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The Inland Revenue Board of Malaysia (“IRBM") has released some key
updates on stamp duty in preparation for the upcoming
Self-Assessment System, scheduled to commence (in phases),
effective 1January 2026.

We are pleased to share with you the above for your attention.

GLOSSARY

Abbreviations / Acronyms Descriptions

HPA 1967 Hire-Purchase Act 1967

IRBM Inland Revenue Board of Malaysia
SA 1949 Stamp Act 1949

SAS Self-Assessment System

The following stamp duty guidelines (all dated 6 November 2025) were
published on 10 and 14 November 2025 -

L Introduction to stamp duty under the SA 1949

Stamp duty onloan or financing instrument for
m;| the purchase of goods listed under the First

;

L 1]
Schedule of the HPA 1967
AR Stamp duty on sale and purchase instruments and
,== i of instruments of transfer of title for movable

B “E[ property

Late stamping penalty under the SA 1949

The above guidelines are available in Bahasa Malaysia only and can be
downloaded from the IRBM's official website:
https.//www.hasil.gov.my/en/legislation/guidelines/
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REMINDERS: -

(1) Basedon the Budget 2025 announcement, the implementation of SAS for stamp duty will be
conducted in phases, effective 1January 2026.

Phase Effective Date

1 From1January 2026

2 From1January 2027

3 From1January 2028

Types of Instruments

Instruments or agreements in respect of rental or lease,

(less than 2 months fromnow) | general stamping and securities

Instruments in respect of transfer of property
ownership

Instruments or agreements other than the above (i.e.
Phases 1and 2)

(2) Employment contracts signed from 1January 2025 to 31December 2025 are required to be duly
stamped on or before 31December 2025, to avoid late stamping penalty. To recap, the IRBM has
previously announced an exemption on stamp duty pertaining to employment contract, as follows: -

Employment Contract Signed

Prior to 1January 2025

From 1January 2025 to 31
December 2025

TJanuary 2026 onwards

Exemption on Stamp Duty Waiver of Late Stamping
Yes Yes
No Yes — provided that relevant

employment contracts are stamped
on or before 31December 2025.

No No

(3) Basedon the Budget 2026 announcement, employment contracts involving monthly wage of not
exceeding RM3,000 per month are exempted from stamp duty (applicable for employment
contracts executed from 1January 2026) (Pending to be gazetted).
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KEY HIGHLIGHTS: -

Areas Key Takeaways

Loan / financing
instrument for the
purchase of goods
listed under the
First Schedule of
the HPA 1967

===

=

. Loan or financing instrument for the purchase of goods listed under the

First Schedule of the HPA 1967 (as below) will be subject to stamp duty of
RM10(*) per instrument.

= Allconsumer goods
= Motor vehicles, namely —

Invalid carriages

Motor cycles

Motor cars including taxi cabs and hire cars

Goods vehicles (where the maximum permissible laden weight does
not exceed 2,540kg)

Buses, including stage buses

(*) Applicable on the principal loan / financing instrument for the purchase
of the above goods in relation to financing under any Syariah principles or
conventional hire purchase loan.

. Loan or financing instrument for other goods NOT listed under the First

Schedule of the HPA 1967 will be subject to ad valorem duty (i.e. at the rate
of RM5 for every RM1,000 or part thereof).
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KEY HIGHLIGHTS: -

Areas Key Takeaways

In respect of movable properties, the nature of such movable properties is
required to be determined, whether they constitute: -

Sale and purchase 1.
instruments and
Instruments of
transfer of title for
movable property

= business / individual assets; or

= trading goods.

Based on the guidelines, examples of movable properties are plant and
machinery, motor vehicles, jewellery.

The applicable stamp duty will depend on the nature of movable properties

and instruments: -

Sale and
Purchase
Instruments
(Instrument of
sale)

Business / Individual

Assets

Subject to ad valorem
duty

Trading Goods

Exempted from duty

Instruments of
Transfer of
Title

Subject to fixed duty
of RM10 per
instrument if
instrument of sale
has been subject to
ad valorem duty

Subject to ad valorem
duty if signhed
instrument of saleis
not available

If any, subject to ad
valorem duty

If not available,
instrument of sale will
still be exempted from
duty
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KEY HIGHLIGHTS: -

Areas Key Takeaways

Late stamping 1. Allinstruments specified in the First Schedule of the SA 1949 are
penalty chargeable with stamp duty and required to be stamped, including

instruments chargeable with stamp duty but the duty is EXEMPTED.

2. Currently, late stamping penalties are as follows: -

Stamping of Penalties
Instruments
Within three (3) RM50 or 10% of deficient duty (whichever is
months after time of higher)
stamping
Any other case RM100 or 20% of deficient duty (whichever is
higher)

3. Todetermine the penalties to be imposed, the delay period in respect of
the following will be combined: -

a. stamping of instrument (generally, 30 days from the date of
execution): and

b. payment of stamp duty (in the case of official assessment, generally,
30 days from the date of the notice of assessment)




Scope of Services

1 Stamp duty tax filing and compliance support

2 Tax advisory on stamp duty

= Review of agreement / contract / any other instruments
= Stamp duty appeal and audit

Voluntary disclosure
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KEY CONTACTS

Dato’ Robert Teo

Managing Partner

A +60326102886

© roberteo@rsmmalaysia.my

CORPORATE TAX COMPLIANCE

Anston Cheah

Executive Director

A +60326102829

© anston.cheah@rsmmalaysia.my

Nicole Chong

Director

® +603 26102830

© nicole.chong@rsmmalaysia.my

TAX ADVISORY

Anston Cheah

Executive Director

O +603 26102829

© anston.cheah@rsmmalaysia.my

Lee PeiFern

Senior Manager

® +603 26102995

© leepf@rsmmalaysia.my

INDIRECT TAX

Anston Cheah

Executive Director

® 460326102829

© anston.cheah@rsmmalaysia.my

Mayadevi Karpayah

Director

Q +6032610 2831

© mayadevi@rsmmalaysia.my
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TAX AUDIT & INVESTIGATION

Anston Cheah

Executive Director

A +60326102829

© anston.cheah@rsmmalaysia.my

Rachel Low

Associate Director

® +60326102988

© lowwl@rsmmalaysia.my

PERSONAL TAX

Mayadevi Karpayah

Director

A +6032610 2831

© mayadevi@rsmmalaysia.my

Lynda Harun

Associate Director

® +60326102832

© lynda@rsmmalaysia.my

TRANSFER PRICING

Carolyn Kam

Executive Director

A +60326102996

© carolynkam@rsmmalaysia.my

Athirah Mior Shahar

Associate Director

® +603 26102997

© athirah.shahar@rsmmalaysia.my




CONTACT US

RSM Tax Consultants (Malaysia) Sdn Bhd

5th Floor, Penthouse, Wisma RKT,

Block A, No.2 Jalan Raja Abdullah Off Jalan Sultan Ismail,
50300 Kuala Lumpur,

Malaysia

Johor Bahru Office

Suite 16-02, Level 16, Menara Landmark,

No. 12, Jalan Ngee Heng,

80888 Ibrahim International Business District,
Johor Bahru, Johor, Malaysia

GeneralEmail  info@rsmmalaysia.my
Website www.rsmmalaysia.my

RSM Tax Consultants (Malaysia) Sdn Bhd is a member of the RSM network and
trades as RSM. RSMi s the trading name used by the members of the RSM network.

Each member of the RSM network is an independent accounting and advisory firm
each of which practises in its own right. The RSM network is not itself a separate
legal entity of any description in any jurisdiction. The RSM network is administered
by RSM International Limited, a company registeredin England and Wales (company
number 4040598) whose registered office is at 50 Cannon Street, London, EC4N
6JJ.

Thebrand and trademark RSM and other intellectual property rights used by members
of the network are owned by RSM International Association, an association governed
by article 60 et seq of the Civil Code of Switzerland whose seat is in Zug,.

This article is not intended to provide specific business or investment advice. No
responsibility for any errors or omissions nor loss occasioned to any person or
organisation acting or refraining from acting as a result of any material in this
website can, however, be accepted by the author(s) or RSM International. You
should take specificindependent advice before making any business or investment
decision.

© 2015-2025 RSM Tax Consultants (Malaysia) Sdn Bhd 199301028967
(283706-D). Allrights reserved.
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