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Introduction
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In developing new IFRS Standards and major amendments to IFRS Standards, the IASB carries

out aresearch project to gather evidence about the problem to be solved and assess whether
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: a feasible solution can be found before starting a standard-setting project. The Board may :
: then move aresearch project to standard-setting to develop a new Standard or substantially :
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amend an existing Standard.
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: Impact: The amendments and the IASB's Annual Improvements process addresses non-
x : urgent, but necessary minor amendments to IFRS.

1

-1
|
|
|
|
|
!
|
|
|
|
|
!
|
|
|
|
|
!
|
|
|
|
|
!
|
|
|
|
|
!
|
|
|
|
|
!
|
|
|
|
|
!
|
|
i

| Effective date: The amendments are effective from 01 January 2022. Earlier applicationis
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permitted.



I A brief of key changes to IFRS

Standard
affected

Amendments

Detailed amendments

Before amendments

IFRS 9 - Financial
Instruments

IAS 37 -
Provisions,
Contingent
Liabilities and
Contingent
Assets

IAS 16 -
Property, Plant
and Equipment

Feesinthe 10 per
cent' Test for
Derecognition of
Financial Liabilities

Onerous Contracts—
Cost of Fulfilling a
Contract

Property, Plant and
Equipment: Proceeds
before Intended Use

Clarifies the fees a company includes when
assessing whether the terms of a new or
modified financial liability are substantially
different from the terms of the original
financial liability.

Specifies which costs an entity includesin
determining the cost of fulfilling a contract for
the purpose of assessing whether the
contractis onerous.

Prohibit a company from deducting from the
cost of property, plant and equipment
amounts received from selling items
produced while the company is preparing the
asset for its intended use. Instead, a company
will recognize such sales proceeds and related
cost in profit or loss.

None

IAS 37 does not specify which costs to
include in determining the cost of fulfilling a
contract.

IAS 16 states that the cost of anitem of
property, plant and equipment includes the
costs of testing whether the asset is
functioning properly, after deducting the
net proceeds from selling any items
produced while bringing the asset to that
location and condition (such as samples
produced when testing equipment).
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I A brief of key changes to IFRS

Standard :
Amendments Detailed amendments Before amendments
affected
IFRS 1- First-
, |rsl Simplifies the application of IFRS 1by a
time Adoption of - . .
. . , subsidiary that becomes a first-time adopter
International Subsidiary as a First- , _ _
, , , afterits parent in relation to the None
Financial time Adopter , ,
. measurement of cumulative translation
Reporting differences
Standards '
Removed a requirement to exclude cash flows
IAS 41- Taxationin Fair Value from taxa"uor? when mgasurlng fairvalue Including cash flows from taxation when
Agriculture Measurements thereby aligning thefair value measurement measuring fair value
& requirements in IAS 41 with those in other & '
IFRS Standards.
Added an exception toits requirement for an
Refer to the entity to refer to the Conceptual Framework  Refer to the Framework for the Preparation
IFRS 3 - Business Conceptual to determine what constitutesanassetora  and Presentation of Financial Statements
Combinations Framework for liability, an entity applying IFRS 3 should adopted by the IASB in 2001 to definitions of

Financial Reporting

instead refer to IAS 37 Provisions, Contingent
Liabilities and Contingent Assets

assets and liabilities at the acquisition date.
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This newsletter is only intended for information about the new laws enacted, not for advice or applying to specific cases. Althoughwe
endeavor to provide accurateand timely information, there can be no guarantee that suchinformationis accurate as of the dateit is
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Limited,a company registeredin England and Wales (company number 4040598) whose registered office is at 50 Cannon Street, London
EC4N 6JJ. The brand and trademark RSM and other intellectual property rights used by members of the network are owned by RSM
International Association, anassociationgoverned by article 60 et seq of the Civil Code of Switzerland whose seat is in Zug.

© RSM International Association, 2022. Allrights reserved.

Danang

5t Floor, Dai Thang Building
264 Xo Viet Nghe Tinh Street
Cam Le District

Danang, Vietnam

Nguyen Thi Gia Lai
Director

Head of Danang office
T:+84 2367300020
E:lainguyen@rsm.com.vn

RSM



