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1.0 Background

The Finance Act, 2025 has introduced key amendments to the provisions relating to Tax
Deducted at Source (TDS) and Tax Collected at Source (TCS) under the Income-tax Act,
1961 (hereinafter referred to as ‘the IT Act’). The revised rates, effective from 1st April
2025, impact a range of payments including professional fees, contractual payments,
interest, dividends, and specified foreign remittances, amongst others.

In light of these amendments, it is crucial for corporates, businesses, and deductors
[collectors to factor the updated provisions to ensure timely and accurate compliance,
avoid penal consequences, and implement necessary changes in their accounting and
reporting systems. In this Newsflash, we have highlighted certain key updates to the
applicable TDS/TCS rates and their implications for taxpayers and deductors /collectors.

2.0

Changes in TDS and TCS Provisions Effective from 1 April, 2025

21

Changes in TDS Provisions and Threshold

Section | Nature of Payment Previous Revised Rate
Threshold Threshold
(up to 31 March, | (From 1 April ,
2025) 2025)
Rs. 5,000 p.a. Rs. 10,000 p.a.
Interest on for interest on for interest on
193 Securities debentures by debentures by 10%
public company | public company
to resident to resident
individuals individuals
Rs. 50,000 p.a.
194A Interest other than for senior citizens Rs. 1,00,000
interest on o
securities (when the payer p.a. 10%
is a bank or co- for senior
operative society | citizens (when
or post office) the payer is a
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bank or co-
operative
society or post
office)

Rs. 40,000 p.a.
for other than
senior citizens

(when the payer

is a bank or co-

Rs. 50,000 p.a.
for other than
senior citizens

(when the payer

is a bank or co-

: ; operative
operative society society or post
or post office) office)
Rs. 5,000 p.a. Rs. 10,000 p.a.
for others for others

(i.e. when the
payer is other
than a bank or
co-operative
society or post

(i.e. when the
payer is other
than a bank or
co-operative
society or post

office) office)
Rs. 5,000 p.a. Rs.10,000 p.a.
for resident for resident
individual individual
taxpayer taxpayer
194 Dividend 10%
No threshold No threshold
for payment to for payment to
other resident other resident
Winning from Aggregate > Rs.
194B & Lottery or 10,000 per Rs.10,000 per 30%
194BB | Crossword puzzle, financial year transaction 0
etc. & Horse Race
Insurance 2%
194D c . Rs. 15,000 p.a. Rs. 20,000 p.a. | (Revised from 5%
ommission t0 20
0 2%)
Commission on
194G sale of Lottery Rs. 15,000 p.a. Rs. 20,000 p.a. 2%
Tickets
194H Commission on Rs.15,000 p.a. | Rs. 20,000 p.a. 2%

Brokerage
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2%

(Plant, Machinery
Rs. 50,000 per or Equipment)

194-| Rent Rs. 2,40,000 p.a. | month or part of
the month 10%
(Land, Building or
Furniture)
2%
(for Technical
Fees for services or royalty
Professional or where such
Technical Fees, royalty is in the
Royalty, Non- nature of
194J compete fees u/s Rs. 30,000 p.a. Rs. 50,000 p.a. | consideration for
28(va)/ sale, distribution
Remuneration to or exhibition of
Director other than cinematographic
salary films)
10%
(other cases)
194K | Income from Mutual | oo 5 100 pa. | Rs. 10,000 p.a. 10%
Fund units
Payment of
Compensation on
acquisition of
194LA certain immovable | Rs. 2,50,000 p.a. Rs. 5’%0’000 10%
property b-a.
(other than
agricultural land)
1947 | Remunerationfo |\ anolicable | Rs. 20,000 p.a. 10%

Partners
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2.2
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Changes in TCS Provisions and Threshold
Section Nature of Previous Revised Rate
Payment Threshold (up to Threshold
31 March, 2025) | (From 1 April,
2025)
Sale of Timber or
any other Forest 2%
Produce
206C(1) | (excluding tendu No Threshold No Threshold (Revised from
leaves) obtained 2.5% to 2%)
under Forest
lease
Remittances
under Liberalised Nil
Remittance Above Rs '
Scheme (LRS) for |2 5 500 p.a. N-A. (Revised from
education loan 0.5% to Nil)
availed u/s 80E '
206C(1G) 20%
Remittances
under Liberalised Ovérssaelssotfour
Remittance Rs. 10,00,000
Scheme (LRS) — Rs. 7,00,000 p.a. p.a. package)
other than above
5%
(Other cases)
Nil
206C(1H) Sale of Goods Rs. 50,00,000 N.A. (Revised from
p.a. 0.1% to Nil)

These amendments aim to simplify tax compliance and reduce the burden on taxpayers by increasing
threshold limits and rationalising TDS and TCS provisions.
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For further information please contact:

RSM Astute Consulting Pvt. Ltd.
8th Floor, Bakhtawar, 229, Nariman Point, Mumbai - 400021.

T: (91-22) 6108 5555/ 6121 4444
F: (91-22) 6108 5556/ 2287 5771

E: emails@rsmindia.in W: www.rsmindia.in

Offices: Mumbai, New Delhi - NCR, Chennai, Kolkata, Bengaluru, Navi Mumbai, Surat, Hyderabad, Ahmedabad, Pune,
Gandhidham, Jaipur and Vijayanagar.

3 facebook.com/RSMinlIndia

twitter.com/RSM_India

linkedin.com/company/rsm-india
-
L g ] Youtube.com/c/RSMindia

RSM Astute Consulting Pvt. Ltd. (Including its affiliates) is a member of the RSM network and trades as RSM. RSM is the trading name used by the
members of the RSM network.

Each member of the RSM network is an independent accounting and consulting firm each of which practices in its own right. The RSM network is
not itself a separate legal entity of any description in any jurisdiction.

The RSM network is administered by RSM International Limited, a company registered in England and Wales (company number 4040598) whose
registered office is at 50 Cannon Street, London EC4N 6JJ .

The brand and trademark RSM and other intellectual property rights used by members of the network are owned by RSM International
Association, an association governed by article 60 et sec of the Civil Code of Switzerland whose seat is in Zug.

This Newsflash provides an overview of changes in TDS and TCS provisions w.e.f. 1 April 2025. It may be noted that nothing contained in this
Newsflash should be regarded as our opinion and facts of each case will need to be analyzed to ascertain thereof and appropriate professional
advice should be sought for applicability of legal provisions based on specific facts. We are not responsible for any liability arising from any
statements or errors contained in this Newsflash.

This Newsflash is protected under Copyright and Intellectual property laws and regulations
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