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PENALTY AND SURCHARGE REMISSION INTRODUCED BY RMCD

The Royal Malaysian Customs Department (RMCD) has recently announced a programme on remission of
penalties and surcharges.

We summarise the salient points of the programme as follows: -

Remission on the Penalty/Surcharge for Goods and Programme Duration:
Services Tax (GST), Sales Tax and Service Tax (SST) 1 February 2023 to 30 September
2.0, Tourism Tax, and Departure Levy. 2023

Incentives offered: -

Category Payment Remission on the
Penalty/Surcharge (%) Penalty/Surcharge(%)
Tax, penalty, and surcharge 100 0 100
Tax and penalty 100 0 100
Tax and surcharge 100 0 100
Penalty / Surcharge 0 10 90
Conditions:

= Full payment must be made within the programme duration.

= The Bill of Demand (BOD) issued must be for a taxable period dated on or before 31 December
2022.

= For businesses with registered court cases, businesses are required to write to the Officer handling
the case in order to enjoy the incentives (subject to conditions).

= This programme is also offered to businesses who have received approval to pay their outstanding
amounts by way of instalments.

* For cases that have been decided and concluded by the court, businesses are Not Eligible for this
programme, if it relates to the same taxable periods decided by the court.

Please note that the above programme is separate from the Special Voluntary Disclosure Programme
(SVDP) announced in the Budget 2023. We will update you once the guideline is issued by RMCD.
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50300 Kuala Lumpuir,
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RSM Tax Consultants (Malaysia) Sdn Bhd is a member of the RSM network and trades as RSM. RSM
is the trading name used by the members of the RSM network.

Each member of the RSM network is an independent accounting and advisory firm each of which
practices in its own right. The RSM network is not itself a separate legal entity of any description in any
jurisdiction. The RSM network is administered by RSM International Limited, a company registered in
England and Wales (company number 4040598) whose registered office is at 50 Cannon Street, London,
EC4N 6JJ.

The brand and trademark RSM and other intellectual property rights used by members of the network
are owned by RSM International Association, an association governed by article 60 et seq of the Civil
Code of Switzerland whose seat is in Zug.

This article is not intended to provide specific business or investment advice. No responsibility for any
errors or omissions nor loss occasioned to any person or organisation acting or refraining from acting as
a result of any material in this website can, however, be accepted by the author(s) or RSM International.
You should take specific independent advice before making any business or investment decision.
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