Notable changes of Decree 20/2025/ND-CP

On 10 February 2025, the Government has promulgated Decree No. 20/2025/ND-CP, which amends and
supplements specific provisions of Decree No.132/2020/ND-CP regarding tax administration for enterprises
engaged in related party transactions (RPTs). Decree 20/2025 will take effective on 27 March 2025, and be
applied to the Corporate Income Tax (CIT) period of 2024.

The following table outlines the critical changes introduced by Decree 20/2025:

Definition of related 1. Non-application for credit institutions that: Related parties and
party transactions RPTs disclosure
(“RPTs") .

not participating in directly or indirectly managing,
controlling, or contributing capital to the borrowing or
guaranteed business;

 along with the borrowing or guaranteed business not
being directly or indirectly managed, controlled, or
capital contributed by other party.

2. Inclusion of independent branches as related parties.

3. Application for subsidiaries, controlling, and
associated companies of credit institutions per the
Law on Credit Institutions (defined as Type “m")

Transitional provisions for = Interest above the 30% EBITDA cap from 2020to  Determination of CIT
borrowing businesses 2023 will be carried forward equally for remaining  deductible expenses
only having related party years, but not exceeding 5 consecutive years.

relationship with credit
institutions from 2020 to
2023 (2024 not having
RPTs)

In addition, Decree 20/2025 also provides the mechanism between the tax authorities and State Bank for
sharing the information on related parties, loans and management, with the intention of building a more
complete picture of groups and their TP compliance/obligations, and provide better transparency within the
banking system.




Given the complexity of tax regulations and the potential for unique circumstances, a thorough

assessment is essential to ensure compliance and mitigate risks, businesses must exercise caution when
applying these guidelines.

For a more detailed analysis or personalized consultation, RSM's experts are available to provide tailored
support.

Contact Us

Ho Chi Minh City Hanoi

3A Floor, LMAK The Signature 25" Floor, Tower A, Discovery Complex
147-147Bis Hai Ba Trung Street 302 Cau Giay Street,

Vo Thi Sau Ward, District 3 Dich Vong Ward, Cau Giay District
Ho Chi Minh City, Vietnam Hanoi, Vietnam

Le Khanh Lam Nguyen Thi Bich Ngoc

Partner Partner

Head of Tax & Consulting Services Transfer Pricing Services

T:+84 28 3827 5026 T:+84 28 3827 5026
E:lam.le@rsm.com.vn E: ngoc.nguyen@rsm.com.vn

\ _/e) 0
/ﬂj @ C =} ®
[ — = 8
‘O‘ - — ’ —O, .j e — 7:——__:
= = —— [l ===
g Y Y =T
rsm.global/vietnam

tionabout the new laws enacted, not
10 guarantee that suchinfo

M network shallnot be responsible for any loss whatsoever sustained b

n, there car

a that it will continue to be accurat
llas membersir Ny perso eliesonthis
fer to your advisors for specificadvice.

the fut N ust
commi ATI0! ASe I
RSM International Association, 2025. Allrightsreserved .

o facebook.com/RSMVietnam @ linkedin.com/company/rsm-vietnam ° youtube.com/@rsmvietnam1710




	Slide 1 
	Slide 2 

