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Kuwait January 23,2025

On December 30,2024 Kuwait enacted Decree 157 of 2024 which imposes a Domestic Minimum Top-
up Tax (DMTT) on large MNE Groups. This DMTT was discussed in detail in our previous tax alert of

January 21,2025 and is expected to result in annual revenues of KD 250 mn (approximately USD 810
mn)[1].
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Corporate taxes to be extended further

Kuwait's Arab Times reported today that at the ongoing World Economic Forum (WEF) meetings
in Davos, Switzerland, Kuwait's Minister of Finance, Ms. Noura Al-Fassam, revealed that work is
progressing on a draft corporate tax law which would extend the 15% Corporate Tax to other
corporations as well. However, Small and Medium Enterprises (SMEs) and vital sectors of the
economy will be exempt, in order to encourage growth and innovation[2].

g?} No imminent imposition of personalincome taxes

The Minister also stated that while there is no imminent plan to impose personal income taxes on

individuals, discussions on this matter are ongoing together with other countries of the Gulf
Cooperation Council (GCC)[3].

& Excise taxes

On January 15, 2025 the Minister had informed the Kuwait News Agency (KUNA) that the Ministry of
Finance is also working on alaw to impose excise taxes on those items which are harmful to human
health[4]. The imposition of excise taxes is expected to result in additional annual revenues of KD 200
mn (approximately USD 648 mn). In other GCC countries, excise taxes are levied on products which
include tobacco, sugary beverages and energy drinks.

Value added taxes (VAT)

At both Davos, Switzerland and in her conversation with KUNA, the Minister did not refer to Value
Added Taxes (VAT). Kuwait and Qatar are the only two GCC countries which do not currently
impose VAT. Thus, it would appear that the other changes referred to above, namely the further

broadening of the corporate tax base and the imposition of excise taxes shall be implemented
before the Ministry turnsits attention towards VAT.
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Other economic matters

The Minister also referred to other matters relating to the Kuwaiti economy in Davos, Switzerland,
which are briefly summarised below:

rl'g 1. Non-oil revenues: The Government initially aims to raise non-oil revenues to 10% of total
E=Y revenues.

5 2.New Projects: Several new projects are expected to be launched soon by Kuwait's
X/ Public-Private Partnership Authority (PPPA) which will further contribute to GDP growth.

S  3.Attracting Investments: The Government is seeking to attract investments in renewable
2 energy, infrastructure, technology and family focused tourism.
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Disclaimer:

While utmost care has been taken in compiling this Tax newsletter, its contents are not intended to be a substitute for
professional advice or to serve as a basis for formulating any business or other decisions. This Tax newsletter is therefore
intended for information purposes only and RSM Kuwait accepts no liability whatsoever for any direct, indirect or
consequential losses arising from its use or for any errors or omissions contained herein. Readers must seek professional
advice regarding specific issues before making any decision.

RSM Albazie & Co. is a member of the RSM network and trades as RSM. RSMiis the trading name used by the members of
the RSM network. Each member of the RSM network is an independent accounting and consulting firm each of which
practices inits ownright. The RSM network is not itself a separate legal entity of any description in any jurisdiction.

The network is administered by RSM International Limited, a company registered in England and Wales (company number
4040598) whose registered office is at 50 Cannon Street, London EC4N 6JJ. The brand and trademark RSM and other
intellectual property rights used by members of the network are owned by RSM International Association, an association
governed by article 60 et seq of the Civil Code of Switzerland whose seat is in Zug.

©RSM Albazie & Co., 2025
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