Malaysia My Second Home
(“MM2H”) Programme

BACKGROUND AND RECENT DEVELOPMENT

The first MM2H Programme (“West Malaysia MM2H") was launched by the Malaysian Government in
2002 with the purpose of attracting foreigners to retire and live in Malaysia for an extended period.

Since its inception up to year 2019, it has contributed to RM 58 billionin revenue via visa fees, purchase
of properties and cars, fixed deposits and monthly household expenses, among others.

This created spillover effects to the local industries, such as the education, medical and tourism industry.
Residential property market also benefits from West Malaysia MM2H as some MM2H visa holders could
have sold the house in their home country prior to moving to Malaysia and invested millions in their new
home in Malaysia.
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West Malaysia MM2H, Sarawak MM2H and Sabah MM2H

Apart from West Malaysia MM2H which was revamped in October 2021 with new but stricter rules, there
are also Sarawak MM2H and Sabah MM2H which differ from West Malaysia MM2H in terms of eligibility
requirements. The Sarawak MM2H was introduced in January 2007 whereas the Sabah MM2H was
approved by the Sabah State Government on 2 February 2023. Full conditions of the Sabah MM2H has
yet to be announced as of the date of this article.
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SUMMARY OF ELIGIBLE REQUIREMENTS, TERMS AND CONDITIONS

For easy reference, we summarise the requirements, terms and conditions of West Malaysia MM2H and

Sarawak MM2H in the table below :-

Conditions  West Malaysia MM2H

Minimum age =35 years old

= Minimum RM 40,000 (RM 10,000

Offshore .

income ;  previously)

pension (per _ JPon application, must fulfi
month) monthly income AND liquid

assets requirement

= Minimum RM 1,500,000 [up from
RM 350,000 for those above 50
years old and RM 500,000 for
those 50 years old and below
previously]

* Upon application, must fulfil
monthly income AND liquid
assets requirement

= At least RM 1,000,000 in a local
bank [up from RM 150,000 for
those above 50 years old and RM
300,000 for those 50 years old
and below previously]

= Additional FD of RM 50,000 per

dependent is required for
applicants between 35 to 49
years old

“Up to RMS500,000 can be
withdrawn for education, health
care or buying a house

Proof of liquid
assets

Fixed deposit
(HFD”)
account

Sarawak MM2H

= 50 years old and no age limit for spouse.
Exceptions : -

= 40 to 49 years old and undergoing long term
medical treatment in Sarawak or having
children studying in Sarawak or having
investment in residential property in Sarawak
of at least RM 600,000;

= 30 to 39 years old and undergoing long term
medical treatment in Sarawak or having
children studying in Sarawak

= Minimum RM 7,000 (individual) or RM 10,000
(couple)
* Upon application, must fulfil either one of the
monthly income or liquid assets requirement

= Minimum RM 50,000 (individual) or RM
100,000 (couple) in saving accounts anywhere
in the world
* Upon application, must fulfil either one of the
monthly income or liquid assets requirement

= At least RM 150,000 (individual) or RM
300,000 (couple) in a local bank in Sarawak
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SUMMARY OF ELIGIBLE REQUIREMENTS, TERMS AND CONDITIONS

(CONT)

Conditions

Minimum
stay period

Social visit
pass validity

Processing
fees (per
applicant)

Visa fee (per
year)

West Malaysia MM2H

= 90 days per year in Malaysia (no
requirement previously)

Sarawak MM2H

=30 days per year in Sarawak

= 5 years + 5 years (i.e. 5-years visa with renewable for another 5 years) (10 years

previously)

= RM 5,000 (main applicant) + RM
2,500 (dependent)

* No processing fee

= RM 500 during the visa duration (RM 90 previously)

Letter of = Required for all applicants and dependents aged 18 years old and above from origin
Good country per passport
Conduct
Health = Local / worldwide which covers M h ins K
insurance Malaysia Sl
= In Sarawak. Where application is done abroad,
Medical ) . : medical check-up from home country is
check-up In Peninsular Malaysia required and 2nd check-up is required in
Sarawak after approval
= To be paid to the Immigration . . .
Security Departn?ent per applican?t —— To bg paid to the Immlgre_ltlon Departn_1ent per
bond dependent.  Amount  varies applllcan.t. Amount varies depending on
depending on nationality. nationality.
’ Qgg;ﬁ?n éoa S;ﬁ;treah ;?jrgrpsv?t% otl)}; = Allowed to work, be employed or be involved in
Working referring to the Immigration active investments and business. Prior
authorities approval may be required.
Sources : MM2H.com and Samchoong.com
H I
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SUMMARY OF ELIGIBLE REQUIREMENTS, TERMS AND CONDITIONS
(CONT.)

Some of the requirements of the Sabah MM2H, as disclosed by Datuk Christina Liew, the Sabah Culture and
Environment Minister includes :-

FD account of Minimum stay Social visit pass Letter of good Medical check-upi

minimum RM ~ : period of 30 days ::  validityof5 ::  conductis i isrequired.

200,000 in local in Sabah; . years+5years; . required; and
bank in Sabah; ¥ ¥

Difference in MM2H Programme among Peninsular Malaysia, Sabah and Sarawak was due to provisions
under Sections 64 and 65 of the Immigration Act 1959/63 where Sabah and Sarawak are given autonomy
to manage its own immigration affairs such as the entry of foreigners into their state.

As of the date of this article, the Tourism, Arts and Culture Ministry (MOTAC) and Home Ministry will collaborate
to smoothen the application process. Tourism Malaysian, an agency under MOTAC will promote West
Malaysia MM2H via a one-stop centre. Such one-stop centre will assist with processing applications and
collating documents for onward submission to the Home Ministry or the Immigration Department for pass
issuance.

CHALLENGES

The stringent requirements from West Malaysia MM2H Programme could result in prospective applicants
pause and think twice before choosing Malaysia as their second home. For existing MM2H visa holders,
they may consider to leave Malaysia for better similar programmes offered by other countries.

There is also feedback from existing MM2H visa holders and prospective applicants which showed that the
revamped West Malaysia MM2H is no longer attractive due to stringent rules. It was proven by the ranking
published by International Living which showed that Malaysia had dropped out from its annual list of “The
World’s Best Places to Retire’ for two consecutive years i.e. 2022 and 2023.

Further, Mr Anthony Liew, the president of MM2H Consultants Association, said that the number of applications
has dropped by 90%. The average number of applications was 5,200 a year from 2017 to 2019 and this
number has dropped to just about 10% after the revamp of of West Malaysia MM2H Programme.
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RSM COMMENT

The Federal Government should relook into the West Malaysia MM2H programme fif it still want to attract
foreigners to help to boost the Malaysia economy through consumption, investment and spending. For
instance :-

------------------------------------------------------------------------------------------------------------------------------------------

the income . FD requirement needs to be relooked into as prospective applicants may

levelneedsto | : be hesitant to convert their hard earned money into a currency which has
bereducedto :: been depreciating throughout the recent years and lock them into banks

arealistic level. with lower interest.

In short, the Federal Government should find out more on the background and financial capabilities of existing
MM2H visa holders and prospective applicants and thereafter, re-tailor the West Malaysia MM2H so that it
can become attractive again to eligible foreigners.

Although prospective applicants could still consider enrolling into Sarawak MM2H or the impending Sabah
MM2H which have less stringent requirements, especially on financial requirements and minimum stay

period, undoubtedly, Peninsular Malaysia may still be the main consideration for foreigners, taking into
accounts its proximity to prime location and access to much more developed infrastructures.
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TAX PROFESSIONAL TEAM

Ng Ah Bah

Head of Tax

T +603 2610 2827

E ngab@rsmmalaysia.my

Anston Cheah

Executive Tax Director

T +603 2610 2829

E anston.cheah@rsmmalaysia.my

Lim Sok Jiuan

Associate Tax Director

T +603 2610 2842

E limsj@rsmmalaysia.my

Ng Ah Bah

Head of Tax

T +603 2610 2827

E ngab@rsmmalaysia.my

Mayadevi Karpayah
Tax Director
T +603 2610 2831

E mayadevi@rsmmalaysia.my i

Dato’ Robert Teo

Managing Director

T +603 2610 2886

E roberteo@rsmmalaysia.my

Nicole Chong

Tax Director

T +603 2610 2830

E nicole.chong@rsmmalaysia.my

Soong Kim How

Associate Tax Director

T +603 2610 2848

E soongkh@rsmmalaysia.my

Prabu Chaloraju

Tax Director

T +603 2610 2828

E prabu.chaloraju@rsmmalaysia.my

Kalvinder Singh

Senior Tax Manager

T +603 2610 2863

E kalvinders@rsmmalaysia.my

Field Audit and Investigation

6 Ng Ah Bah
Head of Tax
T +603 2610 2827
E ngab@rsmmalaysia.my

EVEL €T EVED]

Tax Director

T +603 2610 2831

E mayadevi@rsmmalaysia.my

Chang Suang Yue

Tax Manager

T +603 2610 2862

E changsy@rsmmalaysia.my

Lynda Harun

Senior Tax Manager

T +603 2610 2832

E lynda@rsmmalaysia.my

Transfer Pricing

e Prabu Chaloraju o

Tax Director -
T +603 2610 2828 ;
E prabu.chaloraju@rsmmalaysia.my
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Jeyapriya Pereysamy
Associate Tax Director

T +603 2610 2844

E jeyapriya@rsmmalaysia.my




RSM Tax Consultants (Malaysia) Sdn Bhd

5th Floor, Penthouse, Wisma RKT,

Block A, No.2 Jalan Raja Abdullah Off Jalan Sultan Ismail,
50300 Kuala Lumpuir,

Malaysia

Johor Bahru Office

Suite 16-02, Level 16, Menara Landmark,
No. 12, Jalan Ngee Heng,

80000 Johor Bahru,

Malaysia

General Email askus@rsmmalaysia.my
Website www.rsmmalaysia.my

RSM Tax Consultants (Malaysia) Sdn Bhd is a member of the RSM network and trades as RSM. RSM
is the trading name used by the members of the RSM network.

Each member of the RSM network is an independent accounting and advisory firm each of which
practices in its own right. The RSM network is not itself a separate legal entity of any description in any
jurisdiction. The RSM network is administered by RSM International Limited, a company registered in
England and Wales (company number 4040598) whose registered office is at 50 Cannon Street, London,
EC4N 6JJ.

The brand and trademark RSM and other intellectual property rights used by members of the network
are owned by RSM International Association, an association governed by article 60 et seq of the Civil
Code of Switzerland whose seat is in Zug.

This article is not intended to provide specific business or investment advice. No responsibility for any
errors or omissions nor loss occasioned to any person or organisation acting or refraining from acting as
a result of any material in this website can, however, be accepted by the author(s) or RSM International.
You should take specific independent advice before making any business or investment decision.
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