The National £
Resolution No.
on Corporatel
reductionin 2(
withitsre
VND 200 billion

RSM Vietnam — Iax newsbrief

THE POWER OF BEING UNDERSTOOD S
AUDIT | TAX | CONSULTING R hﬂ



In accordance with this Resolution, business with its total
revenue below VND 200 billion in the fiscal year 2020 are
subjected to 30% reduction of Corporate Income Tax (“CIT")
in this fiscal year.

This Resolution is applied to all businesses (i.e. production,
goods and services trading) having taxable income under the
Law on CIT, including:

. Enterprises are established in accordance with Vietham
regulations

. Organizations are established under the Law on
Cooperatives

. Non-business units are established in accordance with
Vietnam regulations

. Other organizations, which are established in
accordance with Vietnam regulations, generate incomes
from production, goods and service trading

In addition, if the domestic economy still keeps experiencing
the tough time at the end of the year 2020 or the early 2021,
if necessary, the Standing Committee of the National
Assembly will suggest the department, who has drafted the
Resolution, to consider and submit the extension of the
validity period of this Resolution to the National Assembly.

The Resolution will take effect after 45 days from the
approval date (19 June 2020) and will be applied for the fiscal
year of 2020.
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This newsletter is only intended for information about the new laws enacted, not for advice or applying to specific cases. Although we endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate
as of the date it is received or that it will continue to be accurate in the future. RSM Vietnam as well as members in RSM network shall not be responsible for any loss whatsoever sustained by any person who relies on this communication. Please
refer to your advisors for specific advice.
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