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Background

The Black Money (Undisclosed Foreign Income and Assets)
and Imposition of Tax Act, 2015 (hereinafter referred to as
‘the Black Money Act, 2015’) was enacted to address
undisclosed foreign income and assets and included a
onetime compliance window. However, legacy or inadvertent
non-disclosures continued among small taxpayers, including
Foreign Employee Stock Ownership or Option Plan (ESOPs)
/ Restricted Stock Unit (RSUs), dormant or low-value foreign
bank accounts, savings / insurance policies and assets
arising from overseas assignments. Information received
under the Automatic Exchange of Information (AEOI)
framework also indicated non-disclosure of foreign financial assets by a significant number of
PAN holders.

In order to provide compliance window for such non-compliances, the Foreign Assets of Small
Taxpayers Disclosure Scheme, 2026 (‘FAST-DS 2026’ / ‘Scheme’) has been introduced under
Chapter IV of the Finance Act, 2026. The objective is to provide a time-bound voluntary
disclosure mechanism for eligible foreign assets / income pertaining to any financial year,
subject to prescribed conditions and monetary thresholds.

To give effect to the said Scheme, the Central Government has notified the FAST-DS Rules,
2026" dated 14 August 2026 (hereinafter referred to as the ‘Rules’) and released FAQs?
setting out the prescribed forms, procedures and clarifications for implementation of the
Scheme.

This Newsflash discusses the key aspects of FAST-DS 2026, the Rules and the FAQs,
including eligibility, prescribed forms, filing requirements and key timelines.

Key Highlights of the Scheme
Who can make a declaration?

e An assessee eligible to make a declaration under FAST-DS 2026 includes:

1 Notification-no-114-2026-pdf
2 FAST-DS 2026 FAQ - 13.08.2026
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v'aperson who is resident in India under section 6 of the Income-tax Act (ITA), 1961 in
the relevant previous year, or

v'aperson who is Non-Resident (NR) or Resident but Not Ordinarily Resident (RNOR)
under section 6 of the Income-tax Act (ITA), 1961 in the previous year but was
resident in India:

- either in the previous year to which the undisclosed foreign income relates, or
- in the previous year in which the undisclosed foreign asset was acquired.

Accordingly, a person who is presently an NR or RNOR may also be eligible, subject
to satisfaction of these residency conditions.

Cases where the Scheme is not available

The Scheme does not apply in respect of:

o The income or asset represents proceeds of crime in respect of which proceedings have
been initiated or are pending under the Prevention of Money-laundering Act, 2002.

¢ Assessment proceedings for the relevant assessment year have already been completed
under the Black Money Act, 2015.

Circumstances in which Declaration can be made

A declaration may be made in respect of eligible foreign income or assets for any previous
year where:

e Return not filed: The assessee failed to furnish a return of income under section 139 of
the ITA 1961.

e Asset/income not disclosed: The relevant foreign asset or income was not disclosed
in a return furnished before commencement of the Scheme.

o Escaped assessment: The relevant foreign asset or income has escaped assessment
within the meaning of section 147 of the ITA 1961.

The declaration must satisfy the applicable monetary thresholds and other conditions
prescribed under the Scheme.

The declaration must be filed between 16 August 2026 to 31 December 2026.
Valuation of Foreign Assets
o For the purposes of the Scheme, foreign assets are required to be valued at their

fair market value® (hereinafter referred to as the ‘FMV’) as on 31 March 2026, in
accordance with the asset-specific valuation rules.

3 ‘Value of the Asset’ means the fair market value of the asset determined in such manner as prescribed.
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e Broadly, for several categories of assets, the FMV is determined with reference to the
higher of the cost of acquisition and the prescribed market value. Where the prescribed
market valuation is not carried out in specified cases, the indexed cost of acquisition is
deemed to be the FMV.

e Specific valuation methodologies have been prescribed for various classes of foreign
assets, including bullion, jewellery and precious stones, quoted and unquoted securities,
immovable property and foreign bank accounts.

e Special Valuation Provisions

v" Foreign bank accounts: The value is based on the aggregate deposits made from
the date of opening up to 31 March 2026, excluding deposits attributable to
withdrawals from the same account to avoid double counting.

v" Foreign currency conversion: FMV determined in foreign currency is converted
into Indian Rupees using the prescribed RBI reference rate as on 31 March 2026,
with separate rules for non-permitted currencies.

v 20% valuation tolerance: For assets other than bank accounts, a valuation
difference of up to 20% of the FMV declared will not, by itself, invalidate the
declaration on grounds of misrepresentation, suppression or false particulars.

Categories of Declaration and Amount Payable
FAST-DS 2026 provides for 2 categories of declarations, depending on the nature and source

of the foreign asset / income. Each category is subject to a prescribed aggregate monetary
threshold and a corresponding tax / fee payable, as summarised below:

Aggregate
Category Coverage threshold Amount payable
60%?° of the aggregate
e Undisclosed asset* located outside Rs. 1 FMVO of the un?jigsclgolsed
Category India Crore (i.e. foreign asset /
1 . o 5 INR 10 undisclosed foreign
¢ Undisclosed foreign income million) income
Category | Foreign assets - Rs. 5
2 Crores (i.e. Rs. 1lakh fee

4 ‘Undisclosed asset located outside India’ means an asset (including financial interest in any entity) located
outside India, held by the assessee in his name or in respect of which he is a beneficial owner, and he has no
explanation about the source of investment in such asset or the explanation given by him, is in the opinion of the
Assessing Officer, unsatisfactory.

5 ‘Undisclosed foreign income’ means the total amount of income of an assessee from a source located outside
India which was chargeable to tax in India but has not been offered to tax under the ITA 1961.

6 Tax at 30% of the value of the undisclosed foreign asset or 30% of the undisclosed foreign income, together with

an additional amount equal to 100% of such tax (resulting in an effective payment of 60% of the aggregate value /
income declared).
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Category Coverage ?I?r%;el?;? Amount payable
(i) acquired from foreign income INR 50
while the assessee was a non- million)

resident but not disclosed in the
relevant Schedule of the return on
becoming resident or
(i) acquired from income offered to
tax under the ITA 1961 but not
disclosed in the relevant
Schedule of the return

Note:
1. Any amount paid under the Scheme is non-refundable.

2. The monetary threshold under the Scheme applies on an aggregate basis across all
relevant previous years. Accordingly, the Rs. 1 Crore limit for Category 1 is to be tested
by aggregating all undisclosed foreign income and foreign assets proposed to be declared
and is not available separately for each previous year.

Similarly, the Rs. 5 Crores limit for Category 2 applies to the aggregate value of eligible
foreign assets covered under that category.

2.6 Filing and payment procedure
(DECLARATION) (DETERMINATION OF AMOUNT (PAYMENT INTIMATION) (PAYMENT CERTIFICATE)
PAYABLE)
=0 " o r Eo - Ce
o o]
h? T "
Declaration filed electronically The Authority verifies the Payment of the amount as per On receipt of payment
in Form 1 with complete declaration and supporting Form 2 within the prescribed intimation in Form 3 in
details of income / assets, documents and determines period and intimation of accordance with Form 2, the
valuation and supporting the amount payable. payment details (including Authority issues electronic
documents. Intimation issued in Form 2. interest, if any) electronically certificate of payment
in Form 3. in Form 4.
INCOME-TAX AUTHORITY
DGIT (Systems))
I 1 | I
‘ ; 7 e o, sl O e \ ‘
{ TIMELINE 1 '/ TIMELINE \\' i TIMELINF f i H F TIMELINE \\'
: : I : : ¢ In normal cases: Within 2 mpnths 1\ : :
| Onor after 16 August 2026 | | Within 1 month from the end of | | from the end of the month in | | Within 1 month from the end of |
: but on or before } | themonthinwhichForm1 | |  whichForm 2is received. : | the month in which Form3 |
: 31 December 2026. : l is filed. : : ¢ Extended pgrioq: Fur-ther up to } : intimation is received. :
B e L ) L S N e B Y ) : 2 months with simple interest at : %o b o
1 )
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Consequences and immunity upon a valid declaration

Where a valid declaration is made and the prescribed amount is paid within the permitted
period:

the declared income or amount of investment in the asset will not be included in the total
income of the declarant under the ITA, 1961 or the Black Money Act, 2015

the declarant will be granted immunity from any further tax or penalty and from
prosecution under the Black Money Act, 2015, in respect of the income or asset validly
declared, for the previous year ending 31 March 2026 or any earlier previous year

where assessment proceedings under the ITA, 1961 or the Black Money Act, 2015 are
pending in respect of the declared income or asset, the Assessing Officer is required to
take the declaration into account while finalising the assessment

The immunity is therefore linked to a valid declaration and timely payment and is confined to
the income and assets covered by such declaration.

No reopening of completed assessments or refund

A declaration under FAST-DS 2026 does not provide a basis for reopening matters otherwise
concluded in the taxpayer's favour. In respect of income or assets declared under the Scheme,
or amounts paid thereon, the declarant cannot:

seek rectification or revision of an assessment under the ITA, 1961 or the Black Money
Act, 2015

claim any set-off or relief in any appeal, reference or other proceeding relating to such
assessment

Key Action Points for Taxpayers

Considering the consequences of non-disclosure of foreign income and
assets under the Black Money Act, 2015, taxpayers with historical
foreign assets or foreign-sourced income should review their past tax
filings and foreign asset disclosures to assess their eligibility and the
applicability of FAST-DS 2026. In particular, taxpayers should consider
the following:

Check the applicable Rs. 1 crore or Rs. 5 crore aggregate threshold
rather than testing assets individually.

Identify the residential status and relevant previous year for every asset/income item.
Determine FMV as on 31 March 2026 using the prescribed asset-specific valuation rules.
Compile documentary evidence for acquisition of assets or earning of foreign income.

Consider valuation reports where relevant, particularly for property, jewellery, artistic work
and unquoted securities.
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Ensure that the declaration is complete and accurate; misrepresentation or suppression
can invalidate it.

Make application in Form 1 = Intimation by tax authorities of amount payable in Form 2
= Make payment and provide intimation in Form 3 =» Tax authorities to issue Certificate
in Form 4

Obtain and retain Form 4 as evidence of validity and the resulting statutory immunity.
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For further information please contact:

RSM Astute Consulting Pvt. Ltd.

9th Floor, Maker Chambers VI, Nariman Point, Mumbai — 400021

3rd Floor, Technopolis Knowledge Park, A Wing, MIDC, Andheri East, Mumbai - 400093

T: (91-22) 6108 5555/ 6121 4444
F: (91-22) 2287 5771

E: emails@rsmindia.in W: www.rsmindia.in
Offices: Mumbai, New Delhi - NCR, Chennai, Kolkata, Bengaluru, Navi Mumbai, Surat, Hyderabad, Ahmedabad, Pune,

Gandhidham, Jaipur and Vijayanagar.

3 facebook.com/RSMinIndia

X.com/RSM_India

linkedin.com/company/rsm-india
-
L > ] Youtube.com/c/RSMIndia

RSM Astute Consulting Pvt. Ltd. (Including its affiliates) is a member of the RSM network and trades as RSM. RSM is the trading name used by the
members of the RSM network.

Each member of the RSM network is an independent accounting and consulting firm each of which practices in its own right. The RSM network is
not itself a separate legal entity of any description in any jurisdiction.

The RSM network is administered by RSM International Limited, a company registered in England and Wales (company number 4040598) whose
registered office is at Upper Ground Floor South, 200 Aldersgate Street, London EC1A 4HD.

The brand and trademark RSM and other intellectual property rights used by members of the network are owned by RSM International Association,
an association governed by article 60 et sec of the Civil Code of Switzerland whose seat is in Zug.

This Newsflash highlights the Foreign Assets of Small Taxpayers Disclosure Scheme, 2026, enabling eligible taxpayers to disclose specified foreign
income and assets and avail immunity under the Black Money Act, 2015. It may be noted that nothing contained in this Newsflash should be
regarded as our opinion and facts of each case will need to be analyzed to ascertain thereof and appropriate professional advice should be sought
for applicability of legal provisions based on specific facts. We are not responsible for any liability arising from any statements or errors contained in

this Newsflash.

This Newsflash is protected under Copyright and Intellectual property laws and regulations.
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