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RSM YOUR GLOBAL NETWORK

Theworldis changing rapidly. With constant advancesin
technology, communications and infrastructure, barriers
are disappearing and the businesslandscapeis becoming
more global every day. In this fast-paced environment,
youneed advisers who think ahead and respond quickly
to yourchanging needs, who will putrisk in the spotlight,
and who will continually look for new opportunities for
your business,

RSMisapowerful network of audit, tax and consulting
experts with offices all over the world.

Visit www.orsm.global for a full list of RSM firms and
contact details,

RSM inIndonesia

Weprovide advisory and compliance services toabroad
range of clients across many sectors. Cur approachisto
work with clients to deliver a collaborative, technically
sound and efficient service delivered from a single point
of contact. Aboveall, welook toadd value at every stage
of ourinteraction with our clients, offering seamless
support now and into the future.

If you are looking to establish a place of business in the
Indonesia, we can help you understand the regulatory
environment, register an Indonesian entity, understand
tax requirements and advise onimmigration and
employment practice. Once established, we can offer you
outsourced solutions for accounting, payrolland tax
compliance, working alongside you as your trusted
business advisor as your Indonesia business grows.

If you arelooking to grow through acquisition we can
assistin theidentification and acquisition of an Indonesia
business and if you are looking for access to capital
markets we can assist you in obtaining a listing in
Indonesia stock exchange.

As member firm of RSM, we are able toprovide premier
adwvisory services worldwide to support you with your
international plans.

Yisit www.rsmud for more details,



Operating abusinessina foreign land is always
more difficult than operating at home.

This publication, one of many titles in the "RSM
Doing BusinessIn" series, has been written to
provide you with a broad overview of issues
relevant to undertaking business activities in
Indonesia.

It will also introduce you to our Indonesia
member firm, whose experience and connec-
tions will help to ensure that your business can
take advantage of every opportunity to be-
cCome successin Indonesia,
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GENERAL INTRODUCTION

INDONESIA IN BRIEF
DEMOGRAPHICS

Indonesiais the 4th most populous nation
inthe world. Apart from its remarkable
fiscal and political transformations during
the last decade, Indonesiais also under
going a major structural shift in terms of
demographics. This provides for dynamic
labour market participation, growing at
2.36 milion! per year, The percentage of
productiveage group in 2025-2035 would
dominate the population. A rapidly urbaniz-
ing population also provides for strategic
pools of labour forcein centres of invest-
ment.

Indonesiais the largestisland country in
the world by the number of islands, with
more than 17,000 islands.

Population?
2020 2021Est.

270,200,000 273,984,400

5,180,053 1922570 3,257,483
krn® krn® krn®

The country sharesland borders with
Papua Mew Guinea, East Timor, and the
Walaysian Borneo. Other neighbouring
countriesinclude Singapore, the
Philippines, Australia, Palau, and the Indian
territory of the Andaman and Micobar
Islands.

1 Source: Statistic Indonesia

2l Saurce: Statistic Indanesia

GOVERNMENT

The philosophy of the stateis Pancasila and
the five principal beliefs are One Supreme
God, Humanity, Unity, Democracy, and
Social lustice. Indonesiaisarepublicunder
the 1945 Constitution,

Asinother democratic countries, Indonesia
applies the Trias Foliticathat recognizes
the separation of the legislative, executive
and judicial bodies. The executive institu-
tion is centralized under the president, vice
president, and the cabinet of ministers. The
cabinetis a presidential cabinet in which
the ministersreport to the president and
donot represent the political parties.

The legislative authority is under the Peo-
ple's Consultative Assembly (MPR) that
consists of twobodies namely the Parlia-
ment composing of members of political
parties and the Regional Representative
Council (DPD) composing of representa-
tives from each provincein Indonesia,

The People's Consultative Assembly (MPR]
is the highest stateinstitution. Upon the
Amendment of the 1945 Constitution, the
membership of the MPR starting the period
0f 1999-2004, was amended toindudenot
only the members of the parliament (DPR)
but also the members of the DPD. Former-
Iy the MPR consisted of the parliament
members and group representatives,

Z) Zource: Genspatial Infarmation & gency



Inflation by 2021
Expenditure {until
Groupsin % * Aug)
Food Stuff 493 569 126 3.41 428 - -

Prepared Food 6.42 538 410 3.91 3.97 363 1.89
Housing 3.34 190 514 243 175 0.35 020
Clothing 343 3.05 3.92 359 493 1.01 0.90
Medical Care 532 392 299 314 346 2,79 0.72
Education 3.97 273 333 315 3.25 140 0.06
Transportation -153 =072 423 316 o7 -0.85 046
General 3.35 3.02 361 313 272 168 0.90

Indonesiais the third largest democracy in
the world after India and the United States,
A robust media and civil society, combined
with direct and fair elections, are at the
heart ofIndonesia's politicalinstitutions.

ECONOMIC

Following a massivereduction in Indone-
sia's poverty ratein the last 2 decades, one
in every fivelndonesians now belongs to
the middle-class group. Recently middle
Class counts atleast 52 milion people.
Indonesia, already thelargest economy in
Southeast Asig, isprojected tobe the
world's 7™ largest economy by 2030,

The ongoing national economic recovery is
predicted toincrease. In 2021, theIndane-
sian economy is predicted to grow and
reach 4.8% - 5.8%, supported by an
increasein exportperformance, private

4] Source: Statistics Indon esia

£] Source: https:s S bigo.idsen S publikasicruan g-medias
hews-relense Pages, o FTA0E0 aspar

and government consumption, as wellas
investment from both Gowvernment capital
expenditures and foreign investment asa
positiveresponse to the Job Creation Law.
Bank Indonesia (B} stated that they are
optimistic that national economic recovery
in2021canberealized by strengthening
synergies through a prerequisite and 5
strategies. The prerequisiteis vaccination
together with the discipline of following
Cowid=19 protocols, while the 5 policy
response strategies are: 1) opening Up pro-
ductive and safe sectors, 2) accelerating
fiscal stimulus (budget realization), 3}in-
creasing credit from the demand and
supply side, 4)monetary stimulus and
macroprudential polides, and &) digitaliza-
tion of the economy and finance, especially
MSMESS GDP Annual Growth Rate in Indo-
nesia averaged 4.97% from 2000 until
20208

&) Source: http s/ trading ecohamics.comsindo nesia/ gap-grow th-an i al



CULTURE

Indonesia has a mix of various cultures and
different social patterns. These differences
haveproven both beneficial and in some
instances have caused social unrest. Indo-
nesian people are very polite, friendly and
ready to offer their hospitality. The typical
decision making process asdictated by
Indonesia's cultureis done through whatis
called 'musyawarah dan mufakat thatis
mutual agreement and solidarity. Business
decisions are sometimes also made based
on 'musyawarah dan mufakat,

Tips on Business Culture”

0 MostIndonesians consider outward
displays of respect very important.

¢ Decision making frequently occurs
through consensus. To attempt to
force a decision willoften havean
adverse effect on negotiations.

¢ Meetings may not necessarily start on
time, and mostly due tosevere traffic
condition (especially in Jakarta).

0 RSVPsarefreguently notanswered,
but thisdoes not imply the guest will
not come. In fact, for someinvitations,
you may find guests turn up with one
or more friends unannounced.

¢ Indonesians will frequently notask for
clarification if unsure of a matter. Often
they will respond with what they
believe you want to hear. Moreover,
“as' can simply mean, Yes, | hear you'
andnot'Yes, | agree' Ensure that the
message has been fully understood.

7l Source Austrade

Always haveplenty of business cards,
and treat other peoples' cards with
respect when they are handed to you.
Mever give or offer your business card
(oranyitems] with your left hand.

Invitations to business functions often
statelounge suit/batik. Long-sleeved
batik shirts are regarded as formal
wear, (l.e, equivalent to a dark business
suit) and are frequently worn by both
Indonesians and resident businessmen
in lakarta. Trousers, shirts and tiesare
common business attire, Wormen's
business clothing isbecoming dressier,

Alcoholis not widely consumed. How-
ever, Indonesians generally tolerate
alcohol consumption.

When formally addressing letters to
Indonesians all names should be writ-
tenin full With titles included in con-
versation the same nameis often used
in both formal and informal contexts.

When presented with tea or coffee,
always wait for your host or hostessto
drink first. Itisalso considered polite to
atleast sample the food or drink
offered.

Avoid pointing, as this is considered to
berude

Avoid showing the soles of your feet
when seated, as thisis considered
offensive, particularly if the soles of
your feet faceanyonein the room.
Instead place your feet flat on the
ground.



TYPE OF

BUSINESS ENTITIES

The classification of business organizations
can be viewed based upon the types of
ownership: private-owned entities,
government owned entities and foreign
entities.

PRIVATE-OWNED ENTITIES

The private-owned entities, which are
commonly established, include Limited
Liability Company, Basic Partnership, Open
Partnership, Limited Partnership, and
Cooperative,

Limited Liability Company (PT)

Alimited liability company or Perseroan
Terbatas(PT)isan entity established by at
least 2 parties, which mustbedrawn upina
notarial form approved by the Minister of
Law & Human Rights. The Articles of Asso-
ciation/Deed of Establishment must then
be publishedinLembaran Berita Negara
(the State Gazette).

Thisis the typical business entity inIndo-
nesia andisalso the entity thatisusually
usedby foreign investors that to establish
abusiness inlndonesia. The basic features
of the PT Company are: (1) the liability of
the shareholders are imited to the value of
sharesthey have; (2)the PT Companyis
managed by a board of directors whichis
supervised by aboard of commissioners;
(3] thevotingrights of shareholders are

based on one share onevote principle; {4)
the board of directors and the board of
commissioners are responsible to the
shareholders' general meeting; (5] at least
2independent founders (shareholders) are
required to establish the company; and (6)
joint and several liability of founders exists
until the deed of establishment has been
approved by the Minister of Law & Human
Rights.

Basic Partnership (Persekutuan
Perdata -Maatschap)

Thebasic partnership is a simple type of
business organization which is formed by
atleast two parties. The founders sign the
partnership agreement before a Public
Motary and register the agreement at the
Ministry of Law and Human Rights. The
characteristic of Maatschapis apartner-
ship of professionals and thereforeitis
usually used by lawyers, notaries,
accountants, and other similar
professionals. Each partner has authority
tobind the others. In conducting business,
each partner has equal and unlimited
liability.

Open Partnership (Firma)

Open partnership or Firmais a specific
form of partnership, which is commonly
usedby smaller trading and service enter-



prises. To establish a Firma, the founders
must draw up a partnership agreementina
notarial form, which isregistered with the
Ministry of Law and Hurman Rights.

In terms of asset management and liability,
an open partnership is the same as a basic
partnership. However, each partner may
bind the partnership to third parties and
give several liabilities to some partners.

Limited Partnership (CV)

& limited partnership has one or more
silent partners which arenotinvolvedin
management of the business. Aswith
other partnerships, a limited partnership
alows partners to hold the assets sepa-
rately. Management mustbe executed by
active partners with unlimited liability. The
silentpartner haslimited liability according
to their capital contribution. Same as Basic
Partnership and Firma, the founders must
draw up a partnership agreementin a

GOVERNMENT-OWNED ENTITIES

The major forms of government-owned
entities are Stated Owned Enterprise
(BUMN), and regional government-owned
enterprise (BUMD).

State-owned Enterprise (BUMN)

BUMM are divided into 2 types of organiza-
tion, Perseroand Perusahaan Umum
(Perum).

APerserois 51% or more owned by the
Indonesia Government (central govern-
ment], whichinvolves the pertinent

notarial form, which is registered with the
Ministry of Law and Hurman Rights.

Cooperative (Koperasi)

A cooperativeisa type of business
established and executed by its members
where all of its income will be used for the
members' welfare. In the establishment of
the cooperative, the articles of association
should be approved and validated by the
Ministry of Law and Human Rights

Other characteristics of cooperative are:
(1) the liability of the members is limited to
the amount of their contribution capital;
(2) every member hasone votein the
annual members' general meeting; (3) the
cooperativeismanaged by aboard of
executives and supervised by aboard of
supervisors who are responsible to the
annual members' general meeting.

technical Ministry and Ministry of Finance.
Basically, the features of the BUMN are the
same asaPT Company in the private sec-
tor,

Perum are formed by the central govern-
ment toprovide goods and services for
publicutility such as electricity, post, food,
and telecommunications, etc, Technically, a
Perumis supervised by therelevant



technical Ministry and its operationis con-
trolled by the Ministry of Finance. The main
characteristic of Perum s that it specially
operates public utilities for the community,
and it is a not-for-profit enterprise.

Regional-owned Enterprise (BUMD)

BUMD are established by regional govern-
ments. The main characteristics of the
BUMD arethatitis a separate legal entity,
usually small or medium-sized corporation,
controlled by thelocal government.

FOREIGN ENTERPRISE ENTITIES

The common business forms established
by foreign investors in Indonesia are
foreign joint venture company in the form
of PT Company, branch of a foreign com-
pany, and representative office.

ForeignJoint Venture Company (PMA)

APWA CompanyisaPT Company thatis
established by foreign investors. It may
also involve Indonesian investors. The joint
venture partners may be legal entities
(corporations) or individual persons.

PMA [Penznaman Modal Asing) means
foreign investment capital. AsaPT Com-
pany, the PMA Company is also subject to
the Company Law. In general, The mini-
mum Issued & Paid Up Capital for a PMA
Company isIDR 2.5 billion. In addition, the
minimum planned investmentis DR 10
billion per Line of Business; howewver there
might be higher capital and/orinvestment
reguirements for certainlines of business.

BUMD is also divided into two types of
organization, Perusahaan Persero Daerah
and Perusahan Umum Daerah. Perusahaan

PerseroDaerah are 51% or moreare
owned by the regional government.
Perusahaan UmumDaerah are fully owned
by theregional gowernment.

Branch of Foreign Company

Foreign companies are permitted to open
branch offices under certain limited condi-
tions.

Production-Sharing Contracts (PSC)area
form of branch office operation in the oil &
gassector. The PSCis abusiness agree-
mentbetween the Government and a
foreign company {or an Indonesian compa-
ny) to explore for ol and gas where all
revenues will be distributed to the Govern-
mentand contractorin accordance with
the agreement. Other forms of participa-
tion in the oil and gas sector are technical
assistance contracts and joint operation
agreements.

Representative Office

The Government allows foreign companies
to open arepresentative office in Indone-
sia.



There are 4 types of representative office:

0 Foreign Company/Investment Repre-
sentative Office (KPPA)

¢ Foreign Trade Representative Office
(KP3A)

¢ Foreign Construction Services Repre-
sentative Office (BUIKA)

0 Ol & Gas Representative Office (KPP A
Migas)

A ForeignInvestment Representative Office
(KPPA)Ispermitted toinvestigate or super-
vise the foreign company/group'sinvestment
activities in Indonesia, It is not permitted to
manage any company in Indonesia or to
generateincome from Indonesia.

A Foreign Trade Representative Office (KP3A)
islicensed to undertakeintermediary activi-
ties, handling promotional activities, and
gathering information for the head office
abroad. It may not perform operational busi-
ness or trading activities such asaccepting
orders, bidding for tenders, signing contracts,
importing, exporting, and distributing.

A Foreign Construction Services Representa-
tive Office (BUJKA)is allowed toengagein
construction and construction consulting
activities by entering a joint operation agree-
ment on aproject-by-project basis with an
Indonesian entity as its partner,

An Ol & Gas Representative Office (KPPA
Migas)is intended to investigate investment
opportunities in the oil & gas sector.

The representative of all of theserepresenta-
tive offices may bean Indonesian individual or
a foreign citizen.




FOREIGN EXCHANGE

There arelimitations on the ability to
transfer/bring Rupiahinto or outside
Indonesia. There are, howewver, no
exchange controls on foreign currency
in theIndonesian banking systern and
accordingly, investors may freely
transfer foreign currency funds to/from
abroad. Repatriation of profits, costs
related to expatriate employment,
expenses (induding loan principal and
interest, royalty and technical fees}and
capital are also permitted.

Mo prior permits are necessary to trans-
fer foreign exchange. In addition, there
areno restrictions on outward direct
investment. However thereis areporting
requirement to Bank Indonesia by the
banking intermediary where funds trans-
ferred exceed US$10,000 or if more than
US% 100,000 of USS or equivalent ispur-
chased or sold during a month. The pur-
poseof the second threshold is to avoid
currency speculation.

Indonesia haslimited foreign exchange
controls. The rupiah hasbeen, andin
generalis, freely convertible within or from
Indonesia. However, to maintain the
stability of the rupiah and toprevent the
utilisation of the rupiah for speculative
purposes by non-residents, Bank
Indonesia hasintroduced regulations to
restrict the movement of rupiah from

CONTROLS

banks within Indonesia to offshore banks,
an offshorebranch of an Indonesian bank,
or any investment denominated in rupiah
by foreign parties and./or Indonesian
parties domiciled or permanently residing
outside Indonesia, thereby limiting
offshore trading to existing sources of
liquidity. In addition, Bank Indonesia has the
authority torequest information and data
concerning the foreign exchange activities
of all people and legal entities that are
domiciled, or who plan to be domiciled, in
Indonesia for at least one year.

Bank Indonesia Regulation No. 16./22/
PEI/2014 on Foreign Exchange Reporting
and Reporting of Implementation of
Prudential Prindples in the Management of



Non-Bank OffshoreLoans (PBI16/22)
requires bank institutions, non-bank
financial institution s, non-financial
institutions, state/regional-owned
companies, private companies, business
entities and individuals to submitareport
to Bank Indonesia on their foreign
exchange activities. Thereporthave to
include:

¢ Tradeactivitiesin goods, servicesand
other transactions between residents
and non-residents of Indonesia

¢ Thenposition and changesin thebalance
of foreign financial assets and./or
foreign financial liabilities

¢ Any plan toincur foreign debtand/or
itsimplementation

Indonesian companies arerequired to
submit a foreign exchange report for any
activities stipulated under PBI16/22, to
Bank Indonesia, by nolater than the
fifteenth day of the subsequent month.
Any plan toobtainan offshoreloanis
required to be submitted to Bank Indonesia
by nolater than 15 March of therespective
year when theplan is formulated by the
company. In the event thereisa changeto
the company's plan to obtain an offshore
loan, an amendment to such report must
be submitted to Bank Indonesia by no later
than 1July of the year of such change.

EffectiveT]uly 2015, transactions within
Indonesia (excluding transactions with
foreign parties) shallbe denominated and
settledin Rupiah. Penalties apply for failure
to comply or for refusing to accept Rupiah.




TAXATION

| Em—

Thelndonesian income tax systemis
based on a self-assessment and combines
a series of withholding taxes on day-to-
day business dealings with a broad-based
value added tax onrevenues, The taxation
systeminindonesia hasbeen through
extensive revision and modernization with
the latest amendments perLaw MNo. 11 Year
2020 onlob Creation (UU Cipta Kerja)
dated 2 November 2020,

The principal taxes can be classified into
3broad areas:

1. Mational Taxes(ie, determined ata
national level, although actual
collection and/or budgetary allocation
might occur at alocal level): these
include income tax, value added tax,
sales tax onluxury goods, and stamp
tax.
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Regional Taxes: this type of taxin-
cludes entertainment restaurant tax,
non-metallic mineral and rock tax,
street lighting tax, land and building tax,
tax on acquisition of land and buildings,
motor vehicle tax, road tax, advertise-
ment tax, etc

Custom and Excise Taxes: this type of
taxincludes export tax, import/
customs duty, and special taxes on
tobacco, sugar, alcohol and gasoline.

CONCEPT OF INCOME TAXATION

Tax residents of Indonesia are taxed on
their worldwideincome, irrespective of
whether the income is remitted tolndone-
sia or not, with a credit for tax paid off-
shorein accordance with theregulations
and/or Agreements on the Prevention of
Double Taxation ("DTA"). The definition of
income according toIndonesian law is very
broad and generally relates to any increase
in economic prosperity received or
accrued by a taxpayer whether ariginating
frominside or outside Indonesia. The defi-
nition applies equally to both individuals
and businesses operating via corporate
entities. In thisregard corporate entities
are classified as "Badan".Badan are de-
fined as including permanent establish-
ments, foundations, and other Indonesian
legal structures,



INCOME SUBJECTTO TAXATION
Income includes the following:

1. Compensation or remuneration
received in respect of employment or
service, such as salary, wage,
allowance, honorarium

2. Lottery prizesor giftsin respect of
employment or other activities and
awards

3. Business profits
4, Gainsfrom sale or transfer

5. Refundsoftaxpaymentsthat were
already deducted asexpensesand any
interest compensationrelated toa
favourable revision of a tax assess-
ment

6. Interest, including premiums, discounts,
and compensation for loanrepayment
guarantee

7. Dividends, in whatever name and form,
including dividends frominsurance
companies topolicyholders

& Royalties

9, Rentsand otherincome related to the
useof assets

10, Receiving or obtaining periodic pay -

ments

1. Gains from forgiveness of indebted-

ness

12, Gains from foreign exchange

differences

13, Gains fromrevaluation of assets

14, Insurance premiums

15. Additional net assets/wealth arising

from income which hasnot been taxed

16. Income from sharia-based business

EXEMPTION FROM THE IMPOSITION
OF INCOME TAX

Under the Income Tax Law as lastly
amended by UU T CiptaKerja
supplemented by Government Regulation
Nurmber 9 Year 2021("GR 9/20271") and
Regulation of the Minister of Finance Num-
ber 18/PMK.03/2021("PMK 18,2021,
there are exemptions from the imposition
of income tax for certain tax subjects and
tax objects. Amongst others, these include:

a. Foreign citizens that become tax resi-
dentsare only subject to income tax on
incomereceived or earned fromindo-
nesia if they have certain skills
(typically related totechnology or
sclence). The exemptionis valid for 4
fiscal yearsinclusive of the year when
the foreign citizen became a taxresi-
dent and does notapply if the foreign
citizen wishes to make use of Indone-
sia'sDTA network.

"Incomereceived or earned from Indo-
nesia" indudesincome received by the
foreign citizen outside of Indonesiain
any name or form thatisin connection
with work, services, or activities in
Indonesia.



b. Dividends, are exempted from income
taxin the following cases for tax resi-
dents:

i} Personal income tax:

a) for dividends sourced
fromindonesia, no taxis
payable provided the
dividendisre-invested
inlndonesia;

b) for dividends sourced
from overseas private
companies, no taxis
payable provided at
least 30% of the profit
after tax (after consid-
ering that shareholder's
ownership)isre-
investedin Indonesiz;

c) for dividends sourced
from overseas public
companies, no taxis
payable provided all of
the profit after taxisre-
investedinindonesia.

i) Corporateincometax:

al for dividends sourced
from Indonesia, no taxis
payable;

b) for dividends sourced
from overseas private
companies, no taxis

‘ payable provided at
least 30% of the profit

after tax (after

considering that share-

holder's ownership) - is

re-invested in Indone-
sia;

c) fordividends sourced
from overseas public
companies, no taxis
payable provided all of
the profit after taxisre-
invested in Indonesia,

c. Thereare 3 other types of income tax
thatarenotincluded as tax objects:

il income whichis earned or
received frominvestments
managed by Haji organizing
committee;

i} surplus obtained by a sodial
and religious organisation or
entity thatitisre-invested
within 4 years of the year of
surplus;

i} shareof profits of operating
result obtained by members
of a cooperative.

BUSINESS EXPENSE AND TAXABLE
INCOME

Subject to spedific provisionsregarding
allowable expenses, taxableincome is
calculated on generally accepted
accounting principles (and referring to
Indonesian Accounting Standards) — that
is, full accrual-based accounting.

Deductions allowed againstincome in the
determination of taxable income are
broadly defined as costs incurred in earn-
ing, collecting and maintaining income.
These costs include depreciation, amorti-
zation, lease payments, interest, royalties,



service fees, employeeremuneration,
business insurance premiums, some inter—
company charges, travel costs, and pen-
sion contributions to pension funds
approved by the Minister of Finance.

In particular there are no tax deductions for
the following expenses:

1. Distributions of profits (e.g. dividends)

2. Provisionsto areserve fund(eg pro-
visions for doubtful debts or provisions
for retirerment) — in general these are
only deductible when realized

3. Life health and scholarshipinsurance
premiums (unlessincluded as assessa-
bleincome for the employee)

4. Benefitsinkind provided to employees.
These include the provision of housing,
home-leave travel, etc. (It should be
noted that these non-deductible bene-
fitsare not assessablein the hands of
the employees)

5, Gifts notrelated to business activities

6. Donations (unless to spedified
recipients)

7. Incometax payments

& Costsincurred for the personal benefit
of shareholders

9. Excessive compensation for work
performed by shareholders or other
parties with a special relationship to the
taxpayer

10, Administrative sanctionsin the form of
interest, fines & similar as well as crimi-
nal sanctions related toimplementation
of the taxlaws &regulations
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DEPRECIATION

Depreciable property is defined as tangible
property owned and used in business or
owned for the production, recovery and
securing income with a useful life of more
than oneyear. Thismay be depreciated
using the straight-line or declining balance
method, as follows:

&

Category 1: 50% (declining balance) or
25%(straight-line) on assets with a
useful life of four years [furniture/
equipment constructed of wood/
rattan; office equipment; computers,
printers and scanners; special tools for
related industries/services; motor
wehicles for public transport; certain
telecommunications equipment).

Category 2: 25% [declining balance) or
12.5% (straight-line) on assets with a
useful life of eight years (furniture and
equipment constructed of metal; air
conditioners; cars, buses, and lorries;
containers; light industrial machinery;
logging equipment; construction equip-
ment; heavy vehicles for transport;
warehousing and most telecommuni-
cations equiprment).

Category 3:12.5% (declining balance)
or 6.25% (straight-line) on assets with
a useful life of 16 years (machinery for
general mining other than oil and gas;
machinery for textiles, chemicals and
machine-building industries; heawvy
equipment, docks and vessels for
transport; and assetsnot induded in
other categories).



o Category 4:10% [declining balance) or
5% (straight-line) on assets witha
useful life of 20 years (induding heavy
machinery for construction, locormo-
tives, rallway coaches, heavy vessels
and docks).

Building category: 5% (straight-line) on
permanent buildings with a useful life of
20 years, or10% (straight-line) on non-
permanent buildings with a useful life of
10 years.

More comprehensive lists of the assets
included in each category are set outin
certain Minister of Finance (MoF ) regula-
tions for companies operating in oil and gas
or mining industries under government
contracts, and special facilities might apply
toinvestment in remote locations.

AMORTIZATION

Amortization upon expenditures to acquire
intangible assetand other expenditures
including expenses for the extension on
rights to build, right to use and goodwill
thathas ausefullife of more than 1year
which is utilized to obtain, collect, and
maintain income shall be calculated using
the straight-line method or declining
balance method by applying the amortiza-
tion rate against those expenditure or
against thebook value. At theend of the
usefullife any residual value shallbe amor-
tized at once, provided that the methodis
carried out consistently.

LOSSES

Lossesmay be carried forward for a maxi-
mum of 5 fiscal years.
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The 5 years period may be extended for up
to 10 yearsunder tax fadlities available for
investment in certain designated indus-

triesin particular areas.
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TAXPAYER CLASSIFICATION

Taxpayers are classified as:
1. Resident taxpayers

2. MNon-Resident taxpayers
Resident Taxpayer

Any individual residing inlndonesia, present
inlndonesia for more than 183 days in any
12 month period, or present in Indonesia
within a fiscal year whointends to residein
Indonesia, willbe classified as a resident of
Indonesia. Resident taxpayersalsoinclude
companies, partnerships and cooperatives
that are domiciled or incorporated in
Indonesia.

A foreign company can be considered a
resident for tax purposes if they are con-
sidered to have a permanent establish-
ment in Indonesia. Indonesian income tax
legislation defines a permanent establish-
ment asan "establishmentregularly used
tocarry onbusinessin Indonesia by an
organization or enterprise not setup or
domiciled in Indonesia."

Generally three characteristics mark a
"permanent establishment” (PE}:

¢ theremustbe abusiness activity,



¢ therehastobean establishment,
a physical facility such asan office, or
work site, or the provision of services
inlndonesia for more than 60 daysin
any 12 month period; and

¢ the activities havetobeperformedon
aregular basis (it can in factbe as-
sumed tobe regularif the activity is
performed twice).

It should benoted that the definition of a
PE might be adjusted where aDTA exists
between Indonesia and the country of tax
domicile of the foreign company or enter-
prise.

Forexample, inmany D TA a foreign com-
pany willnot be deemed to havea PE in
Indonesiaif foreign staff are providing non-
construction related services and are pre-
sentinindonesia forless than 90 daysin
any 12 month period. This is an extension to
the abowvementioned 60 days period.

Asthis areais complexitisrecommended
that professional advice is sought for each
situation.

If aforeign company is deemed to havea
PE in Indonesiait will be liable tolndonesian
taxation and withholding tax on the after-
tax taxableprofit,

Non-Resident Taxpayer

Individuals and corporates that donot
meet the definition of tax resident and that
donothave a PE are not considered tax-
payers for Indonesian tax purposes. In
addition, non-resident taxpayer also
coversforeign citizen residing in Indonesia
less than 183 daysina12-month period
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and Indonesian individuals who reside out-
side Indonesia more than 183 daysin 12
months and fulfils certain regulated
requirements,

However, whereanon-resident taxpayer
receivesincome from activitiesin Indone-
sia, they may beliable for Indonesian with-
holding tax on the payment of this income,
Relief may beavaillableundera DTAIf the
non-residentiseligible to usethe DTA,

Effective 1January 2019, the non-resident
must complete and providea I TA
{Indonesian Tax Authority) DGTForm as
an administrative requirement to obtain
tax treaty benefits. The purpose of the
DGTFormis to confirm:

0 thenon-resident is indeed a tax resi-
dent of the tax treaty country (page
of the Form can be substituted with a
traditional Certificate of Tax Resi-
dence/Domicileissued by the compe-
tent tax authority of the country of
residence of the non-resident);

¢ theydonothaveaPE inIndonesia;

¢ iftheincomeisrelated tointerest,
royalties or dividends then this income
earnedis beneficially owned by them;
and

¢ thattherelevantstructure/
transactionisnot created for the pur-
poses of obtaining a benefit under the
D TA (prevention of tax treaty abuse).




TAX FOR OIL & GAS AND MINING
INDUSTRIES

Certain contract based concessionsare
availablein Indonesia, These include Pro-
duction Sharing Contracts (PSCs)and
Contract of Works (CoWs).

Companiesengaged inupstream oil and
gas and geothermalindustries typically
have to calculate Corporatelncome Tax
(CIT)inaccordance with their PSCs.

InJanuary 2017, the government intro-
duced the"gross split" PSC regime toin-
centivize petroleumn activities. & funda-
mental difference between the traditional
PSC and thisregimeis that total grosspro-
ductionis split between the government
and the contractor and consequently there
is no allocation of production for first
tranche petroleum, cost recovery or profit
share, asin the traditional PSC.

InJuly 2020, the Minister of Energy and
Mineral Resources("MEMR")issued MEMR
RegulationMNo. 12 of 2020 ("MEMR Reg.
12/2020") aiming at attracting new inves-
torstoinvestin the upstream oil and gas
industry. MEMR Reg. 12/2012 grants flexi-
bility toinvestors to adopt either 3 PSC
using gross-split mechanism or cost
recovery P5C,

Under MEMR Reg.12/2020, the MEMR
shall determine the formand key prowi-
sions of a cooperation contract that will be
enforced for a working area. Inits determi-
nation, the MEMR isrequired to consider
thelevel of risk, investment climate and
maximum benefit for the State, The MEMR
may determine one of the following forms
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of cooperation contract:

a. GrossSplitPSC

b, CostRecovery PSC or

. Other cooperation contract.

Whichewver form of cooperation contractis
chosen, the following provisions at least
must beinduded:

a. ownership of natural resources shall
remain with the Government until the

point of delivery,

b. controlof operation management shall
remain with the Special Task Force for
Upstream Oil and Gas Business Activi-
ties (SKK Migas) and

capitalandrisks areborne entirely by
the PSC Contractor,

Certain companies engaged in metal,
mineral and coal mining are governed by

a CoW for the CIT calculation. Different
provisions may apply to them pertaining to
corporate taxrates, deductible expenses
and how taxableincome is calculated, Such
contract-based concessionsare nolonger
available to new mining projects since the
enactment of the Mining Law in 2009,

Under the 2009 Mining Law, a form of li-
cense (IUP) was introduced, and the Law
abolished the use of Kuasa Fertambangan
(KP) or CoWs. However, an existing CoW
continues to apply until the end of the
contract. Existing KP concessions should
be converted into IUP licenses toconform
with the 2009 Mining Law.



Some key points of the 2009 Mining Law
are:

¢ License: A form of icense was
introduced called a"izin Usaha
Fertambanganor lUP", AnlUP may be
issued by Regional, Provincial or
Central Governments. Tax regulations
follow the general tax rules,

0 Tenderrequirements: a mining busi-
nesslicense (" Witayah Usaha Per-
tambanganor WIUP") must beissued
through a tender. The winner will be
awarded the IUP,

0 State Reserve Area (IUPK): the
Government has theright to determine
certain areas to be IUFPK.

¢ Foreign ownership: IUP or IUPK can be
awarded to Indonesian legal entities,
Foreign ownership is possible subject
to the BKPM provisions. This is unlike
the old regime where KPs could not be
owned by foreign investors. In general,
though, foreign ownership is limited to
495%,

¢ Termsand sizes of IUP: terms and sizes
of IUP are determined for exploration
and production for both coal and metals
mining.

¢ Royalties: holders of IUP/IUPK are re-
quired to pay certain percentage-
basedroyalties to the government
based on the type of mineral resource.
Theratesimposed areat 2% -5% for
metallic minerals (through refining and
processing] and 10% for nickel ore, iron
sand, iron (metallic mineral) and
manganese ore. However, for the

holder of IUP and IUPK that conducts
activities for value added processing of
coal for domestic consumption may be
granted a 0% royalty rate.

¢ Processing:in prindple most ore are
required to be processed in Indonesia,

On1August 2018, the President of Indone-
sia signed Government Regulation
("Peraturan Pemerintah")No. 37 year 2018
("PP-37") on the basis of Artide 310 of the
Income Tax Law, to regulate treatment of
Taxationand Mon-Taxation State Revenue
(Penerimaan Negara Bukan Pajak, "PNBP")
in the Mineral Mining Sector.

PP-37 sets the tone that the lex specialis
tax clauses would no longer berecognized
for the new licencesissued. Therefore the
prevailing income tax regulations should
apply in general However, certain excep-
tions exist which arenot asper the general
tax rules. For example, PP-37 stipulates
thatin determining the grossincome of
mining production, the amount subject to
tax should be based on the higher of actual
price or market price, unless the actual
priceisnotmore than 3% lower than the
market price or the market priceisun-
available, This is seen as adeviation from
general tax principles and general account-
ing treatment for revenue recognition.

Spedial rules are stipulated under PP-37
for a Special Mining Business License for
"Production Operations” ("UPK-0OP"]
issued up to 310ecember 2079, in modify-
ing certain treatment of corporate income
tax, providing terms for other taxes/FNBF
obligations and administrative require-
ments.



TRANSFER PRICING

The transfer pricing landscapein Indonesia
has becomemore strict inrecent yearsas
a consequence of the and high taxrevenue
targets setby the Governmentand Indo-
nesia's adoption of the OECD Base Erosion
and Profit Shifting Action plans. According-
ly, transfer pricing issues arebecoming a
focusarea during tax audits or for inguiries
by thelTA.

Under Article 18{3) of the Income Tax Law,
the Director-General of Taxation ("DGT")
has theauthority tore-determine income
and deductions between related parties
and toensure that the transactions reflect
the prices and conditions that would have
beenmadebetweenindependent parties.
The provision also presents the various
methods that could be used in computing
such arm'slength prices.

Related parties are deemed toexistin the
following circumstances:

0 Whereataxpayer directly or indirectly
participatesin 25% or more of the capi-
tal of another taxpayer, or where a
company participates in 25% or more
of the capital of two taxpayers, in
which casethe latter 2 taxpayersare
also considered to berelated

1E

0 Whereataxpayer directly or indirectly
controls another taxpayer or thereare
2 or more taxpayers under commaon
control

0 Wherethereisa family relationship by
blood or marriage

The annual corporate tax return now
requires the disclosure of the types of
transactions, the value of the transaction,
the transfer price and the pridng method
used to determine the transfer price.

The disclosure requirementsindude formal
confirmation of theissues that havebeen
considered by the taxpayerinrelation to
related party transactions.

The Indonesian tax authorities have issued
detailed transfer pricing guidelines, which,
in principle, areinline with the OECD's
approach. The Minister of Finance {"MoF")
issued regulation No. 213 /FPMK.03/2016,
effective from 30 December 2016, to
implement the three-tiered approach to
transfer pricing documentation to support
the OECD's BEFS action 13 initiative. The
three-tiered documentation approach
refers to the master file, local file and coun-
try-by-country report (CbC Report),

Based on this regulation, taxpayershaving
related party transactionsin the current
year and meeting any one of the stipulated
thresholds/conditions are required to pre-
pare the master file and local file for the
current year - plegse refer to the table on
the next page.



Grossrevenue in the preceding tax year

Tangible goods transactions in the preceding tax year

Services, royalties, interest or other transactions in the

preceding tax year

Related party transactions with an affiliated party located
ina jurisdiction with a tax rate lower than thatin Indonesia

Inother cases, the taxpayer isnotreguired
to prepare full transfer pricing documenta-
tion but must still conductitsrelated party
transactionsin accordance with arms-
length principles and, presumably, be able
to show how the pricing did follow arms-
length principles. At a minimum this will
require formal agreements, invoices and
evidence of the benefits obtained (e.g.
where paymentsare made for services
received).

A CbhC Reportmightalso berequired
depending on the global consolidated
revenue of the group.

Advance Pricing Agreement (APA)

In 2020, aMoF regulation wasissued to
update procedures for implementation of
APA, The new regulation provides express
inclusion of rol-back provisions and shows
thattheTA is committed to make AP A
viable solution to manage taxpayers Indo-
nesian transfer pricing position. MoF Regu-
lation Number 22/PMK.03/2020 [PMK
22/2020) concerning the procedure for
formation and implementation of Advance
Pricing Agreements seeks to: (iJalign AP A
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E xceeding IDR 50 billion

Exceeding IDR 20 billion

Exceeding IDR & bilion

Any value

regulations with Action 14 as mentioned
under Base Erosion and Profit Shifting
(BEPS) made by OECD and the broader
G-20and (i) provide detailed guidelines to
ensurelegal certainty for taxpayers that
areinvolved in the APA process, particu-
larly related to the procedure and
timeframe for APA applications and their
follow up.

PMK 22/20201s effective on 18 March
2020 and replaces the previous APA regu-
lations and applies to all current and future
applications for AP A, There are 3 points
arising from PMK-22,/2020 that should be
highlighted: (i) the guidelines on application
of Arm's Length Principle (ALP)is
expanded in terms of the special relation-
ship to which ALP should be applied; (i) the
expansion of the definition of special rela-
tionship canin some cases deviate from
the traditional definition provided under
existing Transfer Pricing regulations -
whichis typically linked to ownership/
control and family relationship; and (i}
separate|TA regulation are expected to be
issued on ALP guidelines.



Mutual Agreement Procedures (MAP)

MAP are governed under MoF Regulation
Mumber 49/PMK.03/2019 (PMK
49/2019), With the introduction of PMK
49/2019 and as a continuation of theTA's
implermentation of MAP cases via MoF
Regulation Number 243/PMK.03/2014,
MAP should continue tobe considered by
Indonesian taxpayersas an alternative to
resolving multi-jurisdiction tax disputes.
Further, PMK 49/2019 seeks toprovide
additional legal certainty on the procedure,
timeline, and follow-up actions of MAP.

THIN CAPITALISATION

Commencing the 2016 Tax Year (e.g. from
1January 2016 for December year-end
companies)a tax deduction will only be
granted for borrowing costsif the compa-
ny's debt-equity ratiois nomaore than 4:1.
If theratio exceeds 4:1then there willbea
proportionatereduction to the amount of
borrowing costs that canbe claimed asa
deductible expense (after also considering
any transfer-pricing adjustments). The
ratio applies to most companies with spe-
cific exclusions (eg. banks, insurance,
infrastructure, and those subject to
government agreements such as mining
contracts of work thathavea specified
debt-equity ratio).

Theregulation defines debt, equity and
borrowing costs. Borrowing costsinclude
arrangement costs and guarantee fees—
not just interest; debtincludes interest-
bearing trade payables, and equity includes
retained earnings plus non-interest-
bearing loans fromrelated parties. The

ratiois calculated using the average month
-end balances for debt and equity for that
year,

Theimplementing regulation issued in 2017
further regulated some loan or debts that
are not allowed to be includedin
determining theratio. In addition, loans
obtained from overseas must be reported
in the annual Corporatelncome Tax Return
or no deduction is permitted for therelated
borrowing costs,

The implementing regulation further con-
firms thatborrowing costs from related
parties that donot meet the ALP shallbe
deemed as a dividend that is subject to
withholding tax at the time of actual pay-
ment of the borrowing costs or when
theseare due for payment.

INCOME TAX RATES

Thelncome Tax Law applies to resident
and non-resident taxpayers (that earn
income from sources in Indonesia).

For resident individual taxpayers, the
income tax rateis applied progressively
to the taxable income.

Income Tax Rates for Individuals

‘ Annual Income Tax Rate

Up to DR 50,000,000 5%
DR 50,000,001t0

15%
IDR 250,000,000
IDR 250,000,007t0

25%
IDR 500,000,000
Cver IDR 500,000,000 30%



Forinformation, the Governmentis
currently considering adding a 5™ tier so
that a rate of 35% will apply for individuals
earning more than IDR 5billion per year.

An allowance (deduction) for non-taxable
income (P TKP)is available based on marital
status and the number of dependents.

Income Tax Rates for Corporate
Bodies

Thebase corporateincome taxrate was
25% up toandincluding the 2019 Tax Year.
Therateshavenow beenreduced,
effective the 2020 Tax Year. In addition a
related regulation wasupdated thatpro-
vides areduction tothe corporateincome
tax rate for companies listed on Indonesian
Stock Exchange, subject to these
complying with certain requirements,

Therefore the corporateincome tax rates

dre:

Annual

rofit

able

All taxable
profit (Tax
Years 2019
and earlier)

2% 22%

All taxable
profit (Tax
Years 2020
and 2021)

2% 19%

All taxable
profit
[starting 20% 17%
from Tax

Year 2022)

The rates alsoapply for a foreign taxpayer
with 2 PE inIndonesia. Such PE are also
subject to Branch Profit Tax on the after-
tax taxable profit. The Branch Profit Tax
rateis 20% but may bereduced depending
on the existence of atax treaty.

Allowance for Non-Taxable Income
(PTKP)

A dependent is a member of the family by
blood or by marriagein the directlineage,
aswell asadopted children who are fully
supported by the individual. Please see
below table for details:

Single with no dependents 54000000
tarried with no dependents 58,500,000
tarried with Tdependent 63,000,000
Married with 2 dependents 67,500,000
Married with 3 dependents 72000000
tarried with no
dependent=and with com-

112,500,000
bined income (i.e. together
with spouse)
tarried with Tdependent

117,000,000
and with combined income
Married with 2 dependents

121,500,000
and with combined income
tarried with 3 dependents

126,000,000

and with combined income
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The allowance for non-taxable incomeis
determined using the status of the indivi-
dual at the beginning of the calendar year.

INCOME TAX FACILITIES
Facility related to Investment

Indonesia provides tax facilities for invest-
ments in certain designated Industries and
designated industries in particular areas.
Only domestic corporate taxpayers may
qualify for these tax facilities {not PE).

The tax facilities provided are as follows:

0 Investment allowance at 30% of the
amount of the gualifying investment
(in fixed assets), to be amortized
equally over 5 years

o Accelerated depreciation (double the
general rates of depreciation available
under the Income TaxLaw)

¢ Reductionin the rate of withholding tax
(from 20% to 10%) for dividends paya-
ble to non-residents (unless a related
tax treaty provides for alower rate]

¢ Extensionsof tax loss carry forward
periods from 5 to up to 10 years (the
extension is based on specific criteria)

Discount to rate of tax for corporate
bodies with revenue below
IDR 50 billion

Indonesian corporate bodies {i.e., excluding
PE) are alsoentitled to a reduction to the
rate of corporate income tax if theirreve-
nueislessthanIDR 50 billion, as follows:

0 Corporalte tax- ——— e
payer with reve- /:_':,
nueup to IDR 4.8 —
billion will receive
a 50% discount
fromtherateof
tax applying to the taxable profit.
Therefore for the 2020 Tax Year, the
effectiverate of corporate income tax
wouldbe 1% instead of 22%,

¢ The 50%discount to the rate of corpo-
rate income tax will progressively
reduceif the taxpayer's revenueis
greater than IDR 4.8 billion, and ceases
when therevenue reaches|DR 50
billion. Therefore the proportion of the
taxable profit thatis subject to corpo-
rateincome tax using the 50% dis-
counted rateisequal tolDR 4.8 billion/
revenue, Thus, a company with reve-
nue of IDR 24 billion in 2020 will be sub-
ject to11% tax on 20% of the taxable
profit(ie. IDR 4.8 bilion/IDR 24 billion)
and 22% tax on the remaining 80% of
taxable profit.

Final Tax for businesses with revenue
of IDR 4.8 billion or less

The general profits-based tax system was
amended by Government Regulation Mo,
46 year 2013 (PP 46/20713) that was then
replaced by Government Regulation Mo, 23
year 2018 (PP23/2018) that was effective
on 1luly 2018,

In accordance with PP23/2078 certain
individuals and certain corporate taxpay-
ers(including companies but excluding PE ]
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with gross turnover that does not exceed
IDR 4.8 billion during the tax year are sub-
ject to afinal tax of 0.5% of the gross turn-
over [l.e. whether thereisa taxable profit
or not). This final tax should be paid on a
monthly basis based on the turnowver for
the previous month.

This final tax is not applicable for several
types of income:

¢ Incomethatisalready subject toother
final tax {e.g. construction services)

o Income from independent services (e.g,

income earnad by lawyers,
accountants, doctors)

¢ Overseasincome
¢ Income thatis excluded as atax object

A taxpayer can elect tonotbe subject to
the final tax andinstead be subject to the
usual taxable profits-based calculation.
Thismightbe appropriateif tax lossesare
expected during start up (asthese arelost
if PP23/2018 is applied). However, once an
election is made, itisnot possible to return
tothe final tax regimein a future year.

PP23/2018 only has temporary applica-
tion. That is, taxpayers thatuse the final
tax must transition tonormal taxable
profits-based tax within the following
periods:

¢ Forindividual taxpayers— after 7 tax
years

¢ For companies — after 3 tax years

¢ For openpartnership, limited partner-
ship and cooperatives - after 4 tax
years

The period commences thelater of the
date that the taxpayer first registered for
tax or TJuly 2018,

Special tax deductions

The Government issued regulations in 2019
and 2020 providing for so-called "super
deductions" for certain costs incurred by
labor-intensive businesses, for the prowvi-
sion of internships, traineeships and learn-
ing, and for research and development.
Below is a brief summary regarding the
super deductions:

a.  Additional deduction for the implernen-
tation of internships, traineeships and/
or learning activities:

o Amaximum deduction of 200%
(ie double the actual cost) of
the total costs incurred for
internships, traineeships and/or
learning activities.

e Thecostseligible tobeinduded
for the super deductionindude
(i) costs of specific physical
facilities, (i) costs of instructors
and teachers, (i) the cost of
goods and/or materials for the
purposes of implementing the
activities, (iv) honorarium, and
(v] the cost of competency
certifications.

b. Additional education for new capital
investment for alabourintensive
industry:

o Additional deduction equal to
60% of the amount of capital
investmentin the form of



tangible fixed assetsinduding
land, whichis used for main
business activity. The deduction
is allocated equally over 6 tax
years as from the tax year of
commencement of commercial
production, that is10% per year.

Therelevant assets/
investrment: {i) must be
obtained by taxpayerinanew
condition; (i) specifiedina
licenseissuedby the Capital
Investment Coordinating Board
(BKPM), and (i) owned and
used for the taxpayer's main
business activity,

c.  Additional deduction for certainre-
search and developmentincurredin
Indonesia;

A maximum deduction of 300%
(ie. triple the actual cost) com-
prising: {1} deduction of 100% for
the costs spent for research
and development activities, and
(i} additional deduction up to
200% of the accumulated costs
spent for research and deve-
lopment activities in a certain
period based on criteria speci-
fied under MoF Regulation
MNumber 153 /PWK.010.2020
(PMK-153/2020), including
whether it results in registra-
tion of intellectual property in
the form ofa patentor plant
variety protectionright, it
reaches commercialization
and/orinvolves cooperation
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with government research and
developmentinstitutions or
higher education institutionsin
Indonesia.,

The type of research and deve-
lopment costs that may be
granted the additional deduc-
tion {of up to 200% of the cost]
must be incurred with the aim
of creating new inventions,
based on an original concept,
having uncertainty of the final
result, planned and having a
budget, aimed at creating
something that can be trans-
ferred freely or traded in the
market, and that constitutes
research and development of
priority with focus and theme
as specified in PMK-153/2020,

Facilities provided during Covid-19

pandemic

The Government of Indonesia has intro-
duced various regulations to provide eco-
nomic relief to companies and support the
country's national economic stability
during the Covid-19 pandemic. Specific tax
fadlities are:

d.

Article 21tax tobe borne by the
Government ("ditanggung" — PPh
21D TP) for employees of business
in specified sectors, subject to their
gross employment income not
exceeding IDR 200 million for the
year

0.5% finalincome tax due under
PP23/2018 willbe barne by the



Government (PPh Final D TP)

Article 22 onimports willbe
exempted for business in spedfied
sectors

Article 25 corporate income tax
instalments are reduced by 50%
for businesses in specified sectors

Advancerestitution of WAT for
businessesin specified sectors, toa
maximurm refund request of IDR 5
billion

Final tax tobeborneby the
Government ("ditanggung" - PPh
final DTP) for businesses that are
engaged in construction forirriga-
tion projects (knownasP3_TGAI)

These 6 facilities are available until 31
December 2020, unless extended,

g, Additional tax deduction for manu-

facturers of Covid-19 related
equipment & supplies

An additional 30% deduction ispro-
vided to manufacturers for costs to
produce 'medical equipment' and
‘household health supplies for
handling Covid-19 in Indonesia.

The eligible costs are those paid
between1lanuary 2027to 31De-
cember 2027unless thisperiodis
extended.

Deduction for donationsrelated to
handling Covid-19

To obtain the deduction, the tax-
payer must submita nominative list
of the coststo the DG T and the
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donation shall fulfil certain require-
ments. Eligible donations are those
given between TJanuary 2027to
December 2021 unless thisperiodis
extended.

Nil tax for income earned by indi-
viduals from providing health ser-
vices tothe Governmentrelated to
handling Covid-19

Mo tax shall beimposed on income
earned from the Governmentby
individual taxpayers engaged as
health workers or health support-
ing workersin the health sector to
handle Covid-19 thatisreceivedin
form of honorarium or other com-
pensation. The facility only applies
forincome thatisreceived or
earned from 1January 2021to 31
December 2021 unless thisperiodis
extended.

Mil tax on income from the Govern-
ment for the use of assets for
handling Covid-19

Mo tax shallbeimposed on income
received or earned by taxpayers
from the Government as compen-
sation in any form from: (i) rental of
land and/or buildings; and./or (i)
rental and other income for the use
of assets other than land and/or
buildings. The mechanism forim-
plementing the facility isby imposi-
tion of 0% finaltax under Article 4
(2] of the Income Tax Law. The
facility only applies for income that
isreceived or earned from 1 Janu-
ary 20271to December 2027unless



this period is extended.

Relaxation of criteria for public
companies to accessreduced rate
of corporate income tax, where
there wasa share buyback

The requirements to receive this
facility are: (i} receipt of an approval
letter for the buy-back from the
Gowvernmentor relevantagency
(0JK) {issued with consideration for
the policy to handle capital market
conditions that fluctuate signifi-
cantly}; (i} the period tobuy badk
its sharesis from March to Decem-
ber 2020; and (iii) those shares can
only be owned until 30 September
2022,

Walue Added Tax tobe borneby the
Government ("ditanggung" — PPN
DTP)onrental of spaces or build-
ings for retail businesses

For the facility is provided for VAT
payable onrent for August 2027to
October 2021 whichisinvoiced
during August 2027 to Nowvember
2021, unless extended.

. Value Added Tax tobe borneby the
Government ("ditanggung" — PPH
DTP) for the transfer/sale of resi-
dential landed houses and apart-
ments

To the facility is available for the
transfer of new residential landed
houses and apartments with a
seling price not exceeding IDR 5
billion thatis transferred from the
developer to the consumerinready

26

-to-occupy condition. The facility is
available for March 2027 to Decemn-
ber 2027, unless extended.

TAXHOLIDAY

Indonesia offers income tax holidays for
investments in stipulated industries.

The minimum required investmentis DR
100 billion. Refer page 50—Investing in
Indaonesia,

WITHHOLDING TAXES

Indonesian taxes are also collected via a
system of withholding taxes. This system
has been progressively widened. Thereare
5 typesof withholding tax, and these are
detailed as follows:

1. Withholding taxunder Article 22 of
the Income TaxLaw relates toimport
activities and other specified activi-
ties. With regard toimports, the tax-
payerisrequired topay 2.5% of the
import walue at the time of customs
clearance if they hold an importli-
cense (NIB with related import regis-
tration)or 7.5%If they donot.
Effective 6 lanuary 2074 therate
increases to7.5% for theimport of
most consumer-type goods whether
theimporterhasanNIB ornot. A fur-
ther revision occurred in September
2018 thatincreases therate for cer-
tain consumer goods, Thistaxisa
prepayment tobe applied against the
importer's year-end corporate
income tax liability.

Article 22 withholding tax must also
bepaid for the purchase of specified
luxurious goods. For example, the



acquisition of anapartment or house
valued atIDR 30 billion or moreis sub-
ject to 1% Article 22 withholding tax.
The Article 22 tax paid is a prepaid tax
for the buyer and can be credited
against the annual income tax paya-
ble.

Withholding tax under Article 23 re-
lates to payments madeforarange of
services performed within Indonesia.
For example, if alocal company uses
another local company that providesa
service l.e, consulting, the payerisre-
guired to withhold tax at a predeter-
mined rate and this taxbecomes a pre-
payment tobe applied against the ser-
vice provider's year-end corporate
income taxliability. This withholding tax
also applies with respect topayments
for rent of motor vehicles and non-
property assets, The amount to be
withheld will vary depending on the
type of service orrental.

Article 21Withholding Tax. The prindple
under this section is the same as under
Article 23, however itrefers to the
payment of fees, salaries, and wages to
individuals (and also partnerships). An
example of thisis the payment of audit
fees toa publicaccounting firm. Once
withheld (and evidence provided) the
taxis available as a credit against the
recipient's year-end tax liability,

Article 26 Withholding Taxrelates to
payments to non-residents andin-
cludes transactions for interest, royal-
ties, services, and dividends.

5. Final Taxes. Final withholding taxesare
levied on certain classes ofincome. The
taxesare calculated as a defined per-
centage of the gross payment. This tax
isnot aprepayment of income tax and
cannot be credited against tax payable
on other sources of income. Thein-
come subject tofinal taxisnot subject

to further taxat year end.

Failure to deduct the withholding tax and
remit the funds to the State Treasury will
resultin the payerhaving topay the tax
that should have been withheld plus penal-
ties.

The funds that are withheld/paid under
Articles 21,22 and 23 are prepayments of
the year-end tax payment for therelevant
taxpayer. If at year-end the tax withheldis
in excess of the tax liability, any request for
refund of the tax overpayment will result in
a tax audit of the taxpayer's activities be-
fore therefund is granted.
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FINAL TAX

Final tax hasbeen regulated inrelation to
the following:

3. Transfer of title of land./building (on

transfersby individuals and corporate
bodies)

- 2.5%of gross value (normal)

- 1% on thetransfer of low cost
housing thatis sold by a resident
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taxpayer whose core businessis
the transfer of land and buildings

Rent of land and buildings, and other
paymentsrelated to theuse of land
and buildings, at therate of 10%

Income from Construction and
Construction Consulting Services are
subject toFinal Tax as follows:

- 2% of grossincome for construc-
tion contracting services which are
performed by a services provider
thathas a small business qualifica-
tion (ie.is qualified toundertake
contracts of IDR 1billion or less)

- 4% of grossincome for construc-
tion contracting services which are
performed by a services prowider
that does nothave abusiness cer-
tification/qualification (known as a
SBU)

- 3%ofgrossincome fora construc-
tion contracting services which are
performed by a services provider
that has obtaineda SBU

- 4% of grossincome for construc-
tion planning or supervision ser-
vices which areperformed by a
services provider thathas a SBU

- 6% of grossincome for construc-
tion planning or supervision ser-
vices which are performed by a
services provider that doesnot
have aSBU

Income from shipping business

- 12%of gross income (resident tax-
payer)

- 2.64%of grossincome (non-
resident taxpayer)

e, Securities traded on the Indonesian
Stock Exchange

- 0.71% of gross transaction

- Additional 0.5% for founding share-
holders/founder (at the time of
Initial Public Offering, unless the
founder wishes to have normal
taxableincome/stax calculations
apply at a future time when the
sharesare sold)

f. Dividends received by individual tax-
payerswho are tax residents of Indo-
nesia, at therate of 10%

g. Interestincome from the local bonds
{obligasf) at therate of 15%

h. Incomesubject tofinalincome in
accordance with PP 23/2018 (at the
rate of 0.5%) — described in Income Tax
Facilities above

TAXINSTALMENT

Under Article 25, taxpayers that arenot
subject to final taxes are required to pre-
pay monthly instalments of income tax for
the current tax year, based on the previous
year's tax liabllity (after adjusting that
year's taxable profit to exclude theimpact
of irregular income/expenses and then
deducting credits for taxes withheld./paid
under Articles 21,22 and 23). Theseinstal-
ments are deducted from the gross year-
end taxliability to determine the final
amount of tax payable at year end.



LAND AND BUILDING TAX

Thereisan annual tax on land, buildings,
and permanent structures (Pajak Bumidan
Bangunan or"PBB"]. Taxpayers are those
who have "rights over theland" or possess
or control the building or "obtain benefits
from the land and buildings".

The calculation uses progressive tax rates
basedon theland and building's assessed
values ("NIOP"). The taxrates and NJOP
value is determined by each Provincial
Government (based on the Regional Tax
and Retribution Law ).

Although the rates are setby each Provin-
cial Government, thereisa cap to therate
which is set by the prevailing Law at 0.3%.

Land and Building Tax Rates, lakarta (2021)

NIOP Value

Up tolDR 199,999,999 0,07%
DR 200,000,000 to

0,10%
DR 2,000,000000
DR 2,000000007t0

020%
IDR10,000,000,000
Owver DR

0,30%

10,000,000,000

VALUE ADDED TAX

Valued added tax (VAT) is rendered on the
supply of most goods and services
supplied in Indonesia. It is also payable on
theimport of capital goods and services
intondonesia. Most goods and services
aresubject to WAT, although strategic

goods and services {including "people's
essentials" such as rice] are not subject to
WAT.

The VAT rate currently is 10% and, by
GovernmentRegulation, it can be amended
toaminimum 5% or a maximumof 15%.

The Government is currently considering
to ceaseusing asinglerate, and impose
different rates of VAT depending on the
taxable good and service. The generalrate
isproposed tobecome 12%, whilst a lower
ratemight apply for "people's necessities".

Although the export of taxable goodsis
subject toWATat 0% most exported ser-
vices [l.e., services provided for non-
residents) are subject to 10% VAT unless
the services are actually provided over-
seas (e.g., during the visit to the client's
country). There are alimited variety of
exported services that are subject to 0%
WAT provided that specific requirements
aremet. Exported intangibles (eg., aroyal-
ty from licensing software to an overseas
client}arealso subject to 0% VAT,

Obligation to be a VATable Taxpayer

A taxpayer is only required to register for
WAT and to charge VAT If they carry out
deliveries of VATable goods and/or

WA Table services exceeding IDR 4.8 billion
during a book year.

WAT paid on purchases can only be credit-
ed if the taxpayer hasregistered for VAT,
Therefore, if the taxpayer has not regis-
tered for VAT, then any VAT on purchases
will become a cost of the business,



The Mechanism of VAT

Key aspects of the VAT processareas
follows:

=8

Onceregistered, a WATable Taxpayeris
required to charge and collect VAT
(OutputVAT). In general, the tax base
for imposition of VAT s the price of the
taxable goods and services. In limited
cases, by regulation, the tax baseis
reduced.

A ATable Taxpayer can credit eligible
Input™ AT paid for the acquisition of
taxable goods and services that are
directly related toits W ATable business
activities against the Output VAT for
that month to determine the net VAT
balance. Anynet VAT payable must be
paid to the State Treasury by the end
of the following month; any net over-
paid VAT canbe carried forward to the
nextmonth. COwverpaid ¥AT canbere-
guested asa tax refund at theend of
the taxpayer's tax year unless the tax-
payer meets the conditions for more
frequentrefund requests.

Input WAT from the acquisition of taxa-
ble goods and/or services hefore the
taxpayerisregistered asa VATable
Taxpayer canbe credited up to 80% of
any Cutput Tax that should have been
collected provided the taxpayer isnot
using another tax base for determining
the Output WAT that should have been
charged.

EligibleInput VAT canbe credited in the
month of incurrence or the next 3
months provided it has not been

charged as an expense or hasnot been
added (capitalized) into the acquisition
price of taxable goods or services.

e. Eligiblelnput VAT from the acquisition
of taxable goods and/or servicesbe-
foreaVATable Taxpayerhas com-
menced delivery of taxable goods and/
or services may stillbe credited pro-
vided the deliveries of taxable goods
and/ or services commence within
3 years. If this doesnot occur then the
taxpayer must delete any Input VAT
claimed and/or repay any VAT refund
thathasbeenreceived.

f. Input WA Twhichisdiscovered during a
tax audit still can be credited if it meets
therequirements as creditable Input
WAT and other conditions.

g. Deliveries of taxable goods and
services between the head office and/
or branches of a company are subject
to AT unless the company has
obtained permission to centralize the
YAT administration.

h. In the case of a consignment, the
delivery of tangible goods conducted
by the owner of the goods (consignor)
tothe recipient of goods (consignee)
shallnotbeimposed by VAT and sales
tax on luxury goods until title of the
goods has been transferred.

VAT Invoice Serial Number

Onceregistered asa WVATable Taxpayer,
the taxpayer is required to issue VAT In-
voice (Faktur Pajak) for any delivery of
WAT-able goodsand/or WA Table services,
Starting from April 2013, the serial number
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of Faktur Pajak must be obtained from the
Tax Office and therefore the taxpayeris
required to routinely submit letters to the
Tax Office requesting additional serial
numbers,

Commencing TJuly 2015,V ATable Tax-
payersare required to comply with the
e-Faktur system thatutilises a software
application to allow the Tax Office topre-
validate VAT Invoices,

AWATinvoiceisaninstrument tolevy VAT
(for the seller) and to claim VAT credit (for
the buyer). All VATable entrepreneurs are
required to supply e-VAT invoices. These
arenow electronically signed (QR code).

Indonesia does nothave a VAT grouping
concept. If a company has one or more
branches situated in different tax office
jurisdictions, the company can file a re-
guest for centralization of WAT payment
and filing of the VAT return. The centralized
payment and filing usually isundertaken by
themain/head office, but canbedone by
an active branch, if certain criteria are met.

The issuance of Tax Invoice

WV ATable Taxpayers that deliver taxable
goods and/or services are required to
issue a Tax Invoice (Faktur Pajak). Retall
traders, including e-commerce retailers
can issue tax invoices without inserting the
identity of the buyer.

Tax invoices can bein the form of: cash
receipts, sales invoices, cash register
terms, tickets, receipts, or proof of
delivery or other similar paymentsin either
physical or electronic form. Furthermore,
electronic tax invoices are defined as: (i}in

electronic form; (i) made using a system or
application determined by the ITA; and (i)
imprinted with electronic signature.

VAT obligations for certain
e-commerce businesses

Commencing TJuly 2020, foreign busi-
nesses and domestic taxpayers (that co-
operate with foreign businesses) that
deliver intangible taxable goods or provide
taxable services through electronic means
from overseas tolndonesian purchasers
are classified as foreign e-commerce busi-
nesses("PMSE"). Based on specified
activity criteria, these businesses can be
appointed ase-commerce VAT collectors
by theDGTor canapply totheDGT tobe
appointed asan e-commerce VAT collec-
tor. The current stipulated activity are: (@) if
the value of transactions with purchasers
inindonesia exceeds|DRG00.000.0001012
months or IDR50.000.000in Tmonth; and/
or {b}if the amount of traffic or visitors in
Indonesia exceeds12.000in12 months or
1000 in Tmonth.

Once appointed, the e-commerce VAT
collector is required toissuea VAT collec-
tion slip (" Bukti Pungut PPN"} in the form
of @ commercial invoice, billing, order re-
ceipt, or similar document that states VAT
had been collected and hasbeen paid by
the buyer. In addition, the e-commerce
WAT collectorisrequired to pay the VAT
collected for each month to the State
Treasury by the end of the following
month. Further, the e-commerce WAT
collector must submit areport of VAT
collected and paid every 3 months at the
latest by the end of the month after the



3 months period, that is:

a. Ttquarter: January - March - by the
end of April

b, 2™ quarter: April-June - by the end
of July

c  3"quarter: July-September - by
the end of October

d. 4" guarter; October- December -
by the end of January

Therateof VATIS10% (asperthe VAT
Law) of the value paid by the buyer,
excluding the VAT collected.

OTHER INDIRECT TAXES

There are anumber of other indirect taxes
to be consideredincluding salestaxon
luxury goods (the tax rate of sales on luxu-
ry goods is determined toa minimum 10%
and a maximum 200%), stamp duty on
certain documents, regional tax which is
due on accommodation, restaurant and
entertainment services,

For example, the sale of resident property
(such ashouse, apartment, condominiurm,
or town house) valued at IDR 30 billion or

more are classified as luxurious goods and
subject to 20% sales tax onluxury goods.

TAX ADMINISTRATION

An employerisrequired to withhold, remit
andreport tax onincomereceived by an
employee in connection with employment.

Individuals whoareresidentinIndonesia
for tax purposes arerequired to obtaina
personal tax registration number (NPWP)
and file anindividual tax return, unless he or

she receives net income below the non-
taxable income threshold. To encourage
historically low compliance, an employer is
required to withhold at a higher rate of tax
if the employeedoesnot have an NPWP,
The rate of tax is an additional 20% (e.g. at
arate of 36% for salary paid toan
employee with annual salary exceeding
IDR 500 million, rather than the usual 30%).

Corporate tax returns for the fiscal year
ended 31 December mustbe filed by the
following 30 April {or within four months
after an alternate year-end date).

Personal tax returns for the fiscal year
ended 31 December mustbe filed by the
following 31March or within 3 months after
an alternate closing date after payment of
any income tax liability,

Any extension grantedis usually fora
maximum of 2 months, The deadline for
payment of any annual tax liability cannot
be extended. Any underpayment or late
payment of the final tax liability is subject
toaninterest charge of 2% per month,
Falluretorespond to arequest tolodgea
tax return can lead to significant penalties.

Any request for a refund of tax previously
withheld will automatically result in an audit
of the taxpayer's affairs. A tax audit may
also occur where the Tax Office considers
that the taxpayer hasincurredlosses over
anumber of years or resultsareincon-
sistent with prior year's trading. The Tax
Office has spedfic time to notify and con-
duct an audit.

If after the conduct of the audit the tax-
payer disagrees with the audit findings,



then the taxpayer may lodge an objection
to the Director General of Taxation in
respect of the assessment. The Tax Office
hasone year from the date of lodgement
of the objection to finalize the matter.

A taxpayer that wishestoobjecttoan
assessment may elect tonotpay any
amounts assessed; however, they will be
required topay an additional 50% sur-
chargeif the objectionis disallowed. If the
ohjection isin favour of the taxpayer, then
any amount to berefunded will be with
interest on the amount, which was
previously over paid. If the taxpayer is still
not satisfied with the decision, then they
may appeal tothe Tax Court. This can be
extremely time-consuming. If the
taxpayer did not settle the taxes prior to
the objection process, then a surcharge of
100% will apply if the Tax Courtrules
against the taxpayer.

The Imposition of Administrative
Penalties

There are 2 kinds of administrative penalty
governed under the Law on General Taxa-
tion Administration & Procedures ("KUP
Law"): (I} interest penalties and (i) fines.
Below are several keypoints:

a. Following theissue of UU Cipta Kerja,
the previous fixed interest penalty of
2% permonth for late payments of tax
hasbeenreplaced by areferencerate
plus a culpability factor. In addition the
maximum period for allinterest penal-
tiesis 24 months, Thereferencerateis
provided by the MoF at the beginning
of each month.

There are 3 rates for culpability: (i} 0%,
(il) 5%;10%; and (i) 15%. The KUP Law
stipulates which rate applies in what
circumstance,

Asan example, the culpability factor for
general late payment of taxis 5%.
Therefore theinterest penalty for late
payment would be calculated as: (MoF
Reference Rate(stated asamonthly
rate)+ 5%/12 Jx themonths of late
payment

b. UUCiptakKerjahasreducedmany of
the finesimposed for disclosures or
actionsrelated to tax. For example:

i) Thefineforvoluntarily
admitting a deliberate non-
disclosure (resultingin
additional tax ] during a tax au-
dit, but before commencement
of aninvestigationisreduced
from150% of the underpaid tax
tobecome 100%;

i} The finefor failing toissuea
correct Tax Invoiceis reduced
from 2% of the tax base to
become1% of thetaxbase;

i) The fineforafirst time offender
that negligently fails to submit 3
tax return or submits an
incorrect tax return was 200%
of any underpaid tax, but this
provisionisnow deleted,

. The fines for latelodgement of tax
returnsremain as follows:



Finefor Late
Type of Tax Return
Lodzement

Annual Corporate

DR 1.000.000
Income Tax Return
Annual Personal

DR 100,000

Income Tax Return
VAT Return IDR 500,000
Withholding Tax Re-
turn{e.g. Article 21/26, DR 100,000

23/26 ar Final Tax)

Interest Compensation

In certain limited cases, a taxpayeris
entitled to receiveinterest compensation
based on the applicable regulations, such
as when the taxpayer haspaid an assess-
ment andis subsequently successfulin the
objection or appeal tothe Tax Court. The
rateused tocalculate theinterest com-
pensation is thereferenceinterestrate
stipulated by the MoF. The maximum com-
pensation period is 24 months.

ELECTRONIC SERVICES/PORTAL
PROVIDED BY ITA

Inrecent years, thelTA has progressively
launched electronic applications to assist
taxpayers to fulfill their administrative tax
obligations. Mow all tax returns for corpo-
rate (badan) taxpayers should belodged
through e-filing. Some additional initiatives
include:

e E-Bupot
e Pre-populated VAT Returns

o KSWP

e-Bupot system

The e-Bupot system allows the taxpayer
tomake a withholding tax slip and report
Article 23, Article 26 and/or Final
withholding tax in the form of an electronic
document thatis validated by the ITA.

Pre-populated VAT Returns

ThelTA's updated electronic tax invoice
application systemisnow equipped with
pre-populated features. WA Table tax-
payersno longer need toinsertInput Tax
data manually. This reduces therisks of
input errors.

KSWP (Taxpayer Status Confirma-
tion)

The KSWP will beissued as "valid"if (i) the
name of the taxpayer and their NPWP is
consistent with the data stored in thelTA's
information system and (i} the taxpayer
has submitted the annualincome tax
returns for thelast 2 years. If either orboth
arenot met then the status will be
“inwvalid",

The KSWP is provided so the taxpayer
may access certain types of public service
from governmentinstitutions. For exam-
ple, an establishment of a company, all
resident shareholders, directors and com-
missioners must havea'valid' KSWP to
process thenew company's documents
through the Ministry of Law & Human
Rights.

In addition, thelTA also launched theinfor-
mation of Confirmation of Taxpayer Status
(IKSWP). Taxpayersmay utilize the IKSWP
for 3 services:



1) toconfirm the KSWP statusbefore
trying to access certain public services
ingovernmentinstitutions;

2) toobtainaFiscal Certificate (Surat
Keterangan Fiskal (SKF )] —it shall be
issued or rejected immediately by the
system after the taxpayer has submit-
ted the application based on the tax-
payer's KSWP status; and

3] toobtaina TaxDomicile Certificate
(Surat Keterangan Domisii{SKD)) for a
domestic tax resident that wishesto
access Indonesia's tax treaty network
inrelation toits transactions with a
party in another tax treaty partner.

AGREEMENTS FOR THE AVOIDANCE
OF DOUBLE TAXATION

To avoid double taxation on certainincome
such as profits, dividends, interests, fees,
androyalties, Indonesia has signed agree-
ments (tax treaties) with 70 countries (see
table on page 39).

Withholding tax rates applied to income
earned by residents of these countries
may be reduced based on the provisions of
the particular tax treaty. Indonesiahasa
reasonably broad tax treaty netwaork, with
the treaties generally following the OECD
model treaty and containing CECD compli-
ant exchange of information prowvisions.

In order to claim tax treaty benefits, the
foreign taxpayer must fulfill the adminis-
trative requirements by completing the
OGT Form. Therulesrelating to the DGT
Form are stipulated under the DGT Regula-
tion PER Mo, 25/P)/ 2018, The DGT Form

includes questions confirming the foreign
entity (i) must notbe engaged in treaty
abuse; (i) must have economic substance,
including management, personnel and
assets; (ii)must be the beneficial owner of
the income such as dividends, royalties,
andinterest, andisnot acting as an agent,
nominee, and/or conduit company. If the
foreign taxpayer is not able to satisfy the
relevant teststhenitis noteligible touse
the tax treaty and the Indonesian party
must withhold tax in accordance with the
Income Tax Law (e.g. typically withholding
20% tax from payments for services, divi-
dends, interest and/or royalties),

Implementation of Multilateral Instru-
ment (MLI)

The MLIisa multilateral treaty issued by
the OECD toimplement treaty related anti
-tax avoidance measures under Action 15
of the Base Erosion and Profit Shifting
(BEPS)Project. The MLl allows for the
inclusion of treaty related anti-avoidance
measuresin the existing tax treaties of
participating jurisdictions (signatories)
without the need to renegotiate each
bilateral tax treaty separately. Thereforeit
needs tobe appliedin parallel to existing
tax treaties and serves as an addition (like
aprotocol]. To date, there are currently 95
jurisdictions that have signed the MLI. As
the MLI's scope of application rapidly
expands, it is expected to have substantial
impact onmore than 1500 existing
bilateral tax treaties worldwide,

In order for a specific tax treaty to be
affected by the provision of the MLI, both
contracting jurisdictions must sign and



ratify the ML and include the existing tax
treaty as one of their Covered Tax Agree-
ment (CTA).

Indonesia currently has 70 tax treaties,
howewver, not all of these tax treaties will
be affected by the MLL It has only submit-
ted 47 tax treaties tobeincluded as CTA
and 39 of these jurisdictions have also
chosen Indonesia as their CTA. According -
Iy, the MLIwill not affect the existing tax
treaties betweenIndonesia and those
jurisdictions thathave not beenincluded
by either side as CTA.

One of the mandatory minimum standard
and the backbone of the MLl is the
"Principle Purpose Test" (PPT) under Arti-
cle? of theMLL PPT regulates that tax
treaty benefits willbe denied if it is reason-
able to conclude that one of the principal
purposesof atransaction or arrangement
istoobtain a tax treaty benefit. Other key
measuresof MLI thatIndonesia has adopt-
ed as optional clauses include expanding
the scope of PE toprevent artificial
avoidance, and determination of tax resi-
dency of dual resident entities on the basis
of mutual procedures agreement (MAP).

CONTROLLED FOREIGN COMPANY
(CFC) PROVISIONS

A controlled foreign company (CFClisa
foreign company in which an Indonesian
tax resident company orindividual holds,
either directly orindirectly, at least 50% of
the total paid-in capital or voting rights
(either alone or together with other Indo-
nesian tax resident taxpayers). The CFC
rules apply throughout the ownership
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chain, with the 50% threshold criterion
applied at each level of subsidiary.

The CFC rules apply only to unlisted foreign
companies. Indonesia doesnothavea
white or blacklist of countries. If the CFC
rules apply, and nodividends are declared
or derived from the offshore company, the
resident taxpayer must calculateand re-
port the deemed dividendinits tax return.

Fordirectly held CFCs, the deermed divi-
dendis calculated based on thenet after
tax income of the CFC multiplied by the
taxpayer's percentage shareholding.

Forindirect CFCs, the deemed dividend is
theindirect CFC's netincome after tax
multiplied by the taxpayer's percentage
indirect shareholding.

The dividend is deemed to be derived
either in the fourth month following the
deadline for filing the taxreturnin the
foreign country, or seven months after the
foreign company's tax year endsif the
country doesnot have a spedfic tax filing
deadline.

In 2019, the OGT created an active income
wersus passive income distinction so that
only specified (passive)income will be sub-
ject to the deemed dividend provisions.
These are:

a. Dividends, exceptdividendsre-
ceived from the other overseas

direct or indirect CFC

Interest income, exceptif the di-
rect/indirect CFC is owned by an
Indonesian bank and theinterest
incomeisnot received froma



related party (the meaning of relat-
ed party isdefined as perIncome

Tax Law Article18(2))
c. Land/building rental income
d. Royalties
2. Gainsfrom sale/transfer of assets

The costs for gaining, collecting, and main-
taining thisincome shall be deducted from
this income. Therefore, itis the after-tax
profit from the specified passiveincome
that will become thebase for calculating
the deemed dividend.

CUSTOMS
Import Duty & Taxes

Any goods coming from overseasinto the
Indonesian customs area are treated as
"imports" and generally are subject toim-
port duty and import taxes. Theimporter
mustregister with the Minister of Trade to
obtain an Importer Identification Mumber,
knownasan APl and must register with
the Directorate General of Customsand
Excise to obtain a Customs Identification
Number (NIK). Following recent deregula-
tions, theseregistrations are now included
with the Single Business ldentity Number
(NIB — MNomor induk Berusaha).

Certain exemptions apply (eg. goodsina
bonded zone or warehouse and goodsinan
import facility for export purposes). Import
duty rates vary depending on the type of
goods. Preferential tariff ratesare
extended to countries that have signed
Free Trade Agreements (F TA] and Eco-
nomic Partnership Agreements (EPA) with
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Indonesia. Customs duties for selected
imported goods that originate from the
FTASEPA partner countriesmay be
reduced or eliminated.

Import taxes compriselmport VAT and
Sales Taxon Luxury Goods, and Income
Tax. Import VAT is assessed at 10%, the
rates of Sales Tax on Luxury Goods
currently range from 10-125% depending
on the classification of the good, and In-
come Taxis typically 2.5% for industrial
goods (if theimporter has an API}and 7.5%
for other goods. Import VAT is availableas
a VAT Iinput credit if theimporteris VAT
registered, whilst income tax isavailableas
acredit against year-end corporate tax,

Free Trade Agreements (FTA) & Other
Agreements

Indonesia hasimplemented the following
traderelated agreements with other
countries:

0 ASEAN Tradeln Goods Agreement
(ATIGA)

ASEAN— ChinaFTA(ACFTA)

0 ASEAN—KoreaFTA[AKFTA)

0 ASEAN—HongKong, ChinaFTA
0 ASEAN—IndiaFTA [AIFTA)

0 ASEAN-— Australia — New Zealand FTA
(AANZFTA)

0 ASEAMN—Japan ComprehensiveEco-
nomic Partnership (AICEP]

Indonesia — Pakistan Preferential Trade
Agreement (IPPTA)

<



¢ Indonesia — lapan Economic Partner-
ship Agreement (JEPA]

¢ Indonesia — Chile Comprehensive
Economic Partnership Agreement
(IC-CEPA)

¢ Indonesia — Australia Comprehensive
Economic Partnership Agreement
(1A-CEPA)

¢ Memorandum of Understanding be-
tween The Government of The Republic
of Indonesia and The Gowvernment of
The State of Palestine on Trade Facili-
tation for Certain Products Originating
from Palestinian Territories,

Duty Relief/ Exemption/ Deferral

Thelndonesian government offers duty
relief, duty exemption and duty deferral
concessions toforeign and domestic
investorsin order topromote the develop-
ment of local and exportindustries. These
might reduce or eliminate import duties
and/or import taxes,

Import duty exemptions are givenin 2
schemes, they are (i) on machinery, goods,
and raw materials used by companies for
development or advancement of industry
in the context of capital investment; or

(i) on machinery, goods and raw materials
that areused by small and medium scale
industries or a KITE (Kemudahan Impor
Tujuan Ekspor— Import Facility for Export
Purposes ) consortium:

il Theduration for import exemption is 2
years or 4 years for machinery, goods,
or raw materials from the date of issu-
ance of the decision on import duty

exemption. The period will depend on
the business sector and whether there
the business is also purchasing at least
30% of its machinery needs from local
manufacturers. This period can be
extended in accordance with the period
of development of the industry as
indicated in the capital investment
approval from BKPM.

i} The duration for import exemption shall
begiven for the use of machinery used
for production process for the period of
2 yearsas from the import and/or
entry of the machinery. Thereisno
extension of the time period for the
exemption,

Export Duty

Export duty canbe calculated based on a
certain percentage of customs value (ad
valorem) or specifically based on duty
rate/quantity in a certain currency. The
customs value is determined by the
Director General of Customs and Excisein
accordance with the price benchmark set
by the Ministry of Trade.




List of Countries with Double Taxation Avoidance Agreement with Indonesia

1. Algeria

2. Armenia

3. Australia

4, Austria

5. Bangladesh
6. Belarus

7. Belgium

&, Brunei Darussalam

9. Bulgaria

10, Cambodia
1. Canada

12. China

13. Croatia

14, Czech Republic
15, Denmark
6. Egypt

17, Finland

18. France

19, Germany
20.Hong Kong
21T Hungary
22, India
23.Iran

24, 1taly

25 lapan

26, Jordan

27. Democratic People's
Republic of Korea

28. Republicof Korea
28 Kuwait
30.Laos

3. Luxembourg
32.Malaysia

33 Mexico

34 mMongolia
35 Morocco
36, Metherlands
37.Mew Zealand
38 MNorway

39 Pakistan
340, Papua New Guinea
41, Philippines
42, Poland

43 Portugal
44, Qatar

45 Romania
46, Russia

47, Saudi Arabia
48, Serbia

49, Seychelles
50, Singapore
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51, Slovakia

52 South Africa
53. Spain

54 SriLlanka

55 5udan

56. 5uUriname

L7 Sweden

58 Switzerland

59, Syria

B0, Taiwan

61, Thailand

62. Tunisia

63 Turkey

64 Ukraine

65 United Arab Emirates
66, United Kingdom

&7, United States of
America

658, Uzbekistan
69, Venezuela

70 Vietnam




EMPLOYMENT

LABOR RELATIONS

Indonesia's labour poolis estimated at
more than more than 138 million® As Indo-
nesia has evolved from a predominantly
agricultural economy to a mixed economic
base, therole of women has also evolved
with many employed in manufacturing and
service related professional industries.

The Ministry of Manpoweristhe govern-
mentagency thatregulates all employ-
ment practicesinindonesia. It continuously
reviews conditions of employment, main-
tains relationships between employersand
labor unions through collective labor
agreements and reviews the development
of manpower training programs. Industrial
disputes are referred toalabor court for
resolution.

In terms of the inwvestment, investors have
full authority to appoint their own manage-
ment, but the enterprise must uselndone-
sian manpower (except in positions where
suitable Indonesian applicants arenot
available). Employers of expatriates are
required toimplement training programs
for Indonesian employees and itisneces-
sary for foreign companies tohave an In-
donesian national(s) employed as a coun-
terpart toevery non-director expatriate
employee. The employment of local staff
requires careful planning to ensure the
rights of employees adhere tomanpower
rules, The Manpower Law (No.13/2003]
together with its related implementing

2] Source: hitps./Flemnakeer g o.id

regulations should be carefully reviewed
and understood by management.

WORKING CONDITIONS

Traditional working hours are eight hours
perday; fivedaysaweek, Overtime is
required to be paid to all "non-decision-
making" personnel,

SALARY & WAGES

Salaries and wages are paid at least every
month. Indonesian employees are also
entitled to receive 213" month salary that
ispaid prior to the annualreligious celebra-
tion of the particular employee, ie. Hari
Raya Lebaran (Idul Fitri), Christmas, Nyepi,
or Waisak. Thisisknown as THR.

Regional minimum wage rates (UMR)are
regulated by the Ministry of Manpower and
companies are free to compensate em-
ployees over and above this minimum
wage, The UMR vary between provinces,




SOCIAL SECURITY OBLIGATION

In general, employers are expected to
comply with:

1. The Safety Actwhich basically requires
employers to provide protection
against fires, industrial accidents and
defective building structures.

2. TheWorker Social Security Program
which requires employers to adopta
paternal role and are responsible for
the health and well-being of employees
and their families. Employersare
required to register and enrol their
employeesin BPJS-Ketenagakerjaan
(Employment) and BPIS-Kesehatan
(Health) Expatriates that work inlndo-
nesia for more than &6 months are also
required to be enrolled.

The contribution rates (as a percentage of
salary) are:

1. For BRIS-Ketenagakerjaan
(Employment):

- Retirement/Pension— 5.7%, of
which 3.7% is contributed by the
employer and 2% is contributed by
the employee

- Death- 0.3% contributed by the
employer

- Accident — between 0.24%-174%
(based on sectorrisk), contributed
by the employer

- Pension— 3%, of which 2% is con-
tributed by the employer and 1% is
contributed by the employes
(subject to a maximum monthly

contribution of IDR 178,794 and IDR
89,397, respectively, basedon a
stipulated ceiling salary of IDR
8939700 per month

2. For BPIS-Kesehatan (Health):
4% contributed by the employer
- 1% confributed by the employee

with both subject to a maximum
monthly contribution of IDR 320,000
andIDR 80,000, respectively, based on
a stipulated celling salary of IDR
12,000,000 per month),

UNION

Employees have theright to form Unions
and/or to enter into collective bargaining
agreements.

TERMINATION OF EMPLOYMENT

The Manpower Law is protective of em-
ployees Exceptin the case of resignation,
an employer is reguired to document the
basis for termination and seek approval
from the regional office of the Ministry of
tManpower for proposed terminations. In
most casesit will be necessary toprovide
compensation {in the form of severance,
gratuities and,/or compensation). In the
absence of terms in an employment
agreement or collective bargaining agree-
ment no compensation is required if the
employee resigns,

FOREIGN PERSONNEL

Thebasic conceptrelating to expatriate
employmentisthat expatriates can be
employed in positions that cannot be filled
by local personnel Foreigninvestors have



the authority to  appoint their
own management, but mustuse
local personnel, except in posi-
tions where suitablelocal per-
sonnel are not available. Expat-
riate personnel are permitted
employment on the condition
thatregular training willbe
provided, eitherlocally or abroad
toenable gradual
"Indonesianization" of the ex-
patriate's position. In practice,
thereis limited supervision of
thisrequirermnent  exceptin oll
& gas, mining and banking.

Anexception to thisrelates to
Uirectors and Commissioners of
P& Companies, whocan
always be foreign personnel.

Working permits for expatriates
are wvalid for aperiod of a year or
less (and can be extended).
Maormally there areno obstacles
in obtaining approval to employ
expatriates where the govern-
ment believes qualified local
people are not available to fill the
positions. In particular, expatri-
ates cannotbe appointed to
human resources positions.

42



ACCOUNTING

ACCOUNTING STANDARD

Companiesarerequired to present their
financial statements to their Annual
General Meeting of Shareholders not later
than & months after the year-end. The
financial statements should be preparedin
accordance with Indonesian Accounting
Standards or an explanation included why
thishasnotoccurred.

Indonesian Accounting Standards (PSAK)
ismoving into compliance with IFRS. IFRS
should be applied for the preparation of
financial statements for financial years
commencing on1lanuary 2012,

For Indonesianitself, there are several new
accounting standards namely PSAK 71,
PSAK 72, and PSAK 73, According to the
Vice Minister of Finance of Indonesia, the
latest PSAK used for themanagement
entities in their financial reporting process
and able to prepare financial reports in
accordance with good and correct
accounting standards. In addition, the
latest PSAK is notonly applied inIndonesia
but alsoin all countries in the world. Be-
sides that, this PSAK used for maintain and
improve the competitiveness of manage-
ment entitiesin the business world.

Instead of these, the Vice Minister also
stated:

"..Three changes to this PSAK will affect
the statement of profit, loss and balance
sheet.

PSAK 71concerning financial instruments
supersedes PSAK 50,55 and 60, Whereas
PSAK 72 concerning contractrevenue with
customersreplaces PSAK 23 and 24, and
PSAK 73 concerning leases replaces PSAK
30. All of theregulations will be effective
starting 1January 2020

FINANCIAL YEAREND

The common finandal year-end is 31
December; however, companies are
permitted to adopt a different year-end
provided thisis stipulatedin the company's
Articles of Association.

Itis also possible to change a financial
year-end by revising the Articles of Asso-
dation. The revised year-end will only be
effective for tax purposesif therevision
occurs before the commencement of the
new-year and following lodgement of an
application to the Director General of



Taxation. The revision of a year-end will
result in a part-year for tax before
commendng a full year using the new
year-end; during the transition itisnot
possible to have a tax year exceeding 12
months.

USE OF ENGLISH AND FOREIGN
CURRENCIES FOR AC-
REPORTING

A company's books and records should be
maintained in Rupiah currency and Indone-
sian language unless the company has
applied for and received approval from the
Minister of Finance to use English and/or
USD for the functional currency. Itisnot
possible to use other languages or curren-
cies.

An application touseEnglish and./or USD
must be submitted within 3 months of the
establishment of the company or, if the
requestis for a future year, notlater than
3months before the commencement of
the finandal year when the company
wishes touse English and/or UsD.

LOCATION OF BOOKS AND RECORDS

A company's books and records should be
heldinIndonesia at the company's legal
domicile.

AUDIT

Under Minister of Trade of the Republic of
Indonesia's decree Number 25/2020 asan
amendment from the decree of Minister of
Industry and Trade Number 121/MPP /S
Kep/2/2002 there's aregulation about
the Procedures for a Company's Annual
Financial Report, the following must sub-
mit audited annual financial statements
(Laporan Keuangan Tahunan Perusahaan
(LK TP)) to the Minister of Trade:

¢ Publicly-listed companies

¢ Companies that collect or manage
public funds (such as banksand
insurance companies)

0 Companiesissuing debtinstruments
0 State-owned enterprises

¢ Companies with assets IDR 25 billion
ormare

¢ Bank debtors whose financial state-
ments arerequired for auditing by the
bank

¢ Foreign companies which are domiciled
and do businessinIndonesia

Although thereisno reguirement under
TaxLaw forataxpayertobesubjecttoa
financial audit, if there was a financial audit
then the taxpayerisrequired to submit the
audited financial statements together with
the Corporate Tax Return.




INTELLECTUAL PROPERTY

RIGHTS

According to the history, Indonesia has
already had IPR laws and regulations since
1840s. It was introduced by the Dutch
Colonial Government that concerning to
IPR Protectionin 1844, Then, the IPR laws
andregulationsremainedin force after the
Japanese occupation era and continued by
theindependence of Indonesia at 1945, As
stipulated in the transitional provisions of
The 1945 Constitution, alllawsand regula-
tions of Dutch colonial legacy remained in
force aslong as they were not in conflict
with The 1945 Constitution. Copyright Law
and Dutchlegacy law still applied, but not
with the Patent Law which was considered
to bein conflict with Indonesian govern-
ment.

Later on, Indonesia started toissue an
announcement about the first national
regulation regulating patent, namely the
Announcement of the Minister of Justice
Mo 5. 5/741/4, regulating the temporary
filing of domestic patent application, and
the Minister of Justice Announcement Mo,
1.G. 17217 regulating tempaorary filing of
foreign patent application. Thisregulation
marked asapioneer of IPR in Indonesia.

After that, there are several regulations
about Patent, Trademark, Copyrights, In-
dustrial Design, and Geographical Indication
thatissued by Indonesia until the Govern-
mentsigned theFinal Act on Embodying

the Result of the Uruguay Round of Multi-
lateral Trade Negotiations, which includes
the Agreementon TradeRelated to As-
pects of Intellectual Property Rights
(TRIPs) at 1994 based on the W TO meeting
According to this, Indonesia has several
instruments as the protections on several
regulations thatinclude: Copyright by Law
MNo. 28 of 2014, Patent by Law No. 13 of
2016, Trademarks and Geographical Indica-
tions by Law Mo, 20 of 2016, Industrial De-
sign by Law MNo. 310f 2000, Integrated
Circuit Layout Design by Law Mo, 32 of
2000, Trade Secretsby Law Mo, 30 of
2000, and Plant Wariety Protection by Law
Mo, 29 of 2000,

Traditionally, W TO
divided the Intellectual
Property Rights (IPRs)
to 2 (two) main cate-
gories:

1. Copyrightandrightsrelated tocopy-
right:ie. rights granted to authors of
literary and artistic works, and the
rights of performers, producers of
phonograms and broadcasting organi-
zations. Themain purpose of protection
of copyright and related rightsis to
encourage and reward creative work,

Industrial property: Thisincludes (a) the
protection of distinctive signssuchas
trademarks and geographical indica-



tions, and (b)industrial property pro-
tected primarily to stimulate innowva-
tion, design and the creation of tech-
nology. In this category fallinventions
(protected by patents), industrial
designs and trade secrets,

Whereas, theindustrial property rights
consistof:

Trademarks

[

The officiallanguage of Indonesiais
BahasaIndonesia and a number of
otherlanguages and dialects (e.g.
Javanese) areused. Applicants using
word elements in their trademarks
may need to consider protecting
translations and transliterations.

Indonesia hasa "first to file’ rule for
obtaining trademark rights, meaning
that if there is a dispute between you
and another party over a trademark,
whoever filed for registration first will
generally have superior rights, regard-
less of who developed or first used the
mark.

Trademarks which are contrary to
morality or religion or public order are
not registrable.

Trademark registrations may be re-
moved from theregisterif they are
not used within three years of the date
of registration.

A trademark registration is valid for 10
yearsand may berenewed indefinitely
for successive10-year periodsupon
payment of fees and declaration of
use,
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A trademark's validity can generally no
longer be challenged after & years
from theinitial registration date.

There are other circumstances under
which a trademark may be challenged,
cancelled or removed. Please check
therelevantrequirements prior to
application.

Patents

0

O

0

Applications may bemade directly to
the relevant office of the DGIP or can
enter through national phase entry via
the Patent Cooperation Treaty (PCT).
Patents canbe filed in English and they
will be translated into Indonesian
locally.

Twotypesof patents arerecognisedin
Indonesia. Standard patents (for
productsand processes)and Simple
Patents for products only.

Standard patent protectionisforup to
20 years from the date of filing. Simple
patents have areduced term of pro-
tection, lasting 10 years from date of
filing.

Indonesia has a6-month grace period
for public disclosures made by
inventors under specific conditions.
Thereisal2-month grace period for
unauthorised disclosure by a third
party bound by a non-disclosure
agreement to filing of the patent.

If a patentis notused after three years
any interested party can file an appli-
cation for a compulsory license to use
thepatent.



Designs

¢ Applications may bemade directly to

therelevant office of the DGIP.

Registration of a design must be
applied forin Indonesia within & months
of the disclosure of the design.

Examination of the design applicationis
limited to formalities, No substantive
examination is done to ensure novelty
or toavoid confusion with an already
registered design.

Protectionisavailable for a 10-year
period with no extension.

Copyright

Despite having a sound legal framework,
enforcement of IPR inIndonesiais
problematic. Socialization of intellectual
property isa fundamental issuein a culture
where ownership of intangible property
hasnothistorically been recognized and
where sharing is encouraged. Despite the
existence of formal criminal and civil en-
forcement options, corruption at various
levels of judicial and executive authorities
and the absence of the rule of law create
uncertainty in proceedings.

Managing intellectual property inindonesia
needs to start with an exhaustive filing
strategy. Getting a portfolio of rights
registered with a wide scope of coverage
is necessary to compensate for the limited
protection available against acts of unfair
competition, lack of recognition of unregis-
teredIP rights (with the exception of
copyright), and the time it tak es to secure
registration. Then when exploiting an
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existing portfolio, it is important to manage
expectations — itis unlikely that elimination
of counterfeit product from the market will
everbe possible, but disruption of counter-
feiting activity is certainly achievable - and
be aware of both local and applicable
foreign corruption laws.

In Indonesia, appreciation towards IPR is
still modest; therefore sometimes some
people consider IPR isnotnecessary. How-
ever, thelPRisin fact useful toprotect the
businessmen from the possibility of unau-
thorized use of the rights. Therefore, itis
impaortant for the Exporter to prepare the
productsin relation to the IPR before
conducting Exportactivities so that the
products receive legal protection.

As a consequence from the membership in
the World Trade Organization (WTC), Indo-
nesia shall adjust any rules and legislation
related to IPR with the TRIFPs standards. As
one of the evidences that Indonesia has
put serious attention in protecting IPR,
Indonesia has an authorized institution that
manages the Intellectual Property Rights,
namely Directorate General Intellectual
Property Rights (Ditjen HKIJunder the
Department of Justice and Human Rights
of Republic of Indonesia.



ASSET VALUATION

Indonesiahas aregulation that covers
aboutValuation Serviceincluding Simple
Property Appraisal Property Appraisal, and
Business Appraisal.

These points explain through the Regula-
tion of the Minister of Finance Number 101/
PHK.01/2014 that concerning about Public
Appraises as an amendment from the
Regulation Mumber 125 /PMK.01/ 2008,

1. Appraisal service sectorincludes:

- Simple Property Appraisal;
- Property Appraisal; and
- Business Appraisal.
2. Simple Property Appraisal service sec-

tor asreferred toin section (1) letter (3)
includes appraisal on:

- Wacantland for settlement of maxi-
murm of 5,000 (five thousand)
sguaremeters that is designated
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for 1(one) residential unit;

- 1{one)unit of apartment,
residential building, shophouse,
home office, or stall;

- Building equipment and supplies
thatarepart of the building
attached to the apartment, resi-
dential building, shophouse, home
office, or stall;

- 1{one)unitof individual machine
thatis used in residential building,
shophouse, or home office,
including power generation
(generators)and water pumps; and

- 1{one) unit of transportation with
classification of passenger cars,
load cars, and motorcycles, which is
nota transport fleet.

Property Appraisal service sector as
referred toin section (1) letter (b)in-
cludes the Appraisal on:

- Landandbuildings along withits
accessories, aswell as other
development upon the land;

- Machinery and equipmentinduding
its installation that are combined as
anintegral partand/or separated
from themain building that are used
in the production process;

- Transportation, heavy equipment,
communication devices, medical



equipment, laboratory equipment 5. In Appraisers with Property Appraisal
and utility, office furniture and service sector classification can pro-
equipment, and military equipment; vide other servicesrelated to Appraisal

— . activities, including:
- Telecommunication equipment

including transmitter equipment - Property development consultan-
and network receiver, satellites, cy;

and ground stations; - Assetinforrmation systern design;

- Agriculture, plantation, farming, - Property management;

fishery, and forestry; and - Business feasibility studies;

- Mining. - Property agency services;

4, Business Appraisal service sector as - Project financing supervision
referred toin section (1) letter {c)in- - Economicremaining life determina-
cludes the Appraisal on: tion studies;

- Business Entity; - Highestandbestuse studies; and

- Investment: - Assetoptimization studies.

- Securities including its derivatives, 6. Inaddition to the services as referredin
- Comnpany'srights and liabilities; section (4), Public Appraisers with

Business Appraisal services sector
classification can provide other ser-
vices related to Appraisal activities,

- Intangible assets;

- Economiclossescaused by an
activity or event to support corpo-

including:
rate actions or upon material
transactions: - Business feasibility studies; and
- Fairness opinion; and - Corporate financial advisors.

- Finandalinstrument.
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INVESTING IN INDONESIA

Indonesia presents many opportunities
for investment and market development
supported by its economic growth,
government policies, and natural
resources.

In terms of its strategic geo graphical posi-
tion on the crossroad of 2 continents and
two great oceans commanding interna-
tional sea lines, Indonesia is a potential
geographical base for the development of
exports of goods and services. A large
population of more than 270 million also
makesIndonesia a viable market with in-
creasing domestic demand. In addition,
relatively low wage rates offer a cost
effective source of manpower for inves-
tors. Inrecent years this together with a
China-Plus Paolicy has encouraged textile,
footwear and clothing manufacturers to

INDOMNES!A MAP

relocate part of their production from
China wherelabour costs are subject to
significantinflationary pressure.

Indonesia's rich natural resources also offer
comparative advantages for investment.
Its energy fuels, minerals (e.g. now the
largest exporter of thermal coal in the
world), and abundant forests will support
the availability of raw materials, which are
useful to maintain the status of production
processes,

PACIF




1. Aceh 10, Lampung 19, Central Java 28, West Sulawesi
2.Morth Sumatera T West Kalimantan 20,01 Yogyakarta 29, South Sulawesi

3, Riau 12, Nerth Kalimantan 21.East Java 30, SouthEast Sulzwesi
4, West Sumatera 13, East Kalimantan 22.Bali 31 Morth Maluku

E. Jambi 14, Central Kalimant an 23, West Musa Tenggara 32 Maluku

6. Riau lslands 15, South Kalimantan 24, East NusaTenggara 33 West Fapua
7.Benghkulu 16, Banten 25, Morth Sulawesi 34.Papua

3. South Sumatera 17 DKl Jakarta 26, Gorontalo

9. Bangka Belitung Islands | 18, West Java 27, Central Sulawesi

INVESTMENT STEPS 3. Ready for Production or Operation. The

licensing is administered by BKPM (the
Capital Investment Coordinating Board)
through the 055 system. The Indone-
sian government hasencouraged in-

Investorsintending to invest should go
through step-by-step procedureinac-
cordance with the prevailing laws and
regulationsinindonesia. The procedure
includeslegal entity establishment and
potentially applying for licenses for fiscal
and non-fiscal facilities granted by govern-
ment. In recent years the process has been  INVESTMENT INCENTIVES
simplified so that the current procedure for
investing and doing businessin Indonesia
consists of 3 steps: Incentive Exemption fromimport duty on
theimport of machinery and equipment
and up to 2-years supply of raw materials
for production. The import duty facility for
machinery and equipmentis granted for
aperiod of 2 years with a potential
extension of 1year (or asper the invest-
mentapproval).

vestment by issuing regulations, which
offer advantages for both domestic
and foreign investors.

Import Duty Facility

1. Preparation: Establishment of anindo-
nesian legal entity and register in the
Online Single Submission (0SS) system
to obtain a Single Business Identity
Number (NIB)as an initial step to
conduct investment in Indonesia.,

2. Construction/Investment: Acquisi-
tion/construction of the facilities and
infrastructure and/or setup of office;
applying for operational licenses
(business license and any commercial
licenses/registrations),

Theimport duty facility for raw materialsis
also for 2 years, with a possible extension
of 1yearif the import guota hasnot been
utilized. If the company will use at least
30% locally produced machinery and
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equipment then theimport duty facility for
raw materials is 4 years.

Thelist of industries =2
providing services that
canobtainimport duty

exemptionisas follows:

0 Tourism and Culture;

¢ Public Transportation/Communication;
0 PublicHealth Services;

0 Mining Services;

0 Construction;

¢ Telecommunication Industry;

0  PortServices

Besides that, this facility applicable on the
importation of machine, goods, and materi-
als which:

0 Arenotproducedin Indonesia.

¢ Areproduced in Indonesia but they do
not meet the required specifications.

¢ Areproducedinindonesiabut the

guantity isnot sufficient for the needs
of the industry.

For the importation of goods in term of
Contract of Work or CoW (Kontrak Karya
or KK} or Coal Mining Business Work
Agreement (Perjanfian Karya Pengl-
sahaan Pertambangan Batubaraor PKP2EB]
willbe granted the exemption and./or relief
fromimport duty based on the contract.
The application canberequested by
attaching recommendation letter from

the Directorate General of Mineral and Coal
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at the Ministry of Energy and Mineral
Resources,

TAX ALLOWANCE FACILITIES

Based on Government Regulation No. 78 of
2019 and Minister of Finance (MoF ] Regu-
lation No. T/PMK.010/2020 which has
beenamended by MoF Regulation No. 96/
PMKLOM0/2020, pertaining to Income Tax
Facilities for Investmentin Certain Busi-
ness Sectorsand/or in Certain Locations,
the domestic and foreign investors willbe
granted tax alowances for new invest-
ment in certain sectors and./or areas.

The facilities provided by theregulations
are:

A reduction in net taxableincome of
30% of theamount investedin the

d.

form of tangible fixed assets {including
land] for the company's main business
activity, prorated at 5% per year for

6 years from the commencement of
commercial production;

Acceleration of fiscal depreciation and
amortization deductions (double the
usual rates);

Areduction of the withholding taxrate
on dividends paid to non-residents to
10% or thereduced tax under an appli-
cable treaty rate;

Anincrease of the tax loss carried
forward period from the standard

5 yearsup to10 years (depending on
fulfilment of certain investment crite-
ria).



TAXHOLIDAY FACILITIES

The MoF hasissued an updated Tax Holiday

policy through Regulation No. 130/
PrAK.O10/2020 00718 September 2020,

The TaxHoliday facility provides a reduc-

tion to the Corporatelncome Tax (CIT)
otherwise payable for a period of 5-20

fiscal years, based on the investment value

for eligible projects that are considered
strategic for thelndonesian economy.

To access the tax holiday program, the
following criteria must be met:

a. Newinvestment (including expansion];

b. Holds principal icense or business li-
cense which falls under a designated
Fioneer Industry;

C. Investsat least IDR 100 billion in a Pio-

neer Industry;

d. Satisfies the maximum debt-to-equity

ratio as prescribed by MoF;

e, Has notbeenissued a decision on

granting or rejecting an application for

Tax Holiday by MoF;

f. Hasnotreceivedthe Tax Allowance
Facility, and
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g. Mustbe alegal entity incorporatedin

Indonesia.

For the Tax Holiday program, theregula-

tion provides:

=8

o

Five-year 50% reduction in CIT liability
forinvestment of IDR 100 billion to be-
lowe IDR 500 billion;

Five to twenty-year100% reduction in
CIT liability for minimum investment of
Rp 500 billion;

During thenext 2 years subsequent to
theend of the CIT reduction periods
above, the taxpayeris eligible for half
of the CIT reduction percentages as
stipulated above;

The tax holiday period commences
from the year of commercial operation.

The 18 eligible pioneer industries are:

1.

2,

Upstreambase metal industry

Ciland gas purification and/or refinery
industry

Petrochemical industry, based on pe-
troleumn, natural gas or coal

Inorganic base chemical industry
Organic base chemical industry
Fharmaceutical raw material industry

tManufacturing of irradiation , electro-
medical or electrotherapy equipment

tManufacturing industry of electronic
and telematics device's main compo-
nents such as semiconductors wafer,
backlight for liquid crystaldisplay, elec-
trical driver or display



9. Manufacturing industry of main compo-
nents forindustrial engines and main
components for engines

10. Manufacturing industry of robotic com-
ponents, which support the engine
manufacturing industry

M. Manufacturing industry of main compo-
nents for electrical power generation
engines

12, Manufacturing industry of vehicles and
main components for vehicles

13. Manufacturing industry of main compo-
nents for ships

14, Manufacturing industry of main compo-
nents for trains

15. Manufacturing industry of main compo-
nents for aircraft and other supporting
aircraftindustries

16. Agricultural, plantation or forestry—
based processing industries that
produce pulp

17, Economic infrastructure

18. Digital economy thatincludes data
processing, hosting and other related
activities

Investors engaged in other industries can
apply for theirindustry to be added to the
list and thereby become eligible for the tax
holiday facility if the other criteria aremet.

Y \1\1\\

1\1\1
S

BUSINESS PRACTICE ENHANCEMENT
ININDONESIA

As governments over the past decade
have increasingly understood the
Importance of business regulation {or
de-regulation) as adriving force of com-
petitiveness, they have turned to the World
Bank'sDoing Businessreports asareposi-
tory of actionable data providing useful
insightsinto good practices worldwide, This
alsoapplies to Indonesia, and as cited from
the World Bank Group Doing Business 2020
Report (Measuring Regulatory Quality and
Efficiency, Cormparing Business Regulations
for Domestic Firmsin 190 Economies,
World Bank Group), Indonesiaisranked 73™
outof 190 countriesinregards of ease of
doing business.

Reforms that makeit easier to dobusiness
in Indonesia noted in thereport were:

0 Starting a business: Indonesia made
starting abusiness easier by introduc-
ing the 055 online platform for business
licensing and replading hard copies with
electronic certificates.

¢ Getting electricity:Indonesia improved
the reliability of power supply following
renovations to, and enhanced mainte-
nance of, its electrical grid in several
important hubs. Indonesia also made
obtaining new electrical connections
faster thanks tohigher generation ca-

pacity.

0 Paying taxes:Indonesia made paying
taxes easier by implementing an online
filing and payment system for the ma-
jor taxes,



¢ Trading across borders: Indonesia
made trading across borders easier by
improving the online processing of
export customs declarations.

INVESTMENT OPPORTUNITIES IN
INFRASTRUCTURE

The Gowvernment of Indonesia is consist-
ently sustaining the momentum of Public
Private Partnership (PPP) developmentin
order toaccelerate the provision of infra-
structure.

PFP projects are offered by the Govern-
ment to the private sector through the
Ministry for Economic Affairs and
Bappenas (National Development

Planning Agency).

[ roctmmanenoe—
1. Road 9, lrrigation

2. Dam 100 Smelter

3. SEZ&IE . Technology
4. Railway 12, Housing

L. Energy 12, Borderline
6, Seaport 14, Marine

7. Water Resources 15, SeawWall
2, Airport

Animportant part of the Government's
intention 'to become one of the ten major
world economies by 2025' is the Master
plan for Acceleration and Expansion of
Indonesia's Economic Development
(MP3El}. This recently long-term program
envisages a high degree of cooperation
between the central government, local

21 Source: The Committes for Acceleration af Priarity Infrastructure Delivery LE

governments, state owned enterprises
and the private sector. The private sector
in fact has a vital role to play in this master
plan {in the form of PPP schemes) asitis
expected to contribute the bulk of
financing.

INVESTMENT OPPORTUNITIES IN
FOOD AND AGRICULTURE

Some of Indonesia's main products for
exportin the food and agriculture sector
are™

1. Shrimp
2. Coffee
3. Palmoil
4, Cacao

Theincreasing domestic demand for agri-
cultural and forestry productsisdue to
population growth, high public consump-
tion, and increasing number of middle class
population.

The Government hasissued an incentivein
the form of tax allowances, tax holiday and
import duty exemption toincrease private
involvementin production and investment
in the plantation sector.

Production and Export of Palm Qil

Indonesiais well known as a major
exporter of palm oil. Palm oil industries
havebenefited asresult of increasing
external demand and the wider sector
partidpation in the global economy.

tost of Indonesia's palm oil productionis
exported to abroad and the restis market-
ed domestically. Indonesia's palm oil

10) Source:inistry of Trade



exports span 5 continents with a major
sharein Asia. In 2020, the top Simporting
countries for Indonesian CPO were China,
India, Pakistan, USA and Bangladesh.

INVESTMENT OPPORTUNITIES IN
ENERGY

Production 3494 3659 4718 Ble2
{mio

Export 29.07 | 2967 | 37.38 | 34.00
{mio

Export 2072 | 1823 | 20,22 | 2297
{bioUsD)

Indonesia's rapidly expanding economy
hashelped boost domesticenergy
demand. With vast potential of energy
resources, Indonesia has become an ener-
gy supplier for both neighboring countries
and the world's major economic power
such as Japan and China. However, the
growing demand for domestic industry and
household consumption makes the need
for optimization more important. The
Government is finding ways todevelop
new sources of energy and balance local
needs with the advantages of exports.

Indonesia Data on Natural Resources

As alarge middle-income country with a
growing economy, a critical component of
Indonesia's future strength will beits ability
to harnessand manage sustainable

M Saurce: Indonesian Palm Ol Assaciation (POA]

sources of energy. If the Indonesian
economy continues togrow atits current
rate, Indonesia's Ministry of Energy and
Mineral Resources (MEMR] estimates that
domestic demand for energy will also rise
by around 7% per year, with electricity
demand alone projected to nearly triple
between 2010 and 2030,

Energy DemandForecasts

The Government's overall strategy forits
energy sectoris outlined in Presidential
DecreeMo. 5/2006 on Mational Energy
Policy (Kebijakan Energi Nasional, or KEN]
which emphasizes diversification, environ-
mental sustainability, and maximum use of
domestic energy resources,

KEN was revised in 2074, setting a target
energy mix of oil (25%), natural gas (22 %),
coal (30%), and new and renewable energy
(NRE}(23%), for a total of 380 MTOE by
2025, The government has also setana-
tional energy mix target for the year of
2050 which consists of 20% oil, 24% natu-
ral gas, 25% coal, and 31% NRE.

ProjectedEnergy Mix

In 2020, therealization of the national
energy mix plan was just 31.60% for oil,
19.16% for natural gas, 38.05% for coal,
and 1.20% for NRE™,

RKEN Target Energy Mix 2050
RKEN Target Energy Mix 2025

12) Source Indonesia Wational Energy Council



INDUSTRIAL ZONES

The unprecedented industrial development
of Indonesiais driving greater demand for
industrial land. The development of indus-
trial estates aims to control the use of
space, increase efforts of environmentally
sound industrial development and
accelerate the growth of industry, im-
proves the competitiveness of industry
and investment, and provide certainty in
the planning and construction of infra-
structure. To support the objectives, the
issuance of Law MNo. 3 in 2014 on Industry
encourages manufacturers tolocate their
plants within the available industrial estate.

The Estate Association (HKI) consists of 87
company members,in 18 provinces, cover-
ing total grossareaof about 86,051.01
hectares. Thereareabout 9,950 manufac-
turing companies operating in theindustrial
estates™ The fadilities support a wide
range of industries such as electronics,
automotive, food and beverage, chemical,
steel pharmaceutical, footwear, and wood
processing.

BONDED AREA

The Government has established a system
of duty-free or bonded zonesin various
strategic locations. These bonded zones
combine the characteristics of a free-
trade zone and an industrial estate. Each
location is supported by infrastructure
comprising cargo handling, shipping, and
communications to enable manufacturers
toimport, store, and transport goods and
components free of all duty when usedin
the production of goods for export.

13) Source: httpe/Fhickindustrialestate.com

Bonded zones popular among investors
are:

0 Batamlsland, 20 km south of Singa-
pore,isadministered by the Batam
Authority to whom investors can apply
forinvestment approvals. Applications
from foreign investors are processed
by the Investment Coordinating Board
(BKPM)] with assistance from the
Batam Authority.

0 Thefree-trade zonelocated in themain
portareaof Tanjung Prick (lakarta)is
administered by PT. Kawasan Berikat
Nusantara (KBMN), a semi government
organization. Investors wishing to set
up their projects in bonded areas may
make an application through the
Bonded Area Authority toBKPM.

A company residing outside the bonded
areamay apply for bonded zone fadlities
through the Directorate General of Cus-
toms, Ministry of Finance if 75% of the
company's productionis exported,

LICENSING PROCEDURES IN
INDONESIA

To start abusinessinIndonesia, a company
is required to obtain the following licenses:

1. Single BusinessIdentity Number
{Momor Indulk Berusahaor NIB);

2. BusinessLlicense (izin Usahaor IU); and

3. Commercial/Operational License (izin
Komersial/Operasional), if required.

A company isobliged to havean NIB and 1U
thatareissued by the Online Single
Submission ("0S5") licensing system.



The MIB replaced separateregistrations for
the TOP (Company Registration Certifi-
cate}, AP| (Registered Importer Identifica-
tion Number) and NIK {Customs [dentifica-
tion Number). In many local jurisdictions,
the SKDP (Certificate of Registered
Address/Domicile} was also phased out.

In some cases, the lU will only beissued
after the company has met Commitments
in relation to infrastructure (eg. Location
Permits, Environmental Permit, Building
Construction Permit) or specificregula-
tions.

LICENSEPROCESSING TIME

For certain lines of business such as manu-
facturing or construction company, after
obtaining thell, might alsoneed toobtain
one or morelzin Komersial/Operasional,
Izin Komersfal-Operasionalare issued by
the relevant technical ministry. The NIB and
IU are also required for representative
offices. :

Single Business Identity 3
Number (NIB)

Business License (/zin 3-5
Usaha)

Companies operating in general trading or
services will obtain the U within 3-5 days and

should be effective at that time. For other busi-

will be effective once the company fulfill the

relevant Commitment (e, registrationin

SIMNAS (Industrial Data Information System) for

amanufacturing company]

Commercial / -
Operational License (izin
Komersial/Operasional)

ness activities such as manufacturing, the U ;

Subject to the assessment from the technical
respective ministry /agency



Financing
A, Bank Finance

Ingeneral acompany will not beable to
borrow unless it has a parent guarantee or
atleast 3 years financial statements.

Lending practices in Indonesia typically
require security in the form of land &
buildings or fixed assets, cash collateral
and/or guarantees,

Onshorelending rates arerelatively
expensiveanditmay be cheaper for a
foreign investor to arrange funding of
working capital and/or investment capital
through an offshore parent.

B. Loan from QOverseas

Indonesian companies {including P A
Companies) are permitted to borrow from
overseas, however, they must register
these loans with the central bank, Bank
Indonesia (B}, and then submit regular
reports regarding the status of these
loans. Interest payable onloans (and inter-
company balances) from overseas are
subject to Indonesian withholding tax of
20%, subject to reduction under a Tax
Treaty.

In addition, if theloan from overseasisin
foreign currency (notinIDR) the company
isalsorequired to prepare and submit re-
portson the Implementation of Prudential
Principlesin the Management of Offshore
Loans for Mon-Bank Corporations
("Kegiatan Penerapan Prinsip Kehati-
hatian/KPPK"),
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There are several types of reportstobe
submitted to BI:

0 Quarterly KPPK report

0 Annual KPPK report, comprising Audit-
ed Finandal Statements and an attes-
tation of the Q4 KPPK Reportby an
independent publicaccountant

¢ Information regarding the minimum
credit rating fulfilment {one time,
during registration of loan)

C. CapitalMarket

Currently, there aremore than 700 com-
panies listed on the Indonesian Stock Ex-
change. Under the capital marketregula-
tions, foreign and domesticinvestment
companies may raise funds by selling
shares through theIndonesian Stock Ex-
change.

Policies and regulations relating tolndone-
sia's Capital Market have been significantly
adjusted over past yearstoencourage
both foreign and domesticinvestmentin
the capital markets.

Efforts have been made to ensure that the
capital markets are fair, efficient, and liquid.
Mew requirements are designed toim-
provedisclosure, prevent share-price
manipulation and raise standards of
eligibility for market particpants.

To further encourage share ownership a
recent tax regulation permits areduction
of the corporate tax rate (from 25% to
20%) for publicly listed companies that also
hawve a minimum spread of sharehaolders,



INDONESIA CAPITAL MARKET STRUCTURE

Otoritas lasa Keuangan
(Financial Services Authority )

B Efek Lembaga Kiring dan LembagaPenyimpanan dan
ursakfe
_ Penjaminan Penyelesaian
{Indonesia Stock . . .
Exchange) {Indonesia Clearing and {Indonesia Central
8 Guarantee Institution) Securities Depository)
Securities Supporting Supporting
. Investor
Company Agency Profession
Listed Company Underwriter secrities
Mutual Eund Broker / Administration ~ Accountant Domestic &
Public Company Dealer Agency Notary Foreign
CustodianBank  Appraiser Individual &
Investment . o
Rating Agency Lawyer Institutional
Manager
Trustee

D. Financial Services Authority (OJK) The main function of OIK is to promote and
organize a system of regulations and
supervisions thatisintegrated into the
owverall activities in the financial services
sector,

TheFinancial Services Authority (Otoritas
JasaKeuangan/0JK) Is established to en-
sure that the overall activities within the
financial services sector are:

OlJK performs its regulatory and supervi-
sory duties over financial services activi-
tiesin banking, capital markets, and non-
bank financial industries sectors.

- Implemented in an organized, fair,
transparent and accountable
manner

- Able torealize the financial system
that growsin a sustainable and
stable manner

- (apableof protecting theinterests
of consumers and the society

&0



FOREIGN POLICY
ASEAN

The Association of Southeast Asian Na-
tions, or ASEAN, was established on & Au-
gust1967 in Bangkok, Thailand, with the
signing of the ASE AN Declaration
(Bangkok Declaration) by the Founding
Fathersof ASEAN, Indonesia, Malaysia,
Fhilippines, Singapore and Thailand. Brunei
Darussalam then joined on 7 January 1984,
Wiet Namon 28 July 1995, Lao PDR and
Myanmar on 23 luly 1997, and Cambodia on
30 April 1999, making up whatis today the
tentMember States of ASEAN,

As set outin the ASE AN Declaration, the
aimsand purposes of ASE AN are:

¢ toaccelerate the economic growth,
social progress and cultural develop-
mentin theregion through joint
endeavorsin the spirit of equality and
partnershipin order to strengthen the
foundation for a prosperous and
peaceful community of Southeast
Asian Mations

¢ topromote regional peace and stability
through abiding respect for justice and
therule of law in therelationship
among countries of theregion and
adherence tothe principles of the
United Nations Charter

¢ topromoteactive collaboration and
mutual assistance on matters of
common interest in the economic,
social, cultural, technical, scientificand
administrative fields

¢ toprovide assistance to each otherin
the form of training and research facili-
tiesin the educational, professional,
technical and administrative spheres

¢ tocollaborate more effectively for the
greater utilization of their agriculture
and industries, the expansion of their
trade, including the study of the
problems of international commodity
trade, the improvement of their trans-
portation and communications facilities
and theraising of theliving standards
of their peoples

0 topromote Southeast Asian studies

¢ tomaintain close and beneficial co-
operation with existing international
andregional organizations with similar
aims and purposes, and explore all
avenues for even closer cooperation
among themselves

ASEAN Community

The ASE AN Wision 2020, adopted by the
ASEAN Leaderson the 30th Anniversary
of ASEAN, agreed on a shared wvision of
ASEAMN asaconcert of Southeast Asian
nations, outward looking, living in peace,
stability and prosperity, bonded togetherin
partnership in dynamic developmentandin
a community of caring sodeties.

At the 9th ASE AN Summitin 2003, the
ASE AM Leadersresolved that an ASE AN
Community shall be established.

At the12th ASEAN Summitin January
2007, the Leaders affirmed their strong
commitment to accelerate the establish-
mentof an ASEAN Community by 2015



and signed the Cebu Declaration on the
Acceleration of the Establishment of an
ASE AN Community by 20715,

The ASEAN Community is comprised of 3
pillars, namely:

¢ the ASEAN Political-Security
Community

0 ASEAMNEconomic Community
0 ASE AN Socio-Cultural Community

Since 2009, the ASEAN hasimplemented
the Roadmap for an ASE AN Community
comprising the ASEAN Political Security
Community, ASEAN Economic Community
and ASEAN Socio-Cultural Community
Blueprints, as well as thelnitiative for
ASEANIntegration (|A1) Strategic Frame-
work and thelAl Work Plan 1l (2009-2015)
and the Master Plan on ASEAN Connectivi-
ty has led to another important milestone
in ASEAN development, namely, the formal
establishment of the ASE AN Community
2015,

At the 31st ASEAN Summitin November
2017, The ASE AN Secretariatand the
United Mations Conference on Trade and
Development (UNCTAD] jointly launched
the "ASEAN Investment Report 2017
Foreign DirectInvestment and Economic
Zonesin ASEAN".

It examines the roles of different players
and the development and contribution of
economic zones, including in industrial
agglomeration andinenhancing the
competitiveness of the investment enwvi-
ronment. With the right environment,

economic zones can play a catalytic rolein
facilitating investments and supporting
industrial dusters development.

The ASE AN Secretariat alsolaunched a
Special Reporton"ASE AN at 50: A Historic
Milestone for FDland MNEs in ASE AN
which highlights the astounding progress
of ASEAM in attracting FDI over the past
50 years of ASEAN, from one among many
developing regions seeking the attention
of international investors to a region of
choice for many Multi-National Enterprises
{MMNEs). This Report traces the contours of
this transformation of the region: from a
poor region with little FDI, trading primarily
in commodities to one ready to embrace
the digital age.

In 2030, the United Mations has agenda for
Sustainable Development with ASEAN
community building efforts to uplift the
standards of living of our peoples.

Regional Cooperation

Toensure the accomplishment of its
national objectives, Indonesia's Foreign
Affairs Ministry has accentuated its diplo-
matic cooperation in a series of concentric
circles. The first concentric circleis with
Association of Southeast Asian Mations
(ASEAN]which becomesIndonesia's prime
pillar in carrying out its foreign policies. In
the second concentric circlelies ASEAN + 3
(Japan, China, South Korea), Cutside of
those circles, Indonesia also builds anin-
tensive cooperation with USA and Europe-
an Union which serve asIndonesia's main
economic partners. In the third concentric
circlelie like-minded developing countries,



Through the membership in those organi-
zations, Indonesia voices out its foreign
policies and bridges some gaps existing
between developing and developed coun-
tries. In the global level, Indonesia expects
and consistently emphasizes the
strengthening of multilateralism in United
Mations, particularly in solving any compli-
cations of world peace and security. Indo-
nesia also rejects any endeavors taken
outside UN framework,

ASEANRegional Forum

ASE AN Regional Forum (ARF}isa forum
established by ASEAN In 1994 for open
dialogue and consultation on regional
political and security issues, to discussand
reconcile the differing views between ARF
participantsin order to reducerisk to
security. In thisregard, ASEAN undertakes
the obligation to be the primary driving
force. The ARF recognizes that the con-
ceptof comprehensive securityincludes
not only military aspectsbutalso political,
economic, social and other issues,

ARF participants comprise all 10 ASEAN
member countries, 10 ASEAN Dialogue
Partners (USA, Australia, Canada, China,
India, Japan, Republic of Korea, Russia, Mew
Zealand and European Union), one ASEAN
observer (PapuaMNew Guinea), Mongolia,
Democratic People's Republic of Korea,
Pakistan, Timor Leste, Bangladesh and Sri
Lanka.

Asia Cooperation Dialogue

The Asia Cooperation Dialogue (ACD) was
inaugurated in June 2002, The ACD aimsto
constitute the missing link in Asia by incor-
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porating every Asian country and building
an Asian Cormmunity without duplicating
other organizations or creating a bloc
against others. A key principleis to
consolidate Asian strengths and fortify
Asia's competitiveness by maximizing the
diversity and rich resources evidentin
Asia. The core values of the ACD are posi-
tive thinking; informality; voluntarism;
non-institutionalization; openness; respect
for diversity; the comfort level of member
countries; and the evolving nature of the
ACD process. Currently, the ACD
comprises 34 countries.

Asia-Europe Meeting

The establishment of Asia-Europe Meeting
{ASEM) asan inter-regional forum aims to
dewvelop mutual cooperation between
Europe and Asia. Presently it comprises 53
partners: 30 European and 21 Asian coun-
tries, the European Union and the ASE AN
Secretariat. ASEM subsists in the excess
of the tendency in economic growth in the
Asia-Pacific, configuration change in politi-
calmapping and international trade as well
as Asia'sincreasingly spiraling role in the
economic development of the region in
which it becomes amain factor for Asian
and European leaders to cooperate with
each other and setup the ASEM coopera-
tion forum.

Asia-Middle East Dialogue

Asia-Middle East Dialogue (AMED) aims to:
enhance mutual understanding between
Asia and the Middle East, both at the
people-to-people and Governmental lewvel,
and todevelop mutually beneficial



cooperation between the 2 regions; pro-
duce policy recormmendations that could
be considered by member states in the
political, economic and social field and de-
velop new initiative conceptsthat can
strengthen therelationship between Asia
and the MiddleEast; and become a plat-
form that can accommodate all voices of
moderation when eventshappening in the
world created a polarization of opinion
about religion. Thus, AMED is expected to
encourage tolerance, inter-faith under-
standing and dialogue among civilizations,

Asia-Pacific Economic Cooperation

Asia-Pacific Economic Cooperation (APEC)
is a cooperation forum of 21member
economiesin the Pacific Rim that was
establishedin 1989, Cooperation in APEC
covers not only trade, but also efforts to
increase investment and other economic
cooperation as a whole. Currently there
are 21 economies thatbecome members of
APEC, namely Australia, Brunei
Darussalam, Canada, Chile, China, Hong
Kong-China, Indonesia, lapan, South Korea,
Walay sia, Mexico, New Zealand, the
Philippines, Peru, PNG, Russia, Singapore,
Chinese Taipel, Thailand, the United States,
and VietNam. Cooperation in APECis a
non-political cooperation which is marked
by the membership of Hong Kong-China
and Chinese Taipel. It is a form of coopera-
tion that is focused on economy, trade, and
investment. Besides the 2Tmember
economies, APEC has 3 observers namely
the ASE AN Secretariat, Pacific Economic
Cooperation Council (PECC) and the Pacific
Islands Forum (PIF) Secretariat.

The main objective of APEC is to further
enhance economic growth and prosperity
for the Asia Pacific region. Thisis doneby
encouraging and facilitating free and open
trade and investmentin the region as well
asincreasing cooperation for capacity
building of Member Economies with the
goal to be achieved by industrialized
economies no later than year 2010 and by
developing economies no later than year
2020. The objectives of APEC are listedin
the agreement of APEC SummitinBogorin
1994, better known as the Bogor Declara-
tion.

Brunei-Indonesia-Malaysia-
Philippines-East Asia Growth Area

Brunei Darussalam — Indonesia —
Walaysia — the Philippines East ASEAN
Growth Area(BIMP-EAGA) s officially
founded during the1st Ministerial
Conference in Dawvao City, Philippines on 26
Warch 1994, The cooperation aims to
improve the welfare and economic growth
of the peopleliving in thebordering areas
of BIMP-EAGA states BIMP-EAGA
cooperation aims toincrease trade,
tourism, and investments by: facilitating
the free movement of people, goods, and
services; making the best use of common
infrastructure and natural resources; and
taking the fullest advantage of economic
complementation. Businesspeople are
expected tobe the motor of the said
cooperation, meanwhile the government
acts as theregulator and facilitator.

mMembers of the BIMP-EAGA from Indone-
sian regions consist of West Kalimantan,
East Kalimantan, South Kalimantan, Central



Kalimantan, Morth Sulawesi, Southeast
Sulawesi South Sulawes), Central Sulawe-

=i, West Sulawesi, Gorontalo, Maluku,
Morth Maluku, Papua, and West Papua.

Coral Triangle Initiative on Coral Reefs,
Fisheries, and Food Security

ACD Areas of

Cooperation

Prime Movers and

Co-Prime Movers

Energy

Poverty

alleviation

Agriculture

Transport

linkages

Biotechnology

E-Commerce

Infrastructure
fund

E-Education

Asian Institute of
Standards

SMEs cooperation

IT development

Science and

Technology

EBahrain, Indonesia,
Kazakhstan, Qatar,
China,
thePhilippines and
LaoPDR

Bangladesh,
Cambodia and

Vietnam

China, Pakistan and
Kazakhstan

India,
Kazakhstanand

My anmar

India

Malaysia

Malaysia

Malaysia andlran

Pakistan

Singaporeand Sri
Lanka

RepublicofKorea

andRussia

The Fhilippines

ACD Areas of

Cooperation
{cont’d}

Tourizm

Financial

Cooperation

Human resource

development

Environmental

education

Strengthening
legal
Infrastructure

RoadSafety
Matural Disaster

Cultural

Cooperation

Prime Moversand
Co-Prime Movers
{cont’d}

Thailand, Cambodia,
Myanmar, Pakistan

and Bahrain

Thailand and
Kazakhstan

Vietnam and
Thailand

Japan, Qatarand
Bahrain

lapan

Ornan
Ruszia

Iran, India and
Bahrain

Coral Triangle Initiative on Coral Reefs,
Fisheries, and Food Security (CTI —CFF)
was developed to establish mechanisms
for cooperation among the countries that
hawve the same goals and views about
environmental management of marine
natural resources and maintain continuity
in the Coral Triangleregion thatincludes &
countries: Indonesia, Philippines, Malaysia,
Timor Leste, Papua Mew Guinea and Solo-
mon Islands.

Multilateral Cooperation

According to Decree of the Director
General for Multilateral Affairs of the
Ministry of Foreign Affairs Mo, 00148/FL/



I1/2010/46/06 on Establishment of Direc-
torate General of Multilateral Affairs Stra-
tegicPlan Year 2010-2014, the objective of
foreign politics stabilization and enhance-
ment of international cooperation in multi-
lateral affairsis toimprove Indonesia's
active rolein the implementation of inter-
national peace and security, advancement
and protection of Basic Human Rights and
hurnanitarian cooperation aswell asin
enhancing cooperationin economy, socio-
culture, finance, environment, trade, indus-
try, investment, commodity and protection
of intellectual property rights through rein-
forcement of multilateral cooperation.

Forum for East Asia and Latin America
Cooperation

Forum for East Asia and Latin America
Cooperation (FEAL AC) was established
primarily topromote comprehensive
cooperation and bi-regional dialogues.
Since its establishment, FEAL AC is the only
inter-governmental cooperation forum
that connectsEast Asian region and Latin
American region. Currently, FEALAC
represents 40% of the world population,
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32% of the world economy and more than
40% of the world trade.

FEALAC consists of 36 member states
comprising 16 East Asian countries
including ASE AN (10 ASE AN countries,
China, Japan, Mongolia, South Korea,
Australia and New Zealand) and 20 Latin
American countries {Argentina, Bolivia,
Brazil, Chile, Dominican Republic, Ecuador,
El Salvador, Guatemala, Honduras, Colom-
bia, Costa Rica, Cuba, Mexico, Nicaragua,
Panama, Paraguay, Peru, Suriname, Uru-
guay and Venezuela),

Colombo Plan

The Colombo Plan was established on 1 July
1951 by Australia, Canada, India, Pakistan,
Mew Zealand, SriLanka and the United
Kingdom and currently has expanded to
include 26 member countries including
non-Commonwealth countries and coun-
tries belonging to regional groupings such
as ASE AN (Association of South-East
Lsian Nations) and SAARC (South Asian
Association for Regional Cooperation). the
Colombao Planis a partnership concept of
self-help and mutual-help in development
aimed at socio-economic progress of its
member countries.

The ColomboPlan was instituted asare-
gional intergovernmental organization for
the furtherance of economic and social
development of theregion nations. Itis
based on the partnership concept for self-
help and mutual help in the development
process with the focal areas being, human
resource development and south-south
cooperation. While recognising the need
for physical capital to provide the lever for



growth, the Colombo Plan also emphasized
the need to raise the skill level to assimilate
and utilise the physical capital more effi-
ciently. In the early years, ColomboPlan
assistance from developed todeveloping
countries comprised both transfer of
physical capital and technology as wellasa
strong component of skills development.
Hence, while infrastructure by way of air-
ports, roads, railways, dams, hospitals,
fertilizer plants, cement factories, universi-
ties, and steel mills were constructedin
member countries through ColomboPlan
assistance, alarge number of people were
simultaneously trained to manage such
infrastructure and the growing economies.

Developing Eight

The D-& was established through the
Istanbul Declaration, at the First Summit of
D=8, onlune15th, 1997, inIstanbul, Turkey.
The O-& consists of & developing coun-
tries, namely Bangladesh, Egypt, Indonesia,
Iran, Malaysia, Nigeria, Pakistan and
Turkey. The D-8's basic principles are
peace instead of conflict, dialogue instead
of confrontation, justiceinstead of double-
standards, equality instead of discrimina-
tion, and democracy instead of oppression.

G-20

The global economic crisis raised aware-
ness among financial authorities and cen-
tralbanksin various countries that closer
integration of financial system required an
intensive permanent discussion forumin
order toachieve global financial stability
throughinternational financial crisis pre-
vention and resolution. Members of the
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5-20 consist of Canada, France, Germany,
Italy, Japan, UK, US, Argentina, Australia,
Brazil, China, India, Indonesia, Mexico,
South Korea, Russia, Saudi Arabia, South
Africa, and Turkey.

Indonesia'srole in each G-20 Summit has
alwayshbeen topromote theinterests of
developing countries and to maintainan
inclusive and sustainable global economic
system [such as: proposing to establish
the global expenditure support fund, pre-
venting any discussion on exit strategy of
fiscal stimulus package which could harm
the developing countries, and encouraging
the achievement of a consensus while
acting as abridge builder).

UNITED NATIONS

Indonesia officially joined as the 60th
United Nations (UN) member state on

& September1950 by againing unanimous
vote from the entire member states. The
UM membership was attained ayear after
the Netherlands' recognition of Indonesia's
sovereignty at the Round Table
Conference. The UM has ever since given
consistent support towards the free,
sovereign and independentIindonesian
state.

WORLD TRADE ORGANIZATION

World Trade Organization (W TO) is the
only international organization regulating
international trade. It was founded in 1995
and operatesbased on aseries of agree-
ments negotiated and approved by the
majority of states in the world and then
ratified by the parliament. The objective of
these agreementsis to assist producers,



exporters and importers of goods and
services in conducting their business.
Indonesia has been a WTO member
since 1995,

Indonesia'sinvolvernent and position in
the DDA negotiation processare
founded on the national interest to
encourage economic growth and
poverty eradication. In order to attain
stronger bargaining position, Indonesia
joins in several coalition groups of de-
veloping countries, such as the G-33,
G-20 and NAMA-T1, whoseinterests
are more or less similar to Indonesia.
Indonesia has been actively involvedin
these groups' formulation of collective
stance that prioritizes accomplishment
of development objectives of the DDA,

Indonesia, acting as the coordinator of
G-33, continues to demonstrateits
commitment and leadership through
routinely holding a series of technical
officials and Ambassador/Head of
Delegations meetings, Senior Official
Meeting and Ministerial Meetingin or
outside of Genevain order to formulate
agreements that provideroom for the
developing countries to protect
powerless and underprivileged
farmers. As a coalition of developing
countries, the G-33 rises tobe a group
of significant influence upon
agricultural negotiations, and the
current number of member grew to 46
states,
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LISTING RULES IN INDONESIA

There are certain requirements a company
needs to fulfillin order tobecome a public
company. However, theserequirements
are basically not hard to fulfill even fora
small company.

The following are the minimum require-
ments to become a public company that
shares are traded in the Bourse:

¢ Ewvery corporation thathasbeen
operating for atleast 12 months

¢ Having atleastIDR 5000,000,000 of
net tangible asset

0 Hasreceived an Authentic Without
Exception opinion from a public
accountant registered in the OJK forits
latest audited annual financial report

0 Hassoldatleast150,000,000 shares

¢ Owned by minority shareholder 20%
of the paid-up capital for the company
who has the equity valueup to 500
billion, 15% of the paid-up capital for
the company who has the equity value
500 billion-2 trillion, 10% of the paid-up
capital for the company who has the
equity value more than 2 trillion

0 Hawing at least 500 shareholders

Tohelp the preparation of all documents
needed, including the process of public
offering, a company has to appointan
Underwriter, The issuing company can
appointone or more Underwriters to
supportits process of going public.

a) Theapproval of shareholders through
the General Meeting of Shareholders,

b} Appointment of Underwriter tohelp
preparing all documents needed and
arranging marketing efforts so that the
Public Offering will achieve success.
Coordinating with Underwriter, a com-
pany need toprepare some documents
needed, such as

- Financial Report audited by a public
accountant registered in the OJK;

- Corporate budgeting along withits
amendments prepared by the
notary and approved by the com-
petent authority;

- Legalaudit by alegal consultant
registered in the OJK;

- Report from an independent
appraiser, if neaded;

- Several other documents asar-
rangedin the prevailing provisions.

CLASSIFICATION OF THE LISTING
BOARD

The listing is classified into three boards:
Wain Board, Development Board and
Acceleration Board.

The placement of thelssuer and prospec-
tivelssuer's Listing depends on the fulfill-
ment of the initial listing requirements on

each Board.



tain Board is intended for prospective
Issuers and Issuers of big companies that
havetrack records, while the Development
Board is intended for companies that have
not yet fulfill thelisting requirements of the
tain Board and companies thatareon the
state of reorganization.

The new one is Acceleration Board whichis
intended for small-medium enterprises
and start-up companies. But this hasnot
finalized yet.

CORPORATE GOVERNANCE

Indonesiais moving forward in theimple-
mentation of good governance, and thisis
becoming moreimportant for companies
that have gone public. Annual reports for
public companies arenolonger considered
as merely an obligatory management re-
port presented during general share-
holders meeting (RUPS). Annualreports
now actas an effective means of commu-
nications for all parties in order to explain
the company’s performance and future
prospects. Making use of annualreportsas
amean of information transparency is
expected to create good corporate
governance, which will benefit the compa-
ny'simprovement.

Inahbid to support good corporate
governance in Indonesia, the Government,
through the Financial Services Authority in
cooperation with Bank Indonesia, Indonesia
Stock Exchange, Directorate General for
Taxation, Finance Ministry, State-Owned
Enterprises Ministry, Mational Committee
on GovernancePolicy and Association of
Indonesian Accountants arranged an
Annual Report Award which have been
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conducted since 2002, The Annual Report
Award isopen to allkinds of companies,
including state-owned enterprises (BUMN)
or region-owned enterprises (BUMD),
publiclisted companies and private compa-
nies. The competitionis also open to
pension funds, both of financialinstitutions
or employers.

Governance of Limited Liability
Company in Indonesia

In a limited liability company, Indonesia
usesa two-hoard system whichis
different to most western countries that
use a singleboard system. Therole of inde-
pendent director as in a single board
systemisrepresented by one of mare
commissioners who sitin the Board of
Commissioners (BOC).BOC oversees the
management of a company run by the
executive director(s) who sitin the Board
of Directors (BOD).

Governance Practices for Listed
Companies

Aside to the OlK regulations, listed compa-
nies are using the ASEAN Corporate
Governance Scorecard.

The scorecard was developed in 2012 as
part of initiative undertaken in parallel with
the efforts toachieve convergencein
ASEAN countries as an economic
community.

On an annual basis, the Indonesia Financial
Services Authority (Otoritas fasa
Keuangan) perform assessment on how
publicly listed companies in Indonesia adopt
this code,



DISCLOSURE OF ANNUAL REPORTS

Circular Letter
of thelndonesia
Financial Ser-
vices Authority
(OIK)No. 16/
SEQJK.04/2021
regarding the
Contents of the -
Annual Report of

Issuers or Public

Companies (isiL aporan Tahunan Emiten
atau Perusahaan Publik)is a new provision
that substitutes the validity of the previ-
ous Circular Letter of OJK No, 30/
SECIK.04/2016, thus effectively applies
for the preparation of the 2021 Annual
Report which will be submitted tothe OJK
in2022.

The background for theissuance of this
CIK Circular Letter is to adjust theregula-
tion concept regarding disclosure of infor-
mation aspart of the Socdial and Environ-
mental Responsibllity (Tanggung Jawab
Sosfal dan Linglkung an) section of the
Annual Report of Issuers or Public Compa-
niesin order to accommodate the
substantial contents of the Sustainability
Reportasreferred to the OJK Regulation
Mo 51/POJK.03/2017 regarding the Imple-
mentation of Sustainable Finance as well
astoimprove theregulations regarding
information disclosure in the Annual
Reports of Issuers or Public Companiesin
accordance with the criteria of the ASEAN
Corporate Governance Scorecards
(ACGS),

The new provision applies not only limited
to public companies, but also toall compa-
nies that have made public offerings bothin
the form of stock offerings and have the
'Thk' suffix, as well as companies that has
offered other securities such asbonds,
debt acknowledgments, commercial secu-
rities, proof of debt, unit participation in
collective investment contract, security
futures contract, and any derivatives of
securities,

Ingeneral, annual report must include at
least the following components:

a. Owerview of important financial data
b. Stock information {if any)

. Reportof the Board of Directors

d. Report of theBoard of Commissioners
e. Profileof theissuer or public company

f.  Analysisand review of the manage-
ment

g. Governanceof the issuer or public
companies

h. Social and environmental responsibility
of the issuer or public company

i. Audited annual financial report

| Letter of statement from the Board of

Oirectorsand the Board of Commis-
sionersregarding the responsibility for
the Annual Report



SUSTAINABLE FINANCE REGULATION

Indonesia Financial Services Authority
(0K} hasaregulation to create sustainable
economic growth by harmonising eco-
nomic, social, and environmental interests
through regulation No. 51/POIK.03/2017
which applicable to Financial Services Insti-
tution (FSI):institution thatimplements
activitiesin banking, capital market, insur-
ance, pension fund, financing institution
and other financial servicesinstitutions.

To apply the Sustainable Finance, FS1 shall
prepare Sustainable Finance Action Plan on
annual basis to OJK at the same time as
business plan submission, for FSl thatis
required to submit business plan; or on 31
January at the latest, if FSlisnot reguired
to submit business plan.

Sustainable Financial Action Planis a writ-
ten document containing F=I's short term
(onevyear)andlong term (five vears)busi-
nessplan and work programs relevant to
the principles applied to Sustainable Fi-

Financial Ser

stitution

nance, including strategy to realise the said
work plans and programs according to the
predetermined targets and timeline,
considering the principle of prudence and
application of risk management.

The Sustainable Finance Action Plan shall
be prepared based on each FSlpriorities
that cover at least:;

a. development of Sustainable Finance
Productand/or Serviceinduding in-
crease of financing portfolio, invest-
ment or placement on financialinstru-
ments or projects in line with the Sus-
tainable Finance application;

b. FSlinternal capacity building; or

. adjustment of FSlorganisation, risk
management, governance and./ or
standard operating procedurein line
with the principle of Sustainable Fi-
nance application.

The effective date varied based on the
type of entities, starting 2019 until 2025,

Commercial Bank thatis classified asa Commerdal Banks - BUKL 3,

BUKU 4 and foreign bank categories

Tlanuary 2019

BUKU Tand BUKU 2, financing company, venture capital company,

infrastructure finandng company, insurance com pany, reinsurance
company, Indonesian Export Financing Institution, secondary mort-
. : - , Tlanuary 2020
gage company, sodal Security Administering Board, lssuers other
than lssuers having small scale assets andlssuers having medium

scaleassets, and Publicly Listed Company

RCBBUKU 2 induding IRFE having a core capital equivalent to the
BUKU 3 category, securities company managing the securities Tlanuary 2022

account of its customers, and lssuers having a medium scale asset,
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VISITING INDONESIA

GENERAL VISA INFORMATION

In general foreigners need a visa to enter
Indonesia. However, recently the govern-
ment allowed an exemption for citizens of
anumber of countries,

Passport must be valid for at least 6
months from the date of arrival and have
valid return ticket. The immigration officer
at theport of entry may ask the
passenger to produce any necessary
documents [such as hotel reservation and
proof of finance).

Prior to arrival, foreign passengers are
normally given ‘arrival and departure’
cards and the 'departure’ portionisneces-
sary tobekeptasitneeds to bereturned
to the immigration officer upon leaving the
Country,

Effective 9 February 2021, the Indonesian
Government closed our borders forinter-
national visitors until further notice. The
Restrictions exempted the following visi-
torsinaccordance with the Regulation of
Minister of Law and Human RightsNo. 26
of 2020 on Visa and Stay Permitin the
New Normal among others'™

1. Diplomatic and Official visa holders;
2. Diplomatic and Official stay permit;
3. Visitor visa;

4. Temporary Stay visa,;

5. Holders of Indonesia Temporary Resi-

) Saurce Ministry of Foreign & ffairs

dence Card (KITAS)and Indonesia Per-
manent Residence Card (KITAP),

6. Arriving crews on transport who arrive
on their means of transport (air and
ship's crews);

7. Foreignnationals due to special discre-
tion and provided with written permis-
sion from relevant Ministries/
Governmentinstitutions;

8. Foreignerscrossing traditional bor-
ders;

9. Foreigners travelling under a Bilateral
Travel Corridor Arrangement (TCA),
Thelndonesian government has
established TCAs with United Arab
Emirates (UAE ), the People's Republic
of China (PRC), the Republic of Korea
(RokK)and Singapore; and

10. Asia-Pacific Cooperation (APEC) Busi-
ness Travel Card Holder holders,

Applications mustbe made onlineby a
sponsor through https./ /visa-
onlineimigrasigo.id/. Once the visa appli-
cationis approved, the Directorate-
General of Immigration of the Republic of
Indonesia willissue an electronic visa
(e-visa)which wil be emailed to theregis-
tered email addresses of the Sponsor and
the Applicant.

ENTRY REQUIREMENTS
For exempted visitors, they are required
tohaveanegative Covid-19 PCR test



https://visa-online.imigrasi.go.id/
https://visa-online.imigrasi.go.id/

obtained within 72 hours of their departure
and a filled-out electronic Indonesia Health
Alert Certificate and present therm upon
entry to the airport/quarantine authori-
ties.

QUARANTINE INFORMATION

Asof 1September 20271, visitors are
required to undergo amandatory 8-day
guarantine at designated facilities by the
Indonesian government, regardless of
vaccination status, The quarantine must be
undergone at the entry point.

Visitors are reguired to show a Cowid-19
vaccination card or certificate (physical
or digital) as a requirement to enter
Indonesia.

Two PCR tests willbe administered during
this period beforerelease from quarantine.
Those two tests willbe administered on
the first day and on the fifth day after
arrival.

If you are tested positive, you willbe re-
ferred to designated Indonesian hospital/
health fadlity conducted by the Indonesian
Government at your own expense,

VISA FREE VISIT TOINDONESIA

Visa free entry facility

Purpose Leisure, Tourism, Family,
Sodcial, Art and Cultural,
Gowvernment visit, Giving
Lecture or attend Seminar,
Attend ameeting held by
Head Cffice or Representa-
tive OfficeinIndonesia,
Continue journey toanother

country,

30 (thirty) days
(not extendable)

Length of
stay

According toPresidential Regulation
Mumber 21/2016 about the Exemptions of
Wisit Wisa, the lndonesian government
allows citizens of 169 countries to enter —
and depart from — Indonesia. This visa-free
entry is free of charge. Citizens of
countries that arenotamong the 169
nations that were exempted from the
obligation toobtain a visit/tourist visa
prior toentree tolndonesia, will need to
arrange avisa atanIndonesian embassy
abroad.

Passport holders from the following
countries can utilise the visa free entry
facility:

Albania, Algeria, Andorra, Angola, Antigua
and Barbuda, Argentina, Armenia,
Australia, Austria, Azerbaijan, Bahamas,
Bahrain, Bangladesh, Barbados, Belarus,
Belgium, Belize, Benin, Bhutan, Bolivia, Bos-
nia and Herzegovina, Botswana, Brazil,



Brunei Darussalam, Bulgaria, Burkina Faso,
Burundi, Cambaodia, Canada, Cape Verde,
Chad, Chile, China, Czech Republic, Como-
ros, Costa Rica, Croatia, Cuba, Cyprus,
Denmark, Commonwealth of Dominica,
Dominican Republic, East Timor, Ecuador,
Egypt El Salvador, Estonia, Fiji, Finland,
France, Gabon, Gambia, Georgia, Germany,
Ghana, Greece, Grenada, Guatemala, Guy-
ana, Haiti, Holy See (Vatican City), Hondu-
ras, Hong Kong (SAR of China), Hungary,
Iceland, India, Ireland, Italy, lvory Coast,
Jamaica, Japan, Jordan, Kazakhstan, Kenya,
Kiribati, Kuwait, Kyrgyzstan, Laos, Latvia,
Lebanon, Lesotho, Liechtenstein, Lithuania,
Luxembourg, Macao (SAR of China), Mace-
donia, Madagascar, Maldives, Malawi, Ma-
lay sia, Mali, Malta, Marshall Islands, Mauri-
tania, Mauritius, Mexico, Moldova, Monaco,
tMongolia, Morocco, Mozambigue, Myan-
mar, Namibia, Nauru, Nepal, New Zealand,
Metherlands, Nicaragua, Morway, Cman,
Palau, Palestineg, Panama, Papua Mew Guin-
ea, Paraguay, Peru, Philippines, Poland,
Portugal, Puerto Rico, Qatar,
Russia, Rwanda, Saint Kitts and Nevis,
SaintLucia, Saint Vincentand the Grena-
dines, Samoa, 5an Marino, Sao Tome and
Principe, Saudi Arabia, Senegal, Serbiz,
Seychelles, Singapore, Slovakia, Slovenia,
Solomon Islands, South Africa, South Ko-
rea, Spain, Srilanka, Suriname, Swaziland,
Sweden, Switzerland, Talwan, Tajikistan,
Tanzania, Thailand, Togo, Tonga, Trinidad
and Tobago, Tunisia, Turkey, Turkmeni-
stan, Tuvalu, Uganda, Ukraine, United Arab
Emirates, United Kingdom, United States of
America, Uruguay, Uzbekistan, Vanuatu,
Wenezuela, Vietnam, Zambia, and Zimba-
bwe.

Romania,

VISA ON ARRIVAL
Visa onarrival

Purpose  Leisure, Tourism, Family, So-
cial, Art and Cultural, Gowvern-
ment wisit, Giving Lecture or
attend Seminar, Attend a
meeting held by Head Office or
Representative Office in Indo-
nesia, Business Meeting, Audit,
Quality Control, Inspection to
BranchinIndonesia, Transit
and loina Transportation
ModeinIndonesia

30 {thirty) days,
canbe extended onceby an-

Length
of stay
other period of 30 days

The visa on arrival is for those foreigners
whowant to make a short visit tolndone-
sia. Itisvalid for 30 daysbut canbeex-
tended for another 30 days (without the
need toleave the country), hence you can
visit Indonesia for a total of 60 days. The
price of a visa on arrival is USD %35 (for the
initial 30 days).

Those who want toextent their visa on
arrival are advised tostart the process at
least one week before expiration.

Passport holders from the following
countries can utilise the visa on arrival
facility:

Argentina, Australia, Austria, Algeria,
Bahrain, Belgium, Brazil, Bulgaria, Canada,
China, Cyprus, Czech Republic, Denmark,
Estonia, Egypt, Fiji, Finland, France, Germa-



ny, Greece, Hungary, India, [celand, Ireland,
Italy, Japan, Kuwait, Latvia, Libya, Lithuania,
Liechtenstein, Luxembourg, Maldives,
Malta, Mexico, Monaco, Netherlands, New
Zealand, Norway, Oman, Panama, Poland,
Portugal, Qatar, Romania, Russia, Saudi
Arabia, Slovak Republic, Slovenia, Spain,
South Africa, South Korea, Suriname,
Switzerland, Tatwan, Timor Leste, Tunisia,
Turkey, United Arab Emirates, United King-
dorn, and United States of America.

VISIT VISA

Foreigners can arrange a visit visa {in Indo-
nesian: Visz Kunjungan) at anIndonesian
embassy in case they want to stay fora
longer period inIndonesia. There are 2
types of visitor visasin Indonesia, namely:

1. SingleEntry Visitor Visa (type of
B2114] that valid for maximum 60 days
{(and can be extended 4 times at most,
each extension granted not more than
30 days). This type of visa valid for:
tourism; family; social; art and culture;
government visit; non-commercial
sport; a comparative study, short
course, and short training; conducting
emergency and urgentwork;
discussing business; buying goods;
giving lectures/attending a2 workshop;
attending international exhibition;
attending a meeting held by the head
office orrepresentative office inIndo-
nesiz; continuing journey to other
countries; joining the mean of transport
in Indonesian territory,

Multiple Entry Visitor Visa (type of
D212) that valid with 2 different terms
and requirements, namely: (a)1year,
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every time you stay in Indonesia for a
maximum of 60 days; (b) 5 years, eve-
ry time yvou stay in Indonesia for a
maximurm of 60 days. This type of visa
valid for: family; social, art and culture;
government duties; conducting busi-
ness talks; purchase goods; attend
seminars; take part in international
exhibitions; attend meetings held with
head office or representative in Indo-
nesia; and continue traveling to other
countries,

Although itis allowed to use the visit visa
for tourism purposes, it is mostly used by
foreigners to visit their friends, family or
partner or for sodal-cultural {educational)
purposessuch asa course, research or
training (often named Sosial-Budaya visa).
To obtain this visa at the Indonesian em-
bassy outsideIndonesia you will require an
invitation letter from your sponsor. This
sponsor canbe anIndonesian individual,

an expat with a temporary (ITAS] or
permanent [ITAP ) resident permit, or an
Indonesia-based institution.

BUSINESS VISA

If you want tovisit Indonesia for a pro-
longed period for the purpose of doing
business activities then the business visais
a solution.

There are 2 types of business visa:

1. TheSingleEntry Visitor Visa (type of
B2114) that valid for maximum 60 days
(and canbe extended 4 times at most,
each extension granted not more than
30 days). Thistype of visa valid for:
tourism; family; social; art and culture;
government visit; non-commercial



sport; a comparative study, short
course, and short training; conducting
emergency and urgent work;
discussing business; buying goods;
giving lectures/attending a workshop;
attending international exhibition;
attending a meeting held by the head
office orrepresentative office inIndo-
nesia; continuing journey to other
countries; joining the mean of transport
inlndonesian territory. The Single Entry
Visitor Visa (type of B2TIB) that valid
for maximum 60 days (and can be ex-
tended 4 times at most, each extension
granted not more than 30 days,. This
type of visa valid for industrial visit
activities (requiring Director-General
approval}include:

- Provide guidance, counselling, and
training in the application and inno-
vation of industrial technology to
improve the quality and design of
industrial products as well as over-
seas marketing cooperation for
Indonesia;

- Carry out audits, quality control of
production or inspection of
branches of companies in Indonesiz;

- Prospective foreign workersin the
ability to test work;

- Plusactivities as stated in the
BE21T1A index,

Business Visa on Arrival (type of B213]
that valid for maximum 30 days (and
can be extended ones for 30 days).
This type of visa valid for several
activities, included: tourism; family;

social; art and culture; government
duties; non-commercial sports; com-
parative studies, short courses, and
short training; do emergency and ur-
gentwork; conducting business talks;
purchase goods; giving lectures or at-
tending seminars; take partininterna-
tional exhibitions; attend meetings held
with head office or representativein
Indonesia; continue traveling to other
countries; and join a conveyance thatis
in the Territory of Indonesia.

TEMPQORARY RESIDENT VISAS

This type of visais valid for 6 months to
Tyear and issued exclusively to experts
that work for national development orin
education, training and scientific programs
within prevailing government regulations.

RE-ENTRY PERMITS

Mon-citizens with residential statusin
Indonesia must havere-entry permits to
re-enter Indonesia. Typically theseare
now granted for a period of 12 months
(previously the maximum period was 6
months, which required arenewal in the
middle of the term of a12-month stay /
work permit).

But, all of theregulations were changes
due to Covid-19 pandemic through this
world, indudelndonesia as the state.
Thelndonesian Governmenthas
restricted foreign visitors from traveling
to thelndonesian Territory. This trawvel
restriction to Indonesia through immigra-
tion control at Indonesia's borders shall
adopt the Regulation of Minister of Law
and Hurman Rights Mo 11 of 2020 about



Temnporary Prohibition of Entry to the
Territory of the Republic of Indonesia for
Foreignersas of 2 April 2020, at 00.00 WIB
{Indonesian Western Standard Time) until
further notice.

Based on the Directorate General of lmmi-
gration, The Ministry of Law and Human
Rights, thereare several regulations for
traveling due to this pandemic that cited
from the website and Government Regula-
tions, below:

FOREIGN VISITORS™

All foreign visitors are restricted to enter
and transit through the Indonesian territo-
ry. This travel restriction does not apply to:

1. Children of dual citizenship with 3
foreign passportand registered in the
immigration system asanIndonesian

citizen;

Holders of Temporary Stay Permit and
Permanent Stay Permit (Permanent
Residents,/KITAS and KITAP) with a
valid Multiple Re-entry Permit;

Holders of Diplomatic Visa and Official/
Service Visa,;

Holders of Diplomatic Stay Permit and
Official/Service Stay Permit;

People engaged with Medical Services
and Delivery of Supplies (humanitarian
assistance);

Airline and Maritime Crews including
Land Transports;

People whose travel is association with
essential work for NATIONAL STRATE -
GIC PROJECTS such as infrastructure

) Saurce Ministry of Foreign & ffairs
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or construction with approval from the
Director-General of Immigration.

Additional exceptions:

Holders of Temporary Stay Permit/
Permanent Stay Permit (Permanent
Residents/KITAS and KITAFP) and
Multiple Re-entry Permit thathas
expiredis still abroad.

ii. Theholders canonly enter thelndo-
nesian territory through;
Soekarno-Hatta International Air-
port, Jakarta. Ngurah Rai Interna-
tional Airport, Denpasar. Juanda
International Airport, Surabaya.
Kualanamu International Airport,
Medan. Batam CentreInternational
Seaport, Batam. Citra Tritunas
International Seaport, Batam.

All foreign visitors (as specified above)
arriving inIndonesia are required to;

a) Hold a health certificate issued by
health authorities from their home
countries (complete required docu-
ments pleaserefer to HEALTHPRO-
TOCOLENTERING INDONESIA TERRI-
TORY).

Undertake a mandatory 14-days
guarantine at designated facilities con-
ducted by thelndonesian government
or self-guarantine under supervision of
the Indonesian health authority.

Have travelled to or beenin or transit
through aregion/country with no con-
firmed cases of Covid-19 for the last 14
days, provided with aboarding pass or
inbound tickets. If there are still many



countries that arenot yet free from
Covid=19, the visitor must meet the
requirements in numbers {a) and (b]
above.

Indonesia Visa application at theIndonesian
Embassy or Consulatesis termporarily
closed subject to business hours and only
open for Diplomatic Visa, Official/Service
‘isa application, or a person engage with
essential work in Indonesia for National
Strategic Projects,

Indonesian Visa Exermption Policy is sus-
pended temporarily from 20 March 2020,
00.00 WIB (Indonesian Western Standard
Time] except people engaged with Medical
Servicesand Delivery of Supplies
{humanitarian assistance), which has been
approved by thelndonesian Government,

Indonesian Visa holders (B2 114, B2211B,
D212, Working Holiday Wisa, APEC Busi-
ness Travel Card) shall follow thisregula-
tion accordingly.

When visa application fees are paid, you
cannot getarefund justbecause your
applicationisnot successful or not granted.

Haolders of a diplomatic passport without a
diplomatic visa or diplomatic stay permit
will be denied entry. A diplomatic free visa
is suspended temporarily.

Holders of an official/service passport
without official/ service visa or official/
service stay permit willbe denied entry.
An official /service free visais suspended
temporarily.

Crew members willbe allowed to enter if
you are an active crew status assigned by
an operator to duty onan aircraft when
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entering Indonesia.

Anextra crew asapassenger when
entering to become an active crew when
leaving Indonesia under the following
circumstances:

Providing a notification letter which
assigns him/her asan active crew
(registeredin the GenDec);

il.  Thenotification letter shallbe
delivered at least 24 hours prior to
extracrew's arrival,

ii. Showing a crew identity card or

crew member certificate during an

immigration clearance;

Registered crew in the same airline
as inbound flight ashe/she arrives.

Crew members arenot allowed to disem-
bark from their ships (vessels) unless
otherwise declared as emergency circum-
stances and compelling urgent matter.

INDONESIAN CITIZENS

Indonesian citizens are advised toreturn to
Indonesia immediately to avoid further
travel disruptions, airport or seaport
closures, and public transport service
restriction.

CUSTOMS

Every person passing theborder of Indo-
nesia using any means of transport must
declare the goods they bring to Indonesia
attheportof entry.

If the values of goods carried are more
than the aforementioned number, the
passenger shallpay import duty and other
import levies for the difference. However,



goods such as camera, video camera, radio
cassette, binocular, laptop, or cellular
phone, that willbe used during stay inIndo-
nesia and will be brought back when
leaving for Indonesia will be exempted.

Goods Subject to Import Duty,
Import Related Taxes, and Exdse

Passenger's personal goods with
customs value exceeding FOBUSD
250.00 for each person or FOBUSD

1,000.00 for a family.

Excisable goods of adult passenger's
personal goods with amount
exceeding 200 pieces of cigarettes,
25 pleces of dgars or 100 grams of
minced tobacco and 1liter of alcoholic
beverages.

BUSINESS HOURS

Most businesses, government offices and
banksopen from &00am. to 5.00p.m,
honday to Friday. Other smaller
businessesare open for half a day on
Saturday. Shopsareopen from10.00a.m.
to10.00p.m., Monday to Sunday.

During pandemic, business hours will be
adjusted to the government policy.

CLIMATE

The climate of Indonesiais tropical. The
eastmonsoon, from June to September,
brings dry weather, while the west mon-
soon, from December to March brings rain.
Thunderstorms can happen atany time of
the year and sudden flooding of roads and
consequent traffic jams are common dur-
ing the wet season. Temperatures range
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from 21°C to 33°C, except at higher alti-
tudes, and humidity is high. Heaviest rain-
fallisrecorded in December and January.

CURRENCY

Thebasic monetary unitinIndonesiais the
Rupiah (Rp). Denominations of coins range
from 100 to 1,000 rupiah. Notesrange from
2,000 to100,000 rupiah.

Wajor foreign currencies canbe exchanged
for Indonesian rupiah with banks and
authorized money exchangersatairports
andin all the major cities of Indonesia.
Major credit cards are also widely accepted
in supermarkets, department stores and
tourist centers,

Foreign visitors may freely bring in foreign
currencies or other types of foreign
exchange When leaving Indonesia, you
may freely take out all the foreign
exchange that you brought in.

TIME ZONES AND TIME DIFFERENCES
Indonesia has 3 time zones:

0 WesternIndonesia Standard Time
(WIB): covers the islands of Sumatra,
lava, Madura, Western and Central
Kalimantan. They are 3 hoursbehind
Australian Eastern Standard Time

(LEST),

Central Indonesia Standard Time:
coversBali, East and South Kalimantan,
Sulawesi, Lombok, Sumbawa, Flores
and Timor. They are 2 hours behind
AEST.

East Indonesian Standard Time: covers
taluku and Papua. They areThour be-



hind AEST.
DIALING CODES
Indonesia’s country code is +62,
ELECTRICITY AND WATER

Indonesia's power supply is 220 volts;
50Hz. Plugs vary but are generally two-
pin, European type. In certain remote area,
electricity is not very reliable and occa-
sional blackouts do occur, but most hotels
and many factories have their own back-
up generators, Tap water is not drinkable.

TRAVEL

Jakartais the principle gateway forentry
into Indonesia. Indonesia is well serviced
with domestic flightsbetween the major
cities. Most flights depart from Jakarta
International Airport {Soekarno-Hatta)
about 50- 60 minutes' drive from the city.
Allow at least 2 hours to get to Soekarno-
Hatta airportinJakarta as traffic jamsand
rain can cause major delays.

From Soekarno-Hatta airport, thereare
shuttle services by bus to shopping mallsin
aswell as train service to the city.

Surabayahasan hourly shuttle service
(from Jakarta) and services toBandung
(from Halim) are frequent.

When departing Indonesia, your airport
departure tax is includedin ticket fare. For
those flying within Indonesia will be applied
aswell,

GROUND TRANSPORT

When using taxis in Indonesia, itis helpful
to have the address of your destination

written downin case the driver has
difficulty understanding your pronuncia-
tion. Being overcharged by taxidriversis
not uncommon. Ask hotel staff about the
average fare for a particular journey. Have
some change on hand as taxi drivers often
do not have smaller notes. A10 per cent tip
is the norm.

In Jakarta, taxis from the Blue Bird Group
(Tel+62 217941234 or app)is
recormmended and canbebooked from
most hotels or at the airport. If you havea
tight program, or are going to out of the
way locations, itis often a goodidea to
book a taxifor the fullday. The costisless
than a standard hire car and driver.

Translakarta Bus Rapid Transit
transportation system connecting major
business districts with dedicated busway
lanes.

lakarta already has an established rail
transportation system, the Commuter
Line, that connects the city withits
surrounding metropolitan areas such as
Bogor, Depok, Tangerang and Bekasi.

Thenewly operated Jakarta Mass Rapid
Transit or MRT can also make your journey
by using public transportationin Jakarta
more convenient. Openedin 2019, thereis
just1lineof MRT Jakarta connecting Lebak
Bulus to Bundaran Hl with Phasell of the
project currently under construction. In
addition, the Jakarta Light Rapid Transit
(LRT)hasalso operated with the route
from Velodrome station to Pegangsaan
Dua stationin East lakarta.

Currently on project completion stage for
its 3 lines, the Jabodebek LRT (to be



distinguished with the Jakarta
LRT}is expected to start their
commercial operations in 2022,
Further expansion of the public
transportation systeminlakarta
isexpectedinthenear future.

Online transportation such as
Gojek and Grab, canbe mare
helpful. Online transportation let
you choose between car or
motorcycle and you can book
them through the application.

DINING

Indonesia offers almost all types
of cuisine from all over the world.
From fine dining and specialty
restaurants tomany warung kaki
lirma (small food stalls). However,
we donot recommend that you
dine in these local food stalls be-
cause we cannot guarantee the
hygiene Foodin most food court
ispriced around USS6-10 per
person.

TIPPING

Tipping is not very widespread in
Indonesia, although itis common
practiced in middle to upscale
premises. Hotels and most
restaurants always add a service
feeto their bills. With taxis, itis
usual to add around 10 per cent.
Itisalways advisable to have
some small change handy for taxi
faresand small purchases, as
shops don't carry alot of change.
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Youcan get on with running your business
while knowing that allthe administrative
services are being taken care of




RELEVANT WEBSITES <
OR FURTHER READING

Austrade, www.austrade.gov.au

Bappenas, www.bappenas.goid

Central Bank of Indonesia, www.bigo.d
Financial Services Authority (OJK), www.ojk.golid

Indonesia Investment Coordinating Board (BKPM],
wwww.bkpm.go.id

Indonesia Investments,
whisw indonesig-investments.com

Ministry of Energy & Mineral Resources of Republic
of Indonesia, www.esdm.go.id

Ministry of Manpower of the Republic of Indonesia,
www Kemnaker.goid

Ministry of Trade Republic of Indonesia,
www kemendag.go.id

Ministry of Foreign Affairs,

wiww Kemlu.go.id
Statistic Indonesia, www.bps.goid

Trading Economics, www tradingeconomics.com
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RSM IN INDONESIA

Our Journey

Established in 1985 by Amir AbadiJusuf as a public accounting firm, we have surpassed
three decades of sustained growth and professional success, evolved into anintegrated
professional services group that places great emphasis on delivering high quality services
toits clients. As wehave evolved and grown, so too has our name—AAJ Associates, then
RSM AAL and now we are called RSW Indonesia,

Our Services in Indonesia

Through RSM inIndonesia, we can offer you access to the typeof in~depth knowledge and
understanding of local business customs, tax and regulatory matters that only lifelong
residents can provide.

AUDIT Agreed Upon Procedures| Financial Information Review |
General Audit |

TAX Tax Compliance | International Tax | Transfer Pricing | Tax

Litigation & Support |

CONSULTING Accounting Advisory | Corporate Finance & Transaction
Advisory Services|Finance & Accounting Outsourdng |
Governance Risk Control Consulting Services| Management
Consulting | Technology Consulting | Other Consulting |
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CONTACT

RSM Indonesia can be contacted through an RSM member firm in your home country, via any
one of our regional liaison offices, or directly at the contact details provided below.

Flaza ASIA Level 10,

Il lend. Sudirman Kav, 59
Jakarta 12190 Indonesia
P.+62 2151401340
F.o+62 2151401350

E. contact@rsm.id
www.rsm.id

International Contact Partner
Angela Simatupang
angela.smatupang@rsm.id

Theaim of this publication is to provide general information about doing business in lhdonesa and every effort has been rmade to ensure the
contentsareaccurateand current. However, tax rates, legisktion and economic conditions referred toin this publicationare only accurate at
tirme of writing. Inforration inthis publication is in no way intendedto replace o supersede independent or other professionaladvice.

Mo responsibiity forany errors oromissions norloss occasioned to any person of organization acting or refraining fromactingasa result of
any rraterialin this publication can, however, beacoepted by the author(s) or RS M Intermational ¥ ou should take specificindependent advice

beforemakingany business o investment decision.

REM is represented in Indonesia by the following member firms: Amir Abadi Jusuf brvanto, Mawar & Rekan;PT RSM Indonesia Konsultan,
PT RS Indonesia Mitradaya; PT RSM Indonesia Mitradana. RSM's Indonesian member firms wark closely together within Indonesia. Each
firmisa separate andindependent legalentity anda member of the RS M netwark and tradesas RSM.

Each member of the RSM network isan independent a ccounting and consulting firm ea ch of which practices inits ownrig ht. The RS net-
work is not itself a separatelegalentity of any description inany jurisdiction. The RSM network isadministered by RS M International Limited,
a company registeredin Englandand Wales {company number 4 040598) whose registered office is at 50 Cannon Street, Landan, EC4R a 11

The brandand traderrark RSM and other intellectual property rights used by members of the network are awned by RS M International
Assocation,anassociation governed by article 60 et seq of the Civil Code of Switzerland whose seat isin Zug.
= R5M Internationa | &ssaciation, 2021

RSM
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