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“OBSTACLES"
WHEN APPLYING IFRS IN VIETNAM

The application of IFRS willmark a great transformation of Vietnamese accounting, promoting
Vietnamese accounting to develop closer to the developrment of accountingin the world. in
addiition to the positive effects of applying IFRS on businesses, there will be many challenges
warting for themahead.




Roadmap to apply IFRS in Vietham _

Prepare Pilot Discretionary Obligatory Discretionary
Consolidate financial statement Separate financial statement
Obligatory Discretionary Enterprise have the need of

presented financial statement
and have enough resource can
apply IFRSs or Ministry of Finance
select to apply IFRSs

Parent companies of state Other parent companies
economic group spontaneously apply IFRSs for

Listed enterprise consolidate financial statement

Public macro-companies are
parent companies but are not listed
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Challenges in applying IFRS _

Qualification

* |IFRSis complex and requires a high level of professional and technical skills to be
able to apply

* Initial cost such as invest in software; rebuild the system to collect, process and present

Accounting software
il

financial information is a matter of concern for companies in the transition to IFRS

Application fair value principle in accounting

© e Currently, thereis no official guideline document to determine, presenting and
alw accounting fair value
» Lack of appropriate financial information to assess and calculate of fair value
and impairment of assets

Relevant guidance

e Guidance on accounting, tax, custom and valuation are not compatible with
IFRS, leading to difficulties to implement IFRS
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I Things to prepare when applying IFRS

For company:

*  Planning strategy and budget
. Human resource training (accountant, head of financial)

e  Organize the accounting system and develop regulations to coordination
between departments

e Prepareinformation technology system; data infrastructure

For personnel:

e  Actively learning, self-equipped with knowledge to meet the
‘movement and change’ of IFRS during the application process

. Understand the difference between Vietnamese Accounting Standards
(VAS) and International Accounting Standards (IFRS)

. Get support from associations such as VACPA, ACCA or professional
service firms to get experts to train and advise on difficult challenges
arising in the process of applying IFRS to enterprise
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CONTACT US

Ho Chi Minh City Hanol

5% Floor, Sai Gon 3 Building 25t Floor, Tower A, Discovery Complex
140 Nguyen Van Thu Street 302 Cau Giay Street, Dich Vong Ward
Da Kao Ward, District 1 Cau Giay District

Ho ChiMinh City, Vietnam Hanoi, Vietham

Dang Xuan Canh Nguyen Thanh Lam

Managing Partner Partner

Head of Audit Services Head of Hanoi Office

T:+84 2838275026 T:+84 2437955353

E: canh.dang@rsm.com.vn E:lam.nguyen@rsm.com.vn

o facebook.com/RSMVietnam

@ linkedin.com/company/rsm-vietnam

rsm.global/vietnam

This newsletter is only intended for informationabout the new laws enacted, not for advice or applying to specific cases. Althoughwe
endeavor to provide accurateand timely information, there can be no guarantee that suchinformationis accurate as of the dateit is
received or that it will continue to be accuratein the future. RSM Vietnam as well as membersin RSM network shallnot be responsible for
any loss whatsoever sustained by any person who relies on this communication. Please refer to your advisors for specificadvice.

RSM Vietnamis amember of the RSM network and trades as RSM. RSM s the trading name used by the members of the RSM network.
Each member of the RSM network is an independent accounting and consulting firm, each of which practicesinits ownright. The RSM
network is not itself a separate legal entity of any description in any jurisdiction. The RSM network is administeredby RSM International
Limited,a company registeredin England and Wales (company number 4040598) whose registered office is at 50 Cannon Street, London
EC4N 6JJ. The brandand trademark RSM and other intellectual property rights used by members of the network are ownedby RSM
International Association, anassociation governed by article 60 et seq of the Civil Code of Switzerland whose seat is in Zug.

© RSM International Association, 2021. Allrights reserved.
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Danang, Vietnam
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