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Currently, a person making foreign remittance has to obtain a certificate from a Chartered Accountant in
Form 15CB and electronically furnish an undertaking in a Form 15CA. There are 28 items of exceptions
wherein the furnishing of Form 15CB and Form 15CA is not required (mentioned in Rule 37BB of the
Income-tax Rules, 1962 (‘the Rules’)). In case of small value remittances (up to Rs. 2.5 lacs) only part A of
the Form 15CA is required to be furnished.

Recently, the Rule 37BB along with Form 15CA and Form 15CB has been revised and further new Form
15CC (to be filled up by the authorized dealer) has been introduced®. The new rule has provided much
needed clarity in case of payment for imports by excluding it from the requirement of obtaining Form 15CB
and filing of Form 15CA. Further, for the first time, the new rule provides that Form 15CB needs to be
verified electronically. Also, the rule provides that income not chargeable to tax in certain cases needs to
be separately disclosed under part D of Form 15CA.

The new rule along with new Form 15CA, Form 15CB and Form 15CC shall be applicable with effect from
1 April 2016.

The comparison between the existing rule and the new rule is tabulated as under.

32. Existing Rule 37BB New Rule 37BB
1. Remittance up to Rs. 2.5 lacs during the Finan-  This threshold limit of Rs. 2.5 lacs has been
cial Year (‘FY’) -No Form 15CB required. Only increased to Rs. 5 lacs.
Part A of Form 15CA to be filled.
2. 28 items were covered under the specified list 5 additional specified items of payment now
of payments not requiring any Form 15CA and  being added in the exception list (Total 33
Form 15CB. items):
o Advance payments against imports
o Payment towards imports-settlement of
invoice
e Imports by diplomatic missions
e Intermediary trade and
e Imports below Rs.5 lacs-(For use by ECD
offices)
3. No specific exemption from reporting the Exemption from reporting with respect to LRS
remittances made under Liberalized
Remittance Scheme (‘LRS’)
4. No specific disclosure for remittances not If remittance is not chargeable to tax (other than
chargeable to tax. 33 items and payment under LRS), Part D of
Form 15CA has to be filled up.
5. Form 15CA to be verified by a person Form 15CA to be verified by the person
authorized to sign the return of income (in case responsible for paying to non-resident, which
of a company, the managing director/director may be principal officer including secretary and
as the case may be). manager in case of a Company.
6. No requirement to furnish and verify Form Additional requirement to furnish and verify Form

15CB electronically.

*CBDT notification dated 16" December 2015

15CB electronically.
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7. No compliance requirement for authorized o Authorized dealer required to file a quarterly
dealer. statement in Form 15CC electronically under
digital signature within 15 days from the end

of the quarter of the FY.

e Authorized dealer may be required to provide
the signed print out of Form 15CA (filed
electronically without digital signature) to the
Tax Authorities.

8. No such information required. Additional information

o Residential status of remitter required to be
disclosed

e Purpose code as per RBI required to be
disclosed in Form 15CA

e Specific disclosure in Form 15CB if the
remittance is not chargeable to tax in India
and reason for non-chargeability, if
applicable.

o Specific disclosure in Form 15CB giving
reasons and relevant article if the remittance
is not chargeable to tax under the DTAA
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For further information please contact:

RSM Astute Consulting Pvt. Ltd.

13th Floor, Bakhtawar, 229, Nariman Point, Mumbai - 400 021.
T:(91-22) 6108 5555/ 6121 4444

F: (91-22) 6108 5556 / 2287 5771

E: emails@rsmindia.in

W: www.rsmindia.in

Offices: Mumbai, New Delhi - NCR, Chennai, Kolkata, Bengaluru (Bangalore), Surat, Hyderabad, Ahmedabad, Pune,
Gandhidham, Indore and Jaipur.

'3 facebook.com/RSMinIndia

twitter.com/RSM__India
linkedin.com/company/rsm-india

RSM Astute Consulting Pvt. Ltd. (Including its affiliates) is a member of the RSM network and trades as RSM. RSM is the trading name used by the
members of the RSM network.

Each member of the RSM network is an independent accounting and consulting firm each of which practices in its own right. The RSM network is
not itself a separate legal entity of any description in any jurisdiction.

The RSM network is administered by RSM International Limited, a company registered in England and Wales (company number 4040598) whose
registered office is at 11 Old Jewry, London EC2R 8DU.

The brand and trademark RSM and other intellectual property rights used by members of the network are owned by RSM International Association,
an association governed by article 60 et seq of the Civil Code of Switzerland whose seat is in Zug.

This newsflash is general in nature. In this newsflash, we have summarised the CBDT notification dated 16" December 2015 . It may be noted that
nothing contained in this newsflash should be regarded as our opinion and facts of each case will need to be analyzed to ascertain applicability or
otherwise of the respective circulars and notifications and appropriate professional advice should be sought for applicability of legal provisions
based on specific facts. We are not responsible for any liability arising from any statements or errors contained in this newsflash.
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