considered, but the relaxation 
must be applicable generally and not applied on a case by case basis as this would make it 
difficult to operate in practice. For example, a "light tangible asset" criteria may be appropriate to 
listing applicants of New Board PRO. 

Under the current proposals, New Board PRO applicants are required to have minimum market 
capitalization of HKD200 million, which is even higher than minimum market capitalization of 
HK$150 million under the proposed change of GEM listing rules. 

The minimum market capitalization requirement for New Board PRO may not look 
reasonable for a start-up company and it may be worthwhile to revisit the purpose of the 
minimum market capitalization requirement. Perhaps a minimum number of unconnected 
shareholders could be an alternative objective. 

 
HKEX concept paper on New Board 
https://www.hkex.com.hk/eng/newsconsul/mktconsul/Documents/cp2017061.pdf 

https://www.hkex.com.hk/eng/newsconsul/mktconsul/Documents/cp2017061.pdf


 

 

IT Trends 

 

The latest cyber attacks show why the cloud is safer 

Computer systems from Ukraine to the United States were affected in June by the Petya cyber attack. It’s 
similar to the recent WannaCry ransomware attack in May. These attacks are a reminder of why the cloud is a 
safer place to do your computing. The layers of security in the cloud are more than a deterrent for most attacks. 
The cloud providers proactively monitor these clouds, and they quickly spot and block them. And they 
automatically apply operating system, application, and service patches and fixes are automatically behind the 
scenes. However, extremely few IT organizations do the same. The cost of security is just too much, and most 
can’t keep up with all that needs to be done to keep their systems and users secure enough from malware. 

http://www.infoworld.com/article/3204588/cloud-computing/the-latest-cyber-attacks-show-why-the-cloud-is-safer.html 

 

The democratization of big data in retail 

Maximizing customer engagement has and always will be a top objective for retailers. The consistent supply of 
data from online and in-store shopping habits, transaction records, mobile and social media activity mean new 
technologies are democratizing the use of Big Data in retail. Below are some of the most useful tactics for 
leveraging Big Data in retail that they can implement to boost loyalty strategies: 
 Employ machine learning to tailor communications 
 Capitalize on the cloud to bring data together 
 Monitor support for your brand 
 Pay attention to the entire data bank 

http://www.digitaljournal.com/pr/3387845 

 

Smart energy: Using IoT and AI to reduce waste, boost profits 

An effective energy management strategy requires the latest technology. Today, that's a combination of the 
internet of things (“IoT”) and machine-learning algorithms, more commonly known as artificial intelligence 
(“AI”). The internet of things delivers data-driven insights. However, with such an immense amount of data 
flowing in, it's impossible for human operators to efficiently analyze it all. That's where machine learning comes 
in. IoT solutions can be implemented by leveraging and analyzing data with AI, which helps decision makers to 
pull actionable information to significantly reduce waste and further optimize business operations. 

http://www.businessnewsdaily.com/10064-energy-management-iot-ai-machine-learning.html 

http://www.infoworld.com/article/3204588/cloud-computing/the-latest-cyber-attacks-show-why-the-cloud-is-safer.html
http://www.digitaljournal.com/pr/3387845
http://www.businessnewsdaily.com/10064-energy-management-iot-ai-machine-learning.html


 

 

Cybersecurity News 
 

Ransomware has made more than $25 million from its victims over 2 years, Google study finds 

Ransomware, malicious software that encrypts victims' data and demands a payoff in order to unlock it, has 
made more than $25 million in bounties over the last two years, Google study finds. The researchers 
investigated 34 different types of malware, tracking payments on the blockchain (the public, decentralized 
ledger of bitcoin transactions) to try and analyze the scale of ransomware and the amount of money its 
peddlers are making from victims. Some types of ransomware are more lucrative than others. "Locky," which 
emerged in 2016, brought in $7 million alone. 

http://www.msn.com/en-us/news/technology/ransomware-has-made-more-than-dollar25-million-from-its-
victims-over-2-years-google-study-finds/ar-AAoR3wn 

IoT fuels growth of Linux Malware 
 69% of HK companies suffered financial loss due to 

cybercrime 

Malware targeting Linux systems is growing, 
largely due to a proliferation of devices created to 
connect to the Internet of Things. The report, 
which analyzes data gathered from more than 
26,000 appliances worldwide, found three Linux 
malware programs in the top 10 for the first 
quarter of the year, compared with only one 
during the previous period. Now, with IoT devices 
skyrocketing, a whole new avenue is opening up 
to attackers. However, makers of IoT devices 
haven't been showing a great deal of concern 
about security. 

 In a new survey on cybersecurity, 71 per cent of Hong 
Kong respondents say cyberattacks have become 
more sophisticated, yet the biggest barriers they face 
in combating cybercrime are keeping up with available 
security solutions and the lack of security 
professionals. Mirroring Hong Kong, nearly half (46 per 
cent) of all companies surveyed across the Asia-Pacific 
region said they were unable to keep up with evolving 
cybersecurity solutions. The biggest cybersecurity 
challenge cited was not from the outside but from 
employees’ lack of awareness about cybersecurity, 
according to 52 per cent of respondents. 

http://www.technewsworld.com/story/84652.html 
 

 https://www.networksasia.net/article/69-hk-companies-
suffered-financial-loss-due-cybercrime.1500952380 

     
     

http://www.msn.com/en-us/news/technology/ransomware-has-made-more-than-dollar25-million-from-its-victims-over-2-years-google-study-finds/ar-AAoR3wn
http://www.msn.com/en-us/news/technology/ransomware-has-made-more-than-dollar25-million-from-its-victims-over-2-years-google-study-finds/ar-AAoR3wn
http://www.technewsworld.com/story/84652.html
https://www.networksasia.net/article/69-hk-companies-suffered-financial-loss-due-cybercrime.1500952380
https://www.networksasia.net/article/69-hk-companies-suffered-financial-loss-due-cybercrime.1500952380


 

 

Valuation News 
 
Hong Kong-listed company valuations are not at a loss when compared to mainland markets, HKEX 
says 

Chinese billionaire Wang Jianlin privatized Hong Kong-listed Dalian Wanda Commercial Properties and relisted in 
China, so as to achieve a market value of US$200 billion for his business. This action reflected the fact of low 
valuation in HK-listed Company. 

Report “The myth of ‘low’ valuation of stocks in Hong Kong Market” also stated that during 2012 to May 2016, 
the price-earnings ratios of IPOs in Hong Kong were on average lower than that in the Shanghai and Shenzhen. 
Joseph Tong, chairman of Morton Securities, pointed out that many mainland companies prefer listing in 
Shanghai or Shenzhen for a better valuation than Hong Kong. 

However, we could consider from the following perspectives. 

1. High PE in Mainland is due to the lesser advancing capital market and retail investors and lack of 
alternative investment channels. High PE may represent higher risks. 

2. New shares issuance regime in Hong Kong is less restrictive and more flexible; 
3. The time to market for an IPO application in Hong Kong would be shorter. 

Therefore, Mainland stock market is not necessarily better than Hong Kong stock market after considering the 
broader and risk adjusted perspective. 

http://www.scmp.com/business/companies/article/1994161/hong-kong-listed-company-valuations-are-not-loss-
when-compared 

http://www.scmp.com/business/companies/article/1994161/hong-kong-listed-company-valuations-are-not-loss-when-compared
http://www.scmp.com/business/companies/article/1994161/hong-kong-listed-company-valuations-are-not-loss-when-compared


 

 

Valuation News 
 

“HKEX highlighted the room for improvement in relation to the assessment on impairment of assets“ 

The Hong Kong Exchanges and Clearing Limited (“HKEX”) has completed this year’s Financial Statements 
Review Programme and published the “Financial Statements Review Programme Report 2016” on 14 July 2017. 
A spotlight has been put on the impairment of assets under HKAS 36 which the HKEX reminded the directors 
and senior management are responsible to ensure the reasonableness of key assumptions applied in the 
impairment testing. 

http://www.hkex.com.hk/eng/rulesreg/listrules/guidref/Documents/frm-16.pdf 

 
 
Upcoming Events 
 

Build a Secure Cyberspace 2017 Seminar 

Ransomware has recently spread across the globe. Media in Hong Kong also reported cases of ransomware attacks. 
Ransomware is one kind of malware and it is also one means of cyber attacks. Cyber attacks are ever evolving and getting 
more sophisticated. Protection from cyber attacks cannot solely rely on a single defensive product. If you want to better 
protect yourself from cyber attacks of these kinds, you should understand more about cause and impact of these attacks 
and the associated preventive measures. 

In this seminar, security experts will share best practices and experience, and provide smart tips on how to prevent and 
protect users’ information and computing devices from cyber attacks. 

 
Organiser:           Office of the Government Chief Information Officer (OGCIO); Hong Kong Police Force (HKPF); 

Hong Kong Computer Emergency Response Team Coordination Centre (HKCERT) 
 
Date:                  20 September 2017 (Wednesday) 
Time:                  9:30 a.m. – 5:30 p.m. 
Venue: Conference Hall, 4/F HKPC Building, 78 Tat Chee Avenue, Kowloon, Hong Kong 

https://www.ogcio.gov.hk/en/business/industry_support/event_calendar/event_detail.php?id=90000216 
 

http://www.hkex.com.hk/eng/rulesreg/listrules/guidref/Documents/frm-16.pdf
https://www.ogcio.gov.hk/en/business/industry_support/event_calendar/event_detail.php?id=90000216


 

 

To find out more what RSM Consulting (Hong Kong) Limited can offer: 
 

RISK ADVISORY 
• Pre-IPO review of internal control systems 
• Internal control review (listed & unlisted companies) 
• Internal audit (out-sourcing & co-sourcing) 

• Corporate governance 
• Sarbanes-Oxley compliance and related services 
• IT risk assurance and consulting 

 

TRANSACTION ADVISORY 
• Transaction support 
• Financial advisory 
• Valuation advisory 

 

TECHNOLOGY AND MANAGEMENT CONSULTING 
• Management consulting 

• IT strategy review 
• Rapid assessment 
• Software selection 
• Project management 

• Technology consulting 
• System implementation 
• Cloud portfolio 
• Content management 
• Business intelligence 

• IT assurance 
• IT due diligence 
• Cybersecurity review 
• Penetration Testing 
• IT audit 

 
 
 
 
 
RSM Consulting (Hong Kong) Limited  
29th Floor, Lee Garden Two 
28 Yun Ping Road 
Causeway Bay, Hong Kong 
 
T: +852 2598 5123 
F: +852 2598 7230 
E: contactus@rsmhk.com 
 
www.rsmhk.com 
 
RSM Consulting (Hong Kong) Limited is a member of the RSM network and trades as RSM. RSM is the trading 
name used by the members of the RSM network. 
 
Each member of the RSM network is an independent accounting and consulting firm, each of which practices 
in its own right. The RSM network is not itself a separate legal entity of any description in any jurisdiction. 
 
The RSM network is administered by RSM International Limited, a company registered in England and Wales 
(company number 4040598) whose registered office is at 50 Cannon Street, London EC4N 6JJ. 
 
The brand and trademark RSM and other intellectual property rights used by members of the network are 
owned by RSM International Association, an association governed by article 60 et seq of the Civil Code of 
Switzerland whose seat is in Zug. 
 
© RSM International Association, 2017 
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